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CITIZENS' CHARTER
Preamble

This Charter is a declaration of our mission,
objectives, values, commitments, standards and
our expectations from others.

Mission

* To produce fertilizer efticiently, economically
and in environment friendly manner.

e To established itself as profit making
enterprises

e To work for alt round improvement of the
strategically important North Eastern parts of

the country.

e Todiversify into production of other industriai
produgcts.

e To provide balanced economic growth in the
region.

Objective

BVFCL has the following objectives:

® To take up and impiement schemes for
energy savings.

e To continuously improve plant operation
safety.

e To attain high level of capacity utilisation.

e Tocontinuously upgrade the quality of human
resources of the company and promote
organizational development.

Values

We shall carry out our functions and duty with
utmost :
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Sincerity

Speed

Equity

Integrity

Transparency and without any fear or favour.

Standards

® We have set up upon ourselves the standards
for all transactions with you. We undertake that
in case of likely or inevitable delay, we shall
promptly communicate the same to the party
concerned.

Our Commitments

We commit to the following :

*» Produce and distribute quality fertilizers
conforming to the specifications.

*  Timely distribution of our fertilizers to ensure
consumer satisfaction.

« Continual upgradation of Technology and
Development of Human Resources.

«  Strict adherence to the prescribed Safety,
Health and environmental Protection
Standards.

SERVICE EXTENDED TO THE CUSTOMERS/
CITIZENS’

Training is imparted to the farmers free of cost by
the Company in village/block leve! for balanced use
of fertilizers for improving productivity.

FOLLOWING GRIEVANCES REDRESSAL
MACHANISM HAS BEEN CONSTITUTED IN
THE COMPANY. _

1. Employees Grievance Redressal Committee

2. Township Welfare Committee
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3. Information under The Right to Information
Act, 2005

4. Customer Grievances Redressal Cell

5. Complaints involving redressal for bribes or
financial irregularities, public may approach to
the Chief Vigilance Officer of the Company

TIME LIMIT FOR DISPGSAL OF
GRIEVANCES

a. Issue of acknowledgement /interim reply to
petitioner - 2 weeks

b. Forwarding of the grievance petition to the
concerned authority 3 weeks

c. Final disposal of the grievance petition
-2 months

EXPECTATION FROM CUSTOMERS/
CITIZENS

We expect from the customers / citizens to be
reasonable and prompt in exercising your rights and
obligations in all your transactions with the company
without extending inducement of any kind and not
raising any frivolous issues.

a. Timely feed back of information about the
product purchased by the customer, its quality,
weight, etc.

b. Suggestion for further improvement.
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NOTICE OF 5TH ANNUAL GENERAL
MEETING OF BVFCL

Notice is hereby given that the 5th Annual General
Meting of the shareholders of Brahmaputra Valley
Fertilizer Corporation Limited will be held on
Friday, the 14th day of September, 2007 at 3.00
P. M. at the Registered Office of the Company
in the Conference Room, Administrative Building,
Namrup, P.O.: Parbatpur, District-Dibrugarh-
786623 (Assam) to consider the audited annual
accounts for the financial year ended 31st March,
2007 alongwith Director's Report, Auditors Report,
Comments of C & AG and remuneration of
Statutory Auditors for the financial year 2007-
08 as Ordinary Business, and if thought fit, to
pass the following resolution with or without
modification(s}: '

ORDINARY BUSINESS:

1. “RESOLVED THAT the Audited Annual
Accounts for the financial year ended 31st
March, 2007 alongwith the Director’s Report,
Auditor’'s Report and the comments of the
C & AG thereon are hereby adopted.”

o “RESOLVED THAT the Board / Audit
Committee be and is hereby authorised to
fix such remuneration as it may decide for
the Statutory Auditors to be appointed by
Comptroller and Auditor General of India
for the year 2007-08 and the Statutory Auditors
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shall hold office from the conclusion of this
Annual General Meeting till the conclusion
of next Annual General Meeting.”

By Order of the Board of Directors

Sd/-
R. K. Gupta

Company Secretary

Dated : 7th September, 2007

Note: A member entitied to attend and vote
is also entitled to appoint a proxy to attend
and vote instead of himself and the proxy
need not be a member of the Company.
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DIRECTORS’ REPORT

To,
The Members,
Brahmaputra Valley Fertilizer Corporation Ltd.

Dear Members,

Your Directors have great pleasure in
presenting the Fifth Annual Report of the Company
together with the audited statement of annual
accounts for the financial year ended 31st march,
2007, the report of Statutory and Govt. Auditors

thereon.
THET e WA BN & |
1. sy Aarqa 3 wen 1. REVIEW OF FINANCIAL PERFORMANCE:
forerer o &) ot # FERemdE ad § o o The financial performance of the Company
iy Rafy @1 fAaror /999 ToR B— during the year under review vis-a-vis previous
_ year are stated as under :
(AT TUY ) (Rs. in Crores)
faazm 31,03.2007 P WA | 31.03.06 BT THTH
af & forg 7§ & forg
Particulars For the year ended For the year ended
31.03.2007 31.03.2006
TeaEr R @ 9 @ @ (+) /8 ()
Profit {+) / Loss (-} before Dep. & Int. (+) 40.28 (-)35.64
Hodeld
Depreciation 38.73 19.00
=Tl
Interest _ 61.37 26.98
et /R 79 & wAEoE ¢ 9 (+) /e ()
Profit (+) / Loss {-) before a adjustiments prior period / extra-ordinary (-} 69.82 (-)81.62
yafafd s
Prior Period Adjustments (- 2556 (-)18.16
Raa oM (+) /20 () /e 1< @
TS ® 918
Net Profit (+) / Loss (-) after prior period / extra-ordinary
items adjustments {(-) 62.37 (-)99.77

-10-
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During the year, cormpany has eamed Profit
(before Depreciation & Interest) of Rs. 40.28
crores against previous year loss of Rs. 35.64
crotes. This is mainly due to the following
reasons :

Increase in production ot urea by 31.43 % from
the last year.

Increase of sale of urea in Nammp — I! and
Namrup- 1l by 143% and 35%, respactively in
compariscn to previous years.

14667 MT Export of urea to Nepal under Import
parity price.

MANAGEMENT DISCUSSION & ANALYSIS
REPORT

A Report on Management Discussion and
Analysis, forming part of this report, intar-alia
deals with the operations and future prospects
of the company is enclosed as Annexure 1o
Directors' report.

CORPORATE GOVERNANCE

During the year, company has institutionalized
good corporate govarnance practices broadly
in conformity with the SEB! guidelines
voluntarily. A report on Corporate Governance
ie enclosad as Annexure to Directors’ report.

BEQARD OF DIRECTORS

During the peried from 15t April, 2006 1o 215t
march, 2007, the following changes took place
in the Beard of Directors. Shri K.S.
Ponnuswami, Director {(Finance} super-
annuated w.e.f. 30.11.2006. Shri Rajesh
Agarwal, Deputy Secretary (S & D},
Department of Fertilizers held otfice as
Cirector of the company upto 19.12.2006. Shri
Deepak Singhal, Joint Secretary {Fertilizers),
Department of Fertilizers was appointed as
Director on 19.12.2006. Board of Directors
placa on record its sincere appreciation for
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(A)

(B}

(D)

the contributions made by the outgoing
Cirectors.

PIRECTORS'
STATEMENT:

RESPQONSIBILITY

Pursuant to the provisions of Sectign
217{2AA) of the Companies Act, 1956 with
respact to the Directors' Hesponsibility
Statement, the Directars heraeby confirm

That in the preparation of annual ascounts,
the applicable aceounting standards have
been followed along with proper explanation
ratating to material departures.

That the Directors have selected such
accounting policies and applied them
consistently and made judgments and
estimates that are reasonable and prudent
50 as to give a true and fair view of the state
of affairs of the Company as at 31st March
2007 and of profit and loss account for the
period ended 31st March, 2007.

That the Directors have taken proper and
sutficient care for the maintenance of
adeguate accounting records in
accordance with the provisions of the
Companies Act, 1956 for safeguarding
the assets of the Company and for
preventing and detecting fraud and other
irregularities.

That the Directors have prepared the Annual
Accounts ©on a ongoing concern basis.

AUDITORS :

M/s. Kanoi Associates, Chartered
Accountants, Central Chowkidinghee,
Dibrugarh have been appointed as Statutory
Auditors of the Company by the Comptraller
& Auditor General of India, to audit the
accounts of the Company for the financial year
2006-07.
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AUDITORS” REPORT :

Comments in the Auditors Report and
Management replies and comments of
the Comptroller & Auditor General of India
are enclosed as Annexure to the
Director's Report.

CQST AUDIT:

In compliance of the provisions of Section
2338 of the Companies Act, 1956, the
Board of Directors of your company have
appointed Ms. Subhadra Dutta. Cost
Accountants, Duliajan, 10 carry out the audit
of cost accounts of the Company for the
financial year ending 31st March, 2007.

CONSERVATION OF ENERGY, TECHHOLOGY
ABSORPTION AND FOREIGN EXCHANGE
EARNING AND OUTGO.

The Disclosure in terms of Companies
(Disclosure of particulars in the Repon of Board
of Directors) Rutes, 1988 in respect of
Conservation of energy, Technology Absorption
and Fareign Exchange earning and outgo are
as per Annexure and form part of this report.

PROGRESSIVE USE OF OFFICIAL
LANGUAGE:

Al instructions issued by the Qfficial Language
Department, Governrment of India for
complying with the rules of 1976 of Official
Language Act, 1963 are being followed.

PARTICULARS OF EMPLOYEES UNDER
SECTION 217(2A):

There is no employee in the company covered
under Section 217{2A) of the Companies
Act. 1956,

OPERATIONS REVIEW

For detailed operations raview, kindly refer to
Management Discussion & Analysis, which
form part of this Directors’ Report.

ACKNOWLEDGEMENT:

The Board of Directors acknowledges the
valuable guidance and continued support
extended by the various Departments and
Ministries of the Govt. of India viz, Ministry of
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For and on bahalf of the Board
Sd/-

S.C.Dhawan
Chalrman & Managing Director

: 07.09. 2007
Namrup
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Shri Alay Mankotia, Chief ¥igilance QHicer,

BVFGL planting tree in Officer’s Club in Namrup.
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ANNEXURE TO HRECTOR'S REPORT

MANAGEMENT DISCUSSION AND
ANALYSIS REPORT

The predecessor in interest of BVFCL ie.,
HFCL's and FCl's Namrup Unit started
nourishing the soils of Eastern India since
1869, It continued till date to he the major
source of Urea Fertilizer to all 7 {seven) states
of North-east India and parts of Wesl Bengal
and old Bihar. The company even supplied
urea to complex manufacturers as far as
Chennai and Goa and exported urea to Nepal.
Its ‘Mukta’ brand is a household name in the
Eastern India and the same is a reputed brand
image in terms of quality of prilt. In spite of
harsh weather condition (excessive rainj,
abnormal situation and remoteness from the
mainland, the company is striving through
dedication of its employees and active suppor
from the Government.

1. OVERVIEW

The company managed to make a cash
profit Rs. 40.28 crores in the financial year
of 2006-07. Its Namrup-lil Fiant produced
91.6% ol its capacity and had there been
no gas shortages it could have achieved
higher capacity utilization. The Namrup-l
lingered on operatian of only one stream of
urea due to severe gas limitation from the
supplier M¢s. Oil India Limited. A cash break-
even analysis (Fig -1} based on existing
sales realization per MT depicts viability of
Namrup-1l at about 85% capacity utilization
on single stream basis duse to gas limitation.

Your Directors are regularly following up
at different levels Gil India Ltd. and
concerned ministries for supply of 1.95
mmscmd of Natural Gas such that of both
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the streams of Namrup-ll plant can be
operatad. But till date no assurance for
increased supply of Natural Gas is
forthcoming. Conversely, M/s. Gil India
Ltd. is not being able to supply even the
contracted quantity of 1.72 mmscmd of
gas on regular basis. Fluctuation in gas
supply below contractual quantity has
adversely affected the heaith of both the
plants.

Twe fRawn [vago
[AGER F q8 AHE— |
{ﬁﬂaﬁmmzﬁmz@maﬁmqmﬁﬁnﬁ@aﬁmmﬁj
Cash Breakeven Analysis

Post Revamp Namrup-Il
{Only one Stream Urea in Operation due to non-availability of gas)
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164000 INCOME
G e
TOYAL COSET
&000 Wi
4000 7
FC {excl int. & Cegr.}
20060 i
Faran W, TR (afEe)
a
4] 20000 AG000 60000 80000 100000 12G000 140080
Praductton MT [yeary)
Basis : Adhoc Price Rs. 7473.00 with Gas Price Ra. 3000 Geal fe. $1.B9/MBTU
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Your Directors' constraint to inform you
that due 1o old technology of both the plants
added by severe stressad and strains
to the equipments due to fluctuation of
gas supply, the useful life of the plants
for economic operaticns is gradually
coming down. In such scenario, the
cormpany needs to plan for future of Namrup
plants for its survival. The company has
proposed 10 the ministry t0 set up a naw
technology plant to produce 8.64 lakh MT
urea per year with the same available
quantity of gas. Alternativety, Process
Licensors to be asked if the existing plant
can be upgraded f modernize to produce
7-8 Lakh MT of urea per year with available
guantity of gas at a iesser cost than a
Brown Field Plant.

BUSINESS SCENARIO:

Due to high cost of transporation to bring
urea from Western india to hinteriands of
Narth Eastern States, and availabitity of
natural gas in the proximate fields, Namrup
iz an ever potential location as a fertilizer
production centre with its well established
dealer & transportation network. With its
infrastructures at Namrup, the company
can venture in future for agri-marketing for
promotian of integrated services to farmers
of N.E. India.

INDUSTRY STRUCTURE &
GOVERNMENT POLICY

With the gradual increase of urea
consumption at the rate of around 10% per
year and no new plant in the country presently
being implermented, there is going to be a
big gap between demand and supply of
urea. Due to increase of energy cost, the
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cost of production is bound 1o be increased
ang thersby increase subsidy burden to
government. In such a scenario continued
utilization of available natural gas in Assam
far urea production is wise option to produce
at a cheaper rate with a modern technology
plant.

The Government of India has approved the
New Pricing Scheme (NP5} stage ~ll| for
ur2a units in the country. NPS stage-|ll
has been formulated keeping in vigw the
recommendations of the working graup on
Urea policy set up the under the chairmanship
of Dr. Y.K. Alagh. The Policy for NP5 Stage-
ill aimg at greater efficisncy in urea production
and its distribution in the country.

Under above pricing policy, which
recognize capitel expenditures made
prior to March, 2003, both Namrup-ii
and I}l Plants are not getting fair deal
as huge amount of investment was
capitalized subsequent to March, 2003,
The planis were made cperable anly
after these investments and nence non
~recognition of these investment will
adversely affect the financial heaith of
the Company. The issue has beentaken
up with the Department of Fertilizers
for providing special dispensation for
BYFCL plants to make it financially viable.

PRODUCTION REVIEW

Company produced 308303 Lakh MT
of urea during the year. The main
constraints for higher production remain
due to lower availability of gas.
Production loss due to gas itself was
about 10572 MT for the plants. Apart
from shortage of gas the performance
of Namrup-l! suffered mainly because
of Reformed Gas Boiler tube sheet failure
and problems in sysnthesis gas
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compressor. While the problems of
synthesis compressor have been
addressed to, the Reformed Gas Boiler
remains still a weak link. For permanant
solution, RG Beiler reguires high
investment. Any high investment of long
gestation period for Namrup-ll has to
be very criticatly examined in th backdrop
of proposal for a new Brownfield Plant
{ Renovation of existing plants, Apart
trom urea, tha company produced 7.06
MT of Bio-fertilizers in the first year
of its Bio-fertilizer Plant.

MARKETING REVIEW

Company has taken over its marketing
fraom M/s. KRIBHCOQ from December,
2006, During the year 2006-07, company
has achieved all time high sales record
of 3, 14, 678 MT urea as compared to
2. 13,318 MT during 2005-06. To reduce
the marketing cost various steps were
taken such as freight rationalization,
intreduction of two point rakes and min
rakes, sales through private godowns
and rationalization of rebates.

The marketing cost has been brought
down to Rs. 108.45 per MT during 2006-
07 from As. 131.54 per MT during 2003-
06, inspite of increase in warehouse
rent rates and service taxes.

During the year, company has commenced
the production of Bio-fertilizer. The production
and sale of Bio-fertilizer was 6.3 MT and
5.58 MT, respectively.

During the year, company has also slarted
the seed business and approximately 18000
guintals of paddy seed has been booked
with M/s. UP Seed Development Corporation
Lid., Lucknow, (A UP Govt. Undertaking)
with an advance payment of Rs. 30 lacs
a8pprox.
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During the year under review, company
has exportad 14766 MT of urea to Nepai
under import parity price. Further.
company is having another export order
of 5000 MT of urea to Nepal, which is
undear process.

OUTLQOOK AND INITIATIVE FOR
THE CURRENT YEAR

Considering sustained demand of urea
in the country and growth rate of
consumption of urea hovering around 10%,
the company needs to gear up its
production to meet the market demand.
For financial viability, the cost of praduction
has to be reduced by sustained production
and conservation of energy. The company
has carried out extensive enargy audit
of Namrup-iil plants by engaging reputed
energy audit firm M/s. The Energy and
Resource instituta (TERI), New Delhi. Thair
recommendations are being studied in
terms of techno-economic feasibility. The
company plans to take up an annual turn-
around of its Namrup-ll ptant for preventive
maintenance and for replacement of
catalysts of Primary Reformer. This would
improve the performance of Namrup-Il.

For future when oniy highly energy
efficient fertilizer plants can exist in
the market, BYFCL has already started
its spade work for either of the following
option :

Health study of existing plants and
revamp if possible, for 7-8 lakh MT urea
per annum at 7Gcal/MT.

A New Brown Field Single Stream
Ammonia-Urea Plant of 2620 MTFD of
urea.
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7.

IT ADOPTION / UP-GRADATION

The company has progressively gone
IT savvy and LAN with broad-band Internet
facilities is now-.available at 50 work
stations. Phased action is being taken
to provide computers at all offices/
workplaces in the company. Bi-lingual
(Hindi-English) version of Microsoft Otfice
to facilitate working in both the official
languages is available in the offices
of Top Management and HoDs.
Company’'s website is maintained
updated and all provisions of the Right
to Information Act have been kept
uploaded.

STATUS OF ISO 9001 & 14001
CERTIFICATE

Namrup-!{Il plants of the company have
been Quality Management System {QMS)
ISO 9001:2000 and Environment System
Management (EMS) 1SO 14001:1996
compliani. The EMS 1SO 14001:1996
is being under up-gradation to make it
ISO 14001:2004 compliant.

INTERNAL CONTROL SYSTEM:

The company has adequate internal
control system in the respective areas
of Finance & Accounts supported by
internal Audit and regular management
reviews. In the accounting, internal
control is exercised right from the
preparation of vouchers where each
voucher is checked and countersigned
by respective senior officers as per
delegation of power. The daily cashbook
balance on manual basis is physically
counted and checked with the book.
Similarly, all bank accounts are ailso
reconciled periodically. internal control
is also exercised for accounting where
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vouchers including journal vouchers
entered into the system are checked
and validated before those are accounted
for. Every proposal for purchase/works
contract or others having monetary
involvement are examined as per policy
and procedures and reviewed by a
committee in many cases considering
materiality of the quantum before taking
appropriate decision. System is reviewed
from time to time and action taken for
improvement. Internal Audit is conducted
by the outside qualified agency supported
by the in-house internal audit cell. Internal
Audit examines documents / records
/ procedures and submit periodical
reports for compliance. The internal Audit
Reports and follow up actions thereon
are regularly placed before the Audit
Committee. Audit Committee regularly
reviews the internal audit and adequacy
of internal control. :

HUMAN RESOURCE DEVELOPMENT
MANPOWER POSITION:

The total manpower status of the
Corporation as on 31st March 2007 was
1371. Reservation of SC/ST/OBC/Ex-
Serviceman and Physically handicapped
categories in the service are being
maintained as per the government
directives. The manpower position as
on 31.03.2007 was as under: -

Categories Nos. %
1. Scheduled Caste 103 7.51
2. Scheduled Tribe 192 14,00
3. Ex-Servicemen 17 1.24
4. Physically Handicapped 5 0.37
5. OBC 618 45.08
6. General 436  31.80

TOTAL 1371 100.00
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B. TRAINING

During the year ended on 31st March 2007,
total 23 training programme both external
and internal were conducted. Employees
participated in the training programmes are
as under :

l. Internal Training Programmes

fawa HAER Subjects Participants
RS | R-eRuaE Executives | Non-Executives
oA ufss 29 51 Plant Process 29 51
EHE S ICE AR _ 32 Personality Development - 32
g 3N gdEr DIvel 75 — Management & 75 -
F — 9 0 Beha:i;ural S‘kili
stz SAPERT Electrioal Engg. Co
STl UeET UX 30 — On Water Management 30 -
HY 64 - Others 64 -
Bl 217 103 Total 217 103

sﬁ'cbm, mEdl /el & fore T w3
B o foear T, fo7ay 46 SIoRl 9 W o |

| 9Iga (WS @ 9TeR) 9RiAv SRiw

Further, one day training on customer/ dealer
was conducted where 46 dealers took part.

Il. External (outside the organization)
Training Programmes

g WRER Subjects Participants
BRived | IR-prduee Executives | Non-Executives

FftTeH = a1 W - 1 On Fire Service . 1
eSS 799 W 1 — On Uitrasound Machine 1 -
IUBRON T TG PR 1 User Training on 1
W ST ] Instruments ‘

. On Legal Compliance 1
He|d q—‘r_ Management
RTs yauT W 1 On Record Management 1

_I R Dl 1 Preventive Vigilance 1
gy grenfe 2 — On Ammenia Technology | 2 -
SE & SHEBR 1 Right to Informaticn 1
ATRAIF T 2 B Occupational Health & 2 -
AR aHE Conference
Bl 10 1 Total 10 1

-23-
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The Industrial Relations Scenario during
the year by and large was peaceful.

VOLUNTARY RETIREMENT

During the year, company has operated
Voluntary Retirement Scheme (VRS).
Total 30 employees were separated
under the above scheme during the year
ended on 31st March, 2007,

ACTIVITIES OF THE COMPANY FOR
WELFARE AND ADVANCEMENT OF
SCHEDULED  CASTES (SCs),
SCHEDULED TRIBES(STs), OTHER
BACKWARD CLASSES (OBCs) AND
PHYSICALLY HANDICAPPED (PHs)

The company has been following the
presidential directive and guidelines/ orders
issued by the Government of India from
time to time in the matter of reservation
in services for 8Cs, 8Ts and OBCs.
Candidates belonging to SC and ST are
fuily exempted from payment of fee applying
for any post in the corporation. SC/ ST
candidates are paid TA for appearing in
interview for recruitment of any post in the
company.

The Corporation is having one SC/ST/
OBC Cell under one Liaison Officer.
The Liaison Officer initiates necessary
action to settle the grievances of the
employees belonging to SC/ ST
community on priority basis and in
consultation with the SC/ST Associations.
Corporation is providing company
accommodation to all its employees
including SC/ST employees.

The Annual statement in the prescribed
format showing the representation of
SCs, STs and OBCs as on 1.01.2007
and No. of appointments made during
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11.

the preceding calendar yeari.e. 2006-
2007 as furnished to the Govt. is
enclosed as Annexure to the Directors’
Report.

VIGILANCE

The vigilance Department continued to
function as a channel for providing inputs
to the management for carrying out
investigation on vigilance related matters.
Corrective measures are suggested for
system improvement and compliance
of laid down procedures. Emphasis was
given for more transparent means of
transacting business by introducing e-
tendering, e-payment and e-receipt etc.
Efforts were made for preventive vigilance
by increasing the awareness of rules
and regulations among the empioyees.
Vigitance department has also conducted
regular periodical inspections of high
valued purchase/ work orders.

12. KEY OPPORTUNITIES

a. Scope for marketing of urea to complex
fertilizer manufacturers and export.

b. Scope for diversification into hydro-
carbon based chemicals and
generation of power.

¢. Scope for eco-friendly agriculture
based business development,

13. KEY THREATS:

1. Competition from other urea
manufacturing companies having lower
energy consumption and lower cost
of production.

2. Threat of closure of production facilities
of company due to high cost of production
and economic non-viability.

3. Low urea comsumption growth rate
in the North Eastern States.
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14.

Uncertainty of steady and continual
supply of Natural Gas by the suppiier
M/s. Oil India Limited. Against
requirement of 1.95 MMSCMD of
NG, M/s. Qil India Limited has been
able to supply only around 1.72
MMSCMD.

Disturbed socio-poiitical scenario
— an impediment to economic
development.

RISK AND CONCERNS :

1.

Uncertainty of feed, the Natural Gas
(NG). Non-availability of required
guantity forces operation at lower
level of capacity utilization resulting
higher cost of production.

Group pricing policy adopted for urea
price since, April 1, 2003 against
projection of urea price on unit based
urea price as in existence at the
time of proposing revamp of Namrup
plants costs a major set back on
the profitability / economic viability
of the plants.

Old energy intensive technoiogy
resuits higher cost of production.

Disproportionately farge unskilled
manpower and lower qualification level
& higher age profile of average present
work force.

Non-availability of resourceful
contractors/ service providers locally
and poor responses from outside
service providing agencies due 1o
remoteness of location.
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15. WSS9 3% Sof 15. MOU RATING :
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Company has started signing MOU with
the Ministry of Chemicals and Fertilizers
since 2004-05. For the financial year
2006-07, “very good” rating is expected

from the Department of Public
Enterprises based on provisional data.

Al wem vy grn fowha av 2006—07 B

fers ‘aga srm1’ AWM yEE fFU M @
TR B

y /

T B 2R B ORE dfivedive AR T8 W @R IR E
gt Bg wEa ol 9dve @wn e w5 4 W Rems asEm
Hon'tle Union Minister of Chemicals & Fertilizers and Steel,
Shri Ram Vilas Paswan, planting a tree in the BVFCL Guest
House during his Namrup visit.

..‘3‘5} .,! : )
: Wi . P f . ] -
arTET SdRE Affe wa @ waafd @ g u=t e amed ¥ fdvedita @ ueafE wasw § GBI R

T wrig wad iR wdve wem W o fLa. wlde
Hon'pie State Minister of Chemicals & Fertilizers,
Shri B.K.Handigue, planting a tree in the BVFCL

Administrative Building at Namrup.

TC AR T AR wdiE wow @9 R Ao wilke
Hon'ble State Minister of Chemicals & Fertilizers,
Shri B.K.Handique discussing with the
representatives of Namrup Fertitizer Workers Union.

.27 -



TR R BREeR B Rifide

BWF € BRAHMAPUTRA VALLEY FERTILIZER CORPORATION LIMITED

%
g

z - £ Qdnoin p shi
L _ _ z o dnoiny |p Sty
$280 s1g s0g 1o dnoi ghp
(tuswaieys sacqe ay) ul papnoul st 1amodurw sy} Jepun se are 1amoduew paddesipuey AleoisAyd jo uopejussaidas ay)
- - - 6¢ ol 9ze - — - L z¥a £61 90l 96EL Ll
{HEYoeULEY 1BjES)
(iplnbe Bithi)
- - — - - - - - - - - - 9 9 G dnoio B Shi
{leyaRWIEY
1ejes Buipnjoxe)
(efla @
IeMibkd Blhi)
- - - - - 5z - - - - S¥ ¥l ¥ 7] a dnoin g dhis
- - - [+ Z 10 - - - - 80 N = o9 O dnosgy 1 ghi
- - - zl 9 o€l - - - - gyl o5 ¥ €0y g dnoiey m ahh
- - - z z ) - - - z £v £ 0z s v dnoiny & ghiy
5f ¥t [ ) i oL 6 [ z 9 4 v 3 F2 b
SeaADIdLIS
slg DS 128] s18 8085 [BloL | 50d0 518 808 [elol 8080 S15 508 | I0TON(BI0L
i1:79:3
Lbaaf ihap JTrE Y B
Untinciel e % | tewme | U % {pye [Uewie | uske B [pge [wewE | e Araihpeds
L002°L71 uo se
$OB0Q/S1S/S0S Jo uoiRUasaldey
speylen Jaylo Ag uonotold Ag pouwap Juawliniosy o Ag B3FJIDIR b
8 @b ek LME Blalbh QI3 bl Wl | balle/lUnunke /s (b 2002°40°4L0
2002 uose
s0890/5L1S/508 Jo Uoyeiussaldey
900z reaf tepus|eo ayj Bulnp epew sjuswiulodde jo Jsguiny BiRLIRIE i kb LBak] bie/
Ik @ fpeslbll Eb i@ LD & &b Aoeldeh @ 5O0Z Uil /il e 2002710740 YA

"dNHWVYN ‘TILINIT NOILYHOHOD HAZIILEI4 A3TTIVA VHINdVIWHYHE :S3SIMdY3LND 3118Nd FHL 40 ANYN
hablk ‘22| Lladhie MoBISDIh P kRSl — bk & bR bblioplh

HVHA HVANITVI DONIA3I3Hd IHL ONIHNG JAVIN SLNIWLINIODAY 20 HAGWNN
ANV 2002 'AHYNNYF LSHId NO SY SHd PUE DEO ‘SLS ‘SOS 40 NOILYINISIHIIY IHL ONINMOHS LNIWILVYLS TVANNY

Ik 1 [bbbfkly Bik e BIMD @ kb ASaRe DIb| lkb lidbb| billh Lk Limd
& DRLIE ¢ (pyis) (blbob exux ale (blyk) kb 186 ke M Wk el lb 2002 Rblin 10
L1HOdEH SHOLI3HIC Q) IHNXINNY
emplle b 2lhy (& slabll

.08 -



FEgy ¥R BRETETR SR RIS s

BRAHMAPUTRA VALLEY FERTILIZER CORPORATION LIMITED BWVFC

ARwret 3 RaE @1 sga=ie

AR g

FaRe Taid FATEANTE. # Uk Adq I

el & S yomell & wft eramadl &) w=pel wreg el

FSI B T WEdl ¥ R T SRR &
@ fofal 4 arfieRt @ Rl o e = @ 3
FUR HiaNe TaH9 $ Swad AHG] FT U
o faer v B fory uieg §) @ UEd
T IR JR URF YU P) TFHR FISIE
Ie el Bl (v e H e v g | s
wefis SeQey ArTEeEdl, TRERE AR e
M B PIARE GG g @1 9 o 3R U a1 8§
T BiaRe W 7 @ g fieom & g T R
TR SRS, i aik Sew e Ta Bl
S TP | U BT 91 8 5 e & iR
¥ @R fEifig <iewr & el [ger aAT ARy
aen T, WHAT, Wedr 3R g & HET
& Wd 7 7S B FTAR P B ARG | 41
THEATE § aiert ¥ Rves i e @ o
foofa a9 ok ¥ fvigl & gedaa § R
FR B 9D R iR uRefiar weaye ues
e 8 |

1. fASwr dusa:

. IS D TSH

ARy Roa Ho A, 1956 B
YR 617 B WU & AT H T WRBR)
o 8, FOrgdl 100% TEw IR Gol R
& I gR1 uiRa ¥ O & el &
e wRd & AR EW @) SR 8

EC I T RO | £

AUgE 1 ScRENAE HUN H OFITE
i & wRer e &R A e
& e ol e SR 9 B B

-29.

ANNEXURE TO DIRECTOR'S REPORT

CORPORATE GOVERNANCE

Corporate Governance has been a continuous
endeavour at BVFCL that cares for the overall
well-being and welfare of all constituent of
the system and takes into account the
stakeholders interest at every business
decision. The company is committed to
pursue growih by adhering to the highest
standards of corporate governance. Company
believes in creating organisation excellence
leading to increasing customer satisfaction
and shareholder value. The primary objective
is to create and adhere to a corporate culture
of consciousness, transparency and openness
in creating awareness of corporate vision
and spark dynamism and entrepreneurship
at all levels. Company believes that
governance must balance individual interest
with corporate goals and operate within
accepted norms of propriety, equity, fair play
and a sense of justice. At BVFCL,
accountability and transparency are key
drivers to improve decision making and
rationale behind such decisions to create
stakeholders confidence.

. BOARD OF DIRECTORS:

A. CONSTITUTION OF BOARD

Pursuant to the provisions of Section 617
of the Companies Act, 1956, BVFCL is a
“Government Company” holding 100% of
its paid up share capital by the President
of India. Members of the Board are appointed
by the President of India.

B. RESPONSIBILITIES

The responsibilities of Board is to
oversee the company’s strategic policies,
review and monitor corporate
performance, ensure regulatory
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compliance and reviewing the risk minimizing
efforts of Executive Management in the
operation of Company

BOARD MEETINGS.

The meetings of the Board are normally
held at the registered office of the company
at Namrup but in some case, where Govt.
Directors on the Board were pre-occupied,
the Board meeting were held at the Liaison
Office of the Company at Noida. It is
scheduled well in advance. The Company
Secretary, in consultation with Chairman
and Managing Director, send notice of every
Board meeting in writing to each Director.

All the departments in the company
communicate to the Company Secretary
well in advance with regard to matters
requiring approval of the Board / Audit
Committee of the Board to enable him to
include the same in the agenda for the
Board/ Audit Committee Meeting(s).

The Board agenda is circulated to the
Directors well in advance. The members
of the Board are entitied to access all the
information of the company and are free
to recommend inclusion of any matter in
agenda for discussion. In case of need,
the senior management is invited to attend
the Board Meetings to provide additional
inputs refating to the items being discussed
and / or giving presentation to the Board.

During the financial year 2006-07, Five
Meetings of Board of Directors were held
for transaction of the business of the
Company.

Board Date No. of Directors
Meeting No. ' attended
34 26.05.2006 5
35 01.08.2006 5
36 28.09.2006 5
37 19.12.2006 4
38 19.03.2007 4
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COMPOSITION OF BOARD

The Board of Directors of the Company
presentty comprises 4 (Four) Directors.
The details of composition and category
of Directors, attendance of each Directors
at the Board Meetings and the last AGM,
directorship and membership in committees
of other companies for each director of
the company are given below {as on 31st
March, 2007). '

A 9d /S Suf¥erfey fyavor fRYysw ok wify waw/
sreger H1 faaor
(01.04.06 § A doH H fgeat & =) ‘affy swemeran
31.03.07 %) 01.09.2006 1§ : o1 faavor
Name Attendance Details of Directorship
S/shri particulars and committee
members/chairman
Board meetings Last AGM Held Details of Details of
{from 1.04.06 to on 1.09.2006 Directorship in commitiee limited
31.03.07} other public companies
memberships
and commitiee
Chairmanship
FRIHR fETw
Functional Directors
T ], e, o 5 Tufterd 7 HiEarRoR 19.12.2006 TF
e yay FRIE TEIRCEE 36 TR
sfear wfafy & e
S.C.Dhawan, 5 Present The Fefrtilizer Chairman of Audit
CMD Association of Commitiee Wpto
India 19.12,2006.
D, Ur=ar, () 3 ELIEOR] = G-I
RESE\ERS! |y @ Uerw
K.S.Ponnuswami, ("} 3 Present Nil Cbserver of
Director (Finance) Audit Committee
S, gaw, s 5 Iufterd b Eigl
(S<ars)
J.C.Duarah, 5 Present Nil Nil
Director {Production)
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FTHIfae WeN FRwe
Part Time Official Directors
it <95 R, 02 Iufkerd ° g pidAER PGT—TeTT
G At (SRE), IR Higiver o TR & vgE
Ty (%) ° Rw widarar )
HuRe fao
° Pl
° AN BN
forfee
Sh. Deepak Singhal, ne NA, ® The Fertilizer Corpo- Member Audit
Joint Secretary ration of India Ltd. Committee
(F), DOF{*) © Hindustan Fertilizer
Corporation Ltd. -
® KRIBHCO
° Madras Fertilizer Ltd.
. T, T, 5 IufRerd - orET-uen giafa
HYAT AENEDR T e (*) ik
(SIR®), TRT AT 20.12.2006
FRI—ude |iaf
& ITege
Dr. 8. Chandra 5 Present Member Audit
Joint Advisor(F}, Committee(*)
DOF and Chairman
of Audit Committee
w.e.f. 20.12.2006
AT ITTA 03 wnfRerr ° R wiergor | erar—adien wfaf
Sy—afa (Tg. Sore fofo P A
w3, gdRe ° ORI BB
v (R roiRararce
° THHIETE IRTEel
Aw79 gve e
Shri Rajesh Agarwal, 03 Present ® Hindustan Fertilizer | Member Audit
Dy. Secretary Corporation Lid. Committee
(S &D), DOF(**4) ° Paradeep
Phosphates Lid.
° FCI Arawali Gypsum
& Minerals india Ltd.

(*)  30.11.2006 § Ha-fge |

(v%)  19.12.2006 ¥ v wea # MREe @& WU Figad |
(**%) 19.12.2006 ¥ ST B U A BRUR YR |

(") Superannuated w.e.f. 30.11.20086.

(**} Appointed Director on the Board w.e.f. 19.12.2006
(***) Ceased from Directorship w.e.f.19.12.2006.
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No Director of the company is a member
in more than 10 (ten) committee or is
a Chairman of more than five (5)
committees across all companies in
which he is a Director.

For the appointment of Part-time non-
official (Independent) Directors on
the Board, company has taken up
the matter with the Ministry of
Chemicals and Fertilizers as per the
Govt. Policy contained in DPE OM
No. 18{6)/2000—-GM dated 26.11.2001.

In the absence of any Part-time non-
official (Independent) Director on the
Board, Chairman and Managing
Director of the Company were act as
the Chairman of Audit Committee upto
19.12.2006. Thereafter, Dr. S.Chandra,
Joint Advisor (F}, Department of
Fertilizers was appointed Chairman
of Audit Committee.

CODE OF CONDUCT

Board has approved a code of conduct
for all members of the Board and Senior
Management of the Company. The code
of conduct has been posted on the web
site of the Company.

All the members of the Board and Senior
Management Executives shall affirm
compliance with the code on annual basis.
Declaraticn to this effect is enclosed
Annexure to the Directors’ Report.

INFORMATION PLACED BEFORE
THE BOARD OF DIRECTORS

Executive Manangement shall present
following information before the Board
of Directors, either as part of the agenda
papers or are tabled/ presented during
the course of Board meeting :
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Annual operating plans and budgets
and any updates.

Capital budgets and any updates.

Quarterly results for the company and
its operating divisions or business
segmentis.

Minutes of meetings of audit committee
and other committees of the Beard.

The information on recruitment and
remuneration of senior officers just below
the board level, including appointment or
removal of Chief Financial Officer and the
Company Secretary.

Shows cause, demand, prosecution
notices and penalty notices which are
materially important.

Fatal or serious accidents, dangerous
occurrences, any material effluent or
pollution problems,

Any material default in financial obligations
to and by the company or substantial non-
payment for goods sold by the company.

Any issue, which involves possible
public or product liability claims of
substantial nature, including any
judgement or order which, may have
passed strictures on the conduct of
the company or taken an adverse
view regarding another enterprise
that can have negative implications
on the company.

Details of any joint venture or
coltaboration agreement.

Transactions that involve substantial
payment towards goodwill, brand equity,
or intellectual property.

Significant labour problems and their
proposed solutions. Any significant
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development in human resources/
industrial relations front like signing of
wage agreement, implementation of
Voluntary Retirement Scheme etc.

« Sale of material nature, of investments,
subsidiaries, assets, which is not in
normal course of business.

» Quarterly details of foreign exchange
exposures and the steps taken by
management to limit the risks of
adverse exchange rate movement, if
material.

e Non-compliance of any reguiatory,
statutory or listing requirements and
shareholders service such as non-
payment of dividend, delay in share
transfer etc.

AUDIT COMMITTEE:

During the year, Audit Committee has
considered draft annual accounts for
the financial year ending 31st March,
2007 before recommending the same
for the approval of Board of Directors.
At present, Audit Committee comprises
three members i.e. Shri 5.C.Dhawan,
Chairman and Managing Director, Dr.
S. Chandra, Joint Advisor (Fertilizer),
DOF, Shri Deepak Singhal, Joint
Secretary (Fertilizer), DOF.

TERMS OF REFERENCE FOR AUDIY
COMMITTEE OF BVFCL

The company agrees that the role of
the audit committee shall include the
following in addition to the role prescribed
under Section 292A of the Companies
Act, 1956 : '
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. Oversight of the

company's
financial reporting process and the
disclosure of its financial
information to ensure that the
financial statement is correct,
sufficient and credible.

. Recommending the audit fee of

statutory auditors / Internal Auditors
/ Cost Auditors and also approval
for payment for any other services.

. Reviewing the annual financial

statements before submission to
the Board, focusing primarily on.

Any changes in accounting policies
and practices.

Major transactions of financial
irregularities based on exercise of
judgement by management.
Review of draft audit report.

Significant adjustments arising out
of audit.

The going concern assumption.

Compliance with  Accounting

Standards of ICAL

Any related party transactions i.e.
transactions of the company of
material nature, with promoters or
the management, their subsidiaries
or relatives etc. that may have
potential conflict with the interests
of the company at large.

. Reviewing with the management,

Statutory and Internal Auditors, and
the adequacy of internal control
systems.
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B. ATTENDANCE

. To look

. Reviewing the adequacy of internal

audit function, including the structure
of the internal audit department,
staffing and seniority of the official
heading the department, reporting
structure coverage and freguency
of internal audit.

. Discussion with internal auditors

any significant findings and foilow
up thereon.

Reviewing the finﬂings of any internal
audit by the internal auditors into
matters where there is suspected
fraud or irregularity or a failure of
internal control systems of a material
nature and reporting the matter to
the board.

. Reviewing the company’s financial

and risk management pclicies.

into the reasons for
substantial defaults in the payment
to the shareholders (in case of non
payment of declared dividends) and
creditors.

OF AUDIT

COMMITTEE MEETINGS

During the year under review, three Audit
Committee Meetings were held.

S.No.

FoN & I I

Name of the No. of Audit

Directors Committee
Meeting attended,

Shri §.C.Dhawan 3

Dr. S.Chandra 3

Shri Rajesh Agarwal (") | 2

Shri Deepak Singhal (**) 1

(*) Ceased to be member of Audit Committee
w.e.f. 18.12.2006.

(**) Appointed member of Audit Committee w.e.f.
19.12.2006

C) Company Secretary of the Company
acts as the Secretary to the Audit
Committee.

-37 -
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ANNEXURE TO DIRECTORS' REPORT

DECLARATION OF COMPLIANCE
OF CODE OF CONDUCT

In compliance with the clause 6.4 of Corporate

Governance, Board has approved code of

-38-

conduct for all members of Board of Directors
and Senicr Manangement of the company,
which has been posted on company’s website
www.bvicl.com

All the members of Board of Directors and
the Senior Management Executives do hereby
affirms the compliance with the above code
of conduct.

For and on behalf of
Board of Directors of
Brahmaputra Valley Fertilizer Corporation Ltd.

Sdif-
S.C., Dhawan
Chairman and Managing Director

Date :7.09.2007
Place ;: Namrup
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31 |, 2007 ) WANE 9 @ d@ W Hifafdes @ gdedi B
feruforl /saeidal R TEYH B SN
REPLIES OF THE MANAGEMENT ON THE COMMENTS/OBSERVATIONS OF THE

STATUTORY AUDITORS ON THE ACCOUNTS FOR THE YEAR ENDED
31ST MARCH, 2007

(a)

(a)

TSAEEET g1

&0 fhU U TN B MR TR IVET BT
FfaRe ITEEEd @ TR § TR 9]
# 3R I onfdd XA & | W) @] B
T, ufE BIE 81, @ 98 WY © |

SUBSIDY CLAIMS :

We draw attention to the accounts
regarding the claim of additional subsidy
accounted for on claim lodged basis.
Pending final settlement of such claims,
the effect arising out of this, if any,

is unascertainable.

WEHR T f&T® 07 T, 2007 B AT
T 9. 12012 / 12/ 20038181 @ 78R
e ad 2004—05 3N 06 B =X H
"oy U SM & SR 537.14 ATE
sy @ qAfed ST SR (RISTHETIA)
& wor aodern g d Tigyd nur
(fry MY T B ER) WR F g T SN
ga 9§ & gy 99 A 9% HF &g
TS 2|

Equated Freight Rates (Subsidy) on account
of revision in rates vide Government
Notification No. 12012/12/2003-ppp dtd.
7th June’ 2007 for the financial year 2004-
05 & 06 amounting to Rs. 537.14 lacs
has been accounted for on accrual basis
{Claim Lodged basis) in the year under
audit and a result ioss for the year has
been understated to that extent.
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T2 FUN BRI ATATE T IRyl T B SRR
¥ 3R UG Scoid IATGAI—28 P Y T 5 T
far T 81

This is as per acbounting policy adopted
by Company and disclosed in Sch-28, at
Serial No. 5.

a8 OBd o @ fud ¥ g o9 gri

TS TS AR[E-28 B ORETBRV A 1 AN
g N 5 AR 6 F FTAR B

This is as per Accounting Standard 1 and
accounting policies 5 & 6 of Schedule-28 followed

by the Company-relating to past period invoice.
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i)

iil} FIXED ASSETS :

According to the information and explanations
given to us, the Company possesses land
measuring 840.66 acres, out of which patta
for 131.02 acres are yet to be received.
Further, all the lands are required to be

mutated in the name of the Company.

ST 840.66 YwS YA A 1d1-23 —77a
aRHw @1 7 Y e FME B s.84
arE w9Y &1 fET gd aafy @
A gaifaa fear o afge war, o
g +ft Ffea 2| @W fafdre aarev
Hifaat @ daferd gt 28 &1 9%
2(iv)) |

Rs. 8.84 lacs being cost of development
of a leasehold land measuring 1B-2K-7L
included in above 840.66 acres, should
have been adjusted as “Pre-incorporation
Period”, which is still pending (Refer para
2(iv) of Schedule 28 relating to “Significant
Accounting Policies”.

(@)

(a)

(@) ga® sfaRed, sugdwd ueeenRa Aqfy

®T ANHEI0T FIPT A7 +ff erafyrg 2
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FHAAT (2143d1—oFH—12.5Tc1) &1 Afpier v
NANERNTE S TH W g | I D g sraE @i
T TE B

Major portion of Title Deed (2143B-0K-12.5L)
made in the name of BVFCL. For the rest

action is in process.

oo ay iffe ¥y & fvar 1 ufteres Wi
TR @ T FEH I B ATER [Fw ma e,
ABT 1083 T ¥9¢ § ¥ 884 g B¢ P
yfoeras & wfdaRea 78 fea T =ifes a8
FedR 7 ot SR S W1 o H S v
[ wIRa e T ey
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(b)

Further, the aforesaid leasehold land
is also required to be renewed.

b FfRa, Suga ucewRa 9 @
TR FRTAT ST A Sl B |

Further, the aforesaid leasehold land
is also required to be renewed.

gy

e ERT 36416 oG BUY T 94 374.65
ARG TUT B A B urg fhy e AR e
I it e wifva fhg v geimd
AR o Wl AR e @ A H O3S
froer o= 29 arel gaifad w1 @ W e
e A9 fran T 8| o &A 39 Way #
T 7T wraUE @) gaTear o) fewoft FE @R
e & | 9enfl, 59 Wi F 31.03.2007 6 237,
12 NG BUY (70 dY 24352 TR TUQ) Bl
WIgETT B BT A 8 |

INVENTORIES :

Incase of items of Capital Stores and
Other Stores and Spares ascertained
and declared by the management as
Surplus or Dead Surpius aggregation
to Rs. 364.16 lacs{Previous Year-Rs.
374.65 Lacs), the extent of possible
loss on disposal of the same has not
been assessed and hence, we are unable
to comment on the adequacy of the
provision kept. However, the provision
on this account as at 31.03.2007 stands
at Rs. 237.12 Lacs (Previous Year-Rs.
243.52 Lacs) on estimate.

-4 -

The write back of excess amount as in the
previous year has been shown according to legal
opinion given by the consultant but at the write
back of Rs. 8.84 lacs (development cost) of Rs.
10.83 lacs can not be written back as they are
out of pocket expenses and are correctly charged
to Profit & Loss Account.

U B TR & folg IRPR 9§ 1R fhar T
2, 59 W FRaE o 51 @2

For renewal of lease, prayer has been made
to Govt. which is in process,

afafRad /JeR AR WS IR TRRY & FHHT
3R Y G- @ e g qerd Wi E |
W =g & Fuem @ wfy & fag o o
Tt yreaE R o 2 R R, ol e 'l
| @S9 Ruem & af # gaaia ax fomn
TG |

The ciassification of stores & spares as
surplus/dead surplus and disposal of such
inventory is a continuous process. For
possible losses on disposal of such inventory
adequate provisions has been made in the
account. Further, if any losses, shall be
adjusted in the year of disposal.

*
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The Company further kept a provision
of Rs. 177.25 Lacs (Previous Year-Rs.
189.64 Lacs) on items identified to have
not moved for more than 20 vyears
amounting to Rs. 272.69 Lacs (Previous
Year-Rs. 291.75 Lacs) being 65%

thereof.

FE-URIeT Y @ SR BUAT 7 FHU GUa
G H Yo.fy g TYQ Bl AR OET IRD
RM R R R & J1a @] YR
fem 2 fwe o fioa 9 & @@l A
T fohar T or | BERY I W 59 WA
WO Wi H 9 BRM B qog ATH—gI
W § 9 e TRk o1 e aRu
Il i ) 'l v I9E e B

During the year under audit, the company
had written-back provision for obsolete
stores & spares amounting to Rs. 48.95
Lacs by crediting materials consumption
account for which a provision was made
in earlier year accounts. In our opinion,
the same should have been credited
to the Profit & Loss Appropriation Account
instead of crediting to materials
consumed account resulting to
understatement of foss to that extent.

31.3.2007 1 1256.86 IR BUY B! I & 10
7§ U e g 20 a8 | T o@ B forg
FY A By Tu/sREE e fey Mo
= vd aE @ sregeda @ fog wE
wIaeE ST R T B

-42 -

-Do-

TRy ufafiedl ol 39 €W ok W @1 9e¢
AR @ w9 s1en [ swid 2 e R e
¥ g fHar T o | I8 {A W AR wE
@ YANT B RIBG FRA S THAT T8 8

Accounting entries were passed to give effect
to the write off of stores & spares, for which
provision was made in the previous year.
This is not a case of written back of provisicn
for obsolete stores & spares as observed
by Audit.

R®E T 0k T B fag waie oeuE @
GRIBA 20 a¥ 9 o oraf & forg swiwret é
P TS H&T B foIg anavad FH M WR AT T
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(d}

(31)

()

v)

There is Stock of Slow-moving / Non-
moving Stores & Spares held for more
than 10 year but less than 20 years
amounting to Rs. 1256.86 Lacs as at
31.03.2007 on which no provision for
obsolescence has been made.

Sl /emgRfeR] B afm

Tofra writ @ forg SR,/ smgfiwdaien
a1 fay Mo St & el R @R W
Tl werd & b 7.22 @G TUY 3 () 98
st w9 IHmn &1 faw 1o s @
Tl o1 s FeiRa a7 © fog awgd
ol afdmi @1 faeeonrss AR e
greargs g s anfag o | ifm & avgel
A @ fow Sum oy oF @y 9w
Iuga ot & 91 I B agen T 8 A
# Reofy & o2 g TRy Sro a8y o |

ADVANCE TO CONTRACTORS /
SUPPLIERS:

it appears from the age-wise break-up of
Advances to Coniractors/Suppliers against
Capital works that Rs. 7.22 lacs remains
outstanding for more than 3 (three) years.
An analytical and In-depth study of the entire
capital advances should be carried out to
determine the recoverability or otherwise
of the advances made. Steps should be
taken to recover the advances or to write
oft the same if the advances are not
recoverable at the end of a proper

investigation.

rE—ude g o @ o & SR B A
frefoRag ofddt & w9y & wiry Yo
it @ fow wags & 2.

Adequate provision for obsolete stores &
spares has been made as deemed necessary

for items not moved for more than 20 years.

gorrell UEet | e 81 R o gEm @ Aie #w
foren = 81

System already exists. However suggestion
is noted.

el 1 g witg w3 a9 A9 grr g
W S & wEE Y W B A A T8
RA & AR 2006-07 F ol B TRG PR T
IS B FTH gIAA < &1 TG A
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(b) During the year under audit, the company The provisions have been made after through
has made provision for doubtful capital investigation of records and the confirmation
advances in respect of the following from Purchase Department. These cases are
parties; very very old and the Board also has been in-

_ formed at the time of adoption of accounts for
gfdat & 9w IBIAT R (39Y) 2006-07.
ST B e 176748
BEH AeqH AYBFART Bo 70 157138
¥ T < 68283
sacd fexwr gfem 22912
IR T dRweERY 215840
am 640921
w7 o 3 B g fhar @ 5 <6l wy

MY IR/ AR = fra @ ¥ | g0
Herar, |l vaye v ff o IteReg
i B viie @ srgen amfigt B W@
g TE ¥ {11 g, &9 Py g urauEy
&1 JTHITRT @7 it FE ex o ¥

Name of the Qutstanding
Parties Amount (Rs.)
EMP Control Lid. 176748
Cresen Valves Mfg. Co. Ltd. 157138
Shew Machinery Stores 68283
Tractel Tirfor India 22912
Torishima Pump Mfg. 215840
Total = 640921

We have been informed by the
purchasing department that the relevant
purchase orders and/or documents are
not traceable. Further, the Materials
Management Department also could not
confirm to us the receipt or otherwise
of materials against the above mentioned
advances. We are therefore unable to
verify if the provisions made are genuine.

-44 -
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vii) AFSU- | MR @a9— ) faEeR, 2002 &
T B AR 381061 o BUY @ral 7 FA=faRea
@ Aad Blel MY B
et aRETfTal |
Tl I8 Yol i

1444.34 o9 ¥UU
2375.27 Md $HY

4f% 39 WOz @ rmgeEd/AlE wHen
qHT T 8 A T 39 Irgasrd uifvd o
e o ® a oifd qeg B TR @ A
T6 3FwE &1 B B GHET & 3R §HH1
Heg aEyge Rufa § o wwm @
ITFA—29 B feuil Joe) |

The Namrup-l (Ammonia-l} Plant has been
closed since September’ 2002 and & sum
of Rs. 3819.61 Lacs has been debited in
the Accounts as under:- _

In Fixed Assets Rs.1444.34 Lacs
Capital Work-in-progress Rs.2375.27 Lacs

vil)

Since this plant is considered non-viabie/
uneconomical, there is a possibility of
Impairment Loss to the extent of
difference of book value and its vaijue
under redundant conditions, if declared
(Refer Note No. 6 Schedule 29).

viii) feuig & aget
(@) o W wHEet § ofie TS @ sl
AT B e 2 |

IIYRECOVERY OF RENT :

In all most alt cases the Lease Agreements
are time barred.

(a)
(@) gepadial B Raends BIE ST BAATE! el
TR B

(b) No legal action has been taken against
the defauiters.

<45 -

AT 29 B WNT—6 H wHTE FoArdn A T ¥

Adequate disclosure has been made in
Para-6 of schedule-29.

FFERO /AT B @ (¢ FRAE B A IE 8

Action for renewal / vacation is in process.

SaTad AN W R B erdaE D S |

Legal action shall be taken in cases wherever
deemed necessary.
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There is no system in place for ensuring
that all rent is collected on time and proper
receipts are issued for all rent received.
Given the quantum of rent due to the Company
and keeping in mind the losses being incurred
by the Company, we recommend the
Company ensure proper accountability and
reconciliation of all rent due/ received by

the Company.

g -9y ol 5| o= # D
B B U1 el § | TUSTHES BRATS | T
@ forg O wifdfde faa=fori & 979 W
T HU9 @ YA fFy E @l

(ix)

Delay in submitting quarterly e-TDS
returns have been noticed. Efforts should
be made to submit these statutory returns
on-time in order to avoid penal action.

g U8 W ¢ 5 ¢p wal ® e
grasn 9 w4 e 29 @) aR™ Fd
g1 BN B ARG @ 98 DY 2 | g4 A
wee fra) & 1% srcaaygsd ve a4 & &
R P RO A% SIS B8 & IR
smuifys Refy § g5 Frd—se AERY
fyer uipmen @ agAe faqr fsarfea
fre MU A, g FRU JE H T8
X AT R | B9 Weqd & v (& uE
gffad o @& garw fay wE aney &
fafarer gfegaen o1 o=t @ gres foa
ST

o |fAfd Ry ) 9 & A W
DI G4 § 4 I TG T gH! ¢ | orArgen |t
® GIE P AJAH FRA D forg sRaE & &
W ¥

The Audit Committee has already suggested
for strengthening of present system of rent
collection. Action is in hand for the same
in compiiance of Audit Committee suggestion.

gea e B o g

Suggestion noted.

ST 5 e o v fHar o gt § 5
B AT B B g e | STl B gdsred |
el ®rd @ afy dReorE T fa 7 & W
faan T 3|

-46-



A wRAETR SR RFRS

BRAHMAPUTRA VALLEY FERTILIZER CORPORATION LIMITED BSWIFC

We observed that in some of the work
orders, the date of placing of the relevant
order came after the date of completion
of the jobs. Management clarified that
due to the urgent nature of works and
on account of emergencies during
breakdown, some work orders had been
executed without following normal tender
procedures resulting in the variation
of dates. We feel that efforts made to
ensure that tender procedures are strictly
adhered to.

(xil) FGER wETer YoTTell ©RIE 3R QR UE Y
¥ | ordre O R W @1 anfl ) SwTe
fopar @7 <E &1 39 wonforll § (AR @
RO sudrt =E &t SRR yuren @
e B @ o Sum by oM =iy |

{xil) The computer operating system is found
to be weak and obsolete. Ancient
programs like Cobol etc. are still being
used. Reports generated from these
systems are not supportive. Stops should

be taken to update the same.

(xiii) FgST R Brerpar Rew T & TED
Frfadl @ o oEmRiaT usieer e
B U B @ral ¥ e e T g
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As already explained to the Audit such cases
are very very few and are resorted to only
in extremely urgent nature of job related
to equipment breakdown in order to minimise
the down time of the plant with a view to
minimise the losses on account of down
time of plant operation.

BTeiifs wUN ¥ drygex AMRfET Rwew g @
fiRR 9§ SrErERY Yonell ¥ uE WEdd ¥ |
SRATRET B GAT BN A F o1 TN B

The computer operating system in the
company though old is still supportive of
accounting system. However suggestion of
Audit noted.

TE Py, Gve sk Sesal By AR Hud
Fratag & Friweay AefeRad &

s wrifea, Ave - U@ e, s 3
P55 FHARA BN WE | ITH g8 bl
T AR THAEE & Ty wed S B!
2| R @ e A wEiea AR ¥
U ) R 5y T €1 9 e @ e
& fag WG TR BT T A B B
£ ST Aqq AEEY 9 omeRa R S B
wrfeg & 2% @dl @ @ e @ w9
TSR WIAT T & | 3 T & Y e
2w Brfa sried @ gHed @ uTan] oy
TR ¥ g emien e A wEeRw '@ 3R
A T AEEG/AT B IR SHIE @
rfae PR YoM @1 B BYal B | THCISINR,
S8y s @ ufedl @ % @l #1 [Fer
fgvor @ sl & e faar w2
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xiii) The un-audited trial balance of the
Liaisoning Office of the Company at
Noida and Kolkata have been incorporated
in the accounts of the Company.
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BIAHER 0 AR T P — BAHET B
IR WU wriea hvedve & Ry 1y @
RE—@d Bl 8 SR A oges wiReRal 4
Imafad W g a9 8 arTiels ®a @
I BT BRAT B | SFE GEl B @ b B
forg snem @ v W R W oges @
T R I welm wal @ [t fafig
TG & ARG B HIR WUS  Frare,
el § siafRg @ o) & |

BREEIE BRI MG e e e S e e i e o)
BIObIdl & JIRAFINGT 1 Brerear AR Ao
RerT SF1 v PR B SE-TdeT 29 ¥

Activities of LO Noida and KPLQ are as under:

Liaison Office Noida — Oniy 5 nos of staff is
employed in LO Noida Office. Their main function
is co-ordination with the Ministry and FICC. The
subsidy bills are submitted to FICC through Noida
Office. They co-ordinate in establishment of
LC for foreign purchases. Their salary bill is
drawn at Namrup. They maintain an imprest
account for meeting day to day office expenses.
Alt other major payment whenever required are
being released after approval of Corporate Office.
The office is looking after the collection account
in Bank and reconciliation and remit the fund
requirement to unit as per requirement/ requisition.
Copies of STDRs, TDS certificates and
reconciliation of all Bank accounts have been
shiown to the Auditors.

Kolkata Purchase and Liaison Office- KPLO
tooks after maintenance of BVFCL Guest House
and co-ordinates in release of imported materials
from Custom Authority and coc-ordinate in other
emergent purchases. An imprest account is
maintained to meet day to day expenses. For
payment of Custom Duty and related expenses
fund is transferred from LQO, Noida as per the
approval of Corporate Office.

Moreover management has not objected far audit
of records in these offices.

Subsequently, the officials of Principal Director
of Commercia! Audit, Kolkata has conducted
the audit of both the liasion offices at Kolkata
and Noida
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q8IgT det BicaTsoR BraNeH fafacs
@ waw @ aaaEe aE @ g Rod @ Rme-a BT e o

(31 ==, 2007 ® w@ErE I B AW )

{Referred to in Paragraph (3) of our Report of even date to the Members of)

Brahmaputra Valley Fertilizer Corporation Limited
On the Accounts for the year ended 31st March’ 2007

SR T e T, 1956 @ R 227 @
IYYRT (4P) & ATAAT § ARG B TRAN FRI
W B (@rar—udere! 3 RUIE) andw, 2003 B
s ofRe @ ek B @ B wrer) SR
TR & STUR TR FHY AR ORG-URiE &
w9 3§ T geaet AR Rl @ S A e IR
T SET iR fve & ouR £ 98 RO
Y © T

As required by the Companies Company
(Auditors’ Report) Order 2003 (as amended
issued by the Central Government of India in
term of Section 227 (4A) of the Companies
Act, 1956 and as per the information and
explanation given to us the books and records
examined by us in the normal course of audit
and to the best of our knowledge and belief,

we further report that:

(i) (@) ot 3 o O ST el uRerI i,
e iy Svee T8 2 @ s
faeoii &R araRefy wfed R fEwe soi @
farg afra Rers w9 81

(i)(a)The Company has generally maintained
proper records showing full particuiars
inciuding quantitative detaiis and location
of it's fixed assets, expect in case of
old assets for which no proper details
are avaitable.
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Statement of facts. No comments.
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(@) "9gH gR1 9¥ & 3T P D) HU ) W
sRewfadi & arafde wig a9 dy g
e (ol & 9REE ¥ PN TS 2
AR N PR anfe & v F gfara
A&l ® UgdH B TS 8 3R ITBT A@HIO
fom war B qunfd vt ok o= fafdy
o ufkewfeadl &1 TEyE g1 9w anft
A1 fhar o <=1 & | 'rar Rafst ok arafas
T A & 19 gt e 1 8 & SR §R
e N & "Wl W) 39, It B 2, B g3
e & agaef €1

The fixed assets of the Company have
been physically verified by the
Management through a third party
professional agency at year end.
Damaged items in the form of Furniture
and Fixtures etc. have been identified
and accounted for. However, spares
and other miscellanecus fixed assels
are still being verified by the Management.
In the absence of complete reconciliation
between book records and the physical
inventory, we are unable to ascertain
the impact, if any on the current year
books of account.

T§ B SINE BT A 79w gRayfaral
@ s 2 o1 foer Fd€ 5 2

During the year the Company has not
disposed off a substantial part of its
fixed assets.

ii)(®) dar =7 & 4fea |Efial &1
aredfa® FcaTad 9gHHE g1 @7 g7
21 wenfy, wid &ty Waw wdw @

sifow arafde s RO era—adeal &t
fead 72 o aReuial @1 AR wam
TR U a0 Uehan © | w1/ &7 uReur
TRt AR o8 R @1 & A9 & I T @l
e F & 98 gEraoe e s ¥ Rad
F AR G IS TAATGHA BT TGS 9§ B
Gl foa o ga 8 AR A or—-wdidg 8

The final physical verification reports were
shown to Auditors. The physical verification
of assets is a continuous process. The
shortages / excess are adjusted after due
verification and reconciliation with baiances
of Asset Ledger and Price Stores Ledger.
Necessary adjustments as per report have
already been accounted for in the accounts
for the year and were duly audited.

eI E foawor | wg fewof 78t

Statement of facts. No comment.

HH 817 @7 Reafy ® wnar @y A qien gt
fa=1 g9® foay wigens s @A STAd @
fay 19 &1 gAigd wiw B9 99 fea

arfad wiw F1 RP1E @ IR STH]
A AET B IR UR Hedlw & Ay

fa=me fear 7ar 21
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(if)

(ix)

(a) The stock of finished goods and
packing materials were physically verified
by the Management. However, physical
stock of stores and spare parts are
considered for valuation on the basis
of their balances as per records.

= @ 0 gEe ofR wWliERT AR BER
f&g 7g aifderal & SER |

According to the information and
explanations given to us and according
to the records produced before us, in
respect of statutory and other dues.

@) P R 94 & IRF Aawy [, sy,

(a)

IAT w AR IUFR wiwd afaarad
gifefre < wf¥wt fufa su 9 SkE
WfRpIRET Y T AR TS € | G, SaE
B SUSH B YA AT A8 8 | Hue
FHA <o 1 affem @ sid FE
Tl | wu B A fades fem R vl
Y 3 o1g g o wRE @ AT AEgenar
el B

(i) The company has been regular in
depositing undisputed statutory dues
including Provident Fund, Income Tax,
Sale Tax, Wealth Tax, Service Tax,
Custom Duty, Excise Duty and cess
with the appropriate authorities during
the year. However, payment of gratuity
to the claimants is irregular. The company
is not covered under the Employees’
State Insurance Act. The company is
also not required to make a depositin
the Investor Education and Protection
Fund.

-51-

In the event of shortage, provision for the
same is created without disturbing the book
balance till such time approval for write off
is obtained from the Board.

facia ad 200607 & TE T W1 # Al @A
3R 31.032007 B IHRT SIEH Bl YA B
faar w2

Qutstanding gratuity accumulated at the later
part of the financial year 2006-07 and those
were outstanding as at 31.03.2007 has been
paid. '
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"EIgA Jefl Bidasor Bk s @ 31 #d, 2007 & 9w o€ B
d@isll R wu i, 1956 #t w™T 619() F Siaia
COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 619(4) OF THE COMPANIES ACT, 1856 ON THE ACCOUNTS OF

SERAHMPUTRA VALLEY FERTILIZER CORPORATION LIMITED FOR THE YEAR
ENDED 31st MARCH, 2007

YT TR, 1956 B ST Ry i S
@ SR FETYA do Bicagon Braed ffics
@ 31 ™, 2007 @ 9O a8 @& sy fQavo
TR &RA U & Y99 1 SERNAE & | Y
A9, 1956 BT GRT 619(2) T ST ARG &
fi=p SR weTerd wEs g1 Fgad &
arfafers dwn gdes qudl @gafas
FMEI—3wIcge Afh T¢e [HSTeH g
freifRa er@r—udlen iR ameara= AM®! & IIHR
WA oRE-WNET B OYR WR OB A,
1956 P YT 227 & ATd 37 faay fRAgwon w
T I SN B B oIy Seoxardt B | 3 O
1 Jool@ Sreiv Sd 18.06.2007 DI U
org—wle Rard # fear ¥

9 Ra & e &R A8 Wias o 3R 9
FU A, 1956 B ORI 619(3)(F) & 3T
FeTga dell widangor HuReE fafics & 31 419,
2007 B @ 70 @ AT aRel ) sgRe
AWI-TET B ¥ | IS ATYRSP WU
Aifafe da-wasml & e wree 9"
TH oIl TETR], HU-T & HIFGT 9 B T8 YA
3R AEERY @ 7o Rars! 3 gfiar S & o
TR TR & T8 B | U SFIRE oE—WeT B I
™R R § oo affw, 1956 a0 aRT 619()
st FrafaRed fiftre am@l o1 Yeord B
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The preparation of financial statements of
Brahmputra valley Fertilizer corporation Limited
for the year ended 31st march, 2007 in accordance
with the financial framework prescribed under
the Companies Act, 1956 is the responsibility
of the management of the company. The statutory
auditor appointed by the Comptroller and Auditor
General of India under Section 619(2) of the
Companies Act, 1956 is responsible for expressing
opinion on these financial statements under section
227 of the Companies Act, 1956 based on
independent audit in accordance with the auditing
and assurance standards prescribed by their
professional body the Institute of Chartered
Accountants of India. This is stated to have
been done by them vide their Audit Report dated
18.06.2007

| on behalf of the Comptrolier and Auditor General
of India have conducted a supplementary audit
under Section 613(3) (b) of the Companies Act,
1956 of the financial statements of Brahmaputra
Valley Fertilizer Corporation Limited for the year
ended 31st march, 2007. This supplementary
audit has been carried out independently without
assess to the working papers of the statutory
auditor and is limited primarily to inquiries of
the statutory auditor and company personnel
and a selective examination of some of the
accounting records. Based on my supplementary
audit, | would like to highlight the following significant
matters under section 619(4) of the Companies
act, 1956 which-have come to my attention and
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AR ofl W wH oY § AR A g i @ i
ey 3R WA SrE—udE # Jed) aRE GHeE
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H-BIM QR

=g a4 @) B 598272 TTE JBUT T |

79 EF P SREERY HAFE 28 B AERUl H
AET— S35 91 ufRgratral B ' B shBR
PR B BRI 224586 IRG BUU &} AH] TF AT
T AT A UEEE Bl a9 Jb FA
ol T £ ek o uRufemi @ e®
Toln T B

go/-

(@ 7gaER)

v fewrs, aitfsas @ wee
0 W, ol WEd a8, HIAsd

PO\ R Ao it |
faqid 02.08.2007
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which in my view are necessary for enabling a
better understanding of the financial statements
and the related Audit Report :

Comments on Profitability

PROFIT & LOSS ACCOUNT :
Loss for the year Rs. 5982.72 Lakh

The above was understated to the extent of
Rs. 2245.86 lakh due to non recognition of
impairment loss of assets of Namrup-| plant
in accordance with the Accounting Standard
28. This has also resulted in understatement
of provisions and overstatement of fixed Assets
1o the same extent.

Sd/-

(B.Mazumdar)

Principal Director of Commercial Audit &
Ex-officic Member Audit Board-ll, Kolkata

Place : Kolkata
Date : 02.08.07 -



aa@ﬁ-ﬁﬁﬂﬁﬁmmﬁlﬁﬂ@

BYW FC BRAHMAPUTRA VALLEY FERTILIZER CORPORATION LIMITED

e @ Rad o1 sga=ie

ANNEXURE TO DIRECTORS’REPORT

"EIga doil Bidensor POReE fafies & 31 ard, 2007 ® wA< 9 @ oraail
R HU AATH, 1956 B g 619(8) B I wRa & e wa
COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 619(4) OF THE COMPANIES ACT, 1956 ON THE ACCOUNTS OF

BRAHMPUTRA VALLEY FERTILIZER CORPORATION LIMITED FOR THE YEAR
ENDED 31st MARCH, 2007 & THE REPLY OF THE MANAGEMENT

YRd & [Y9$F U9 9™l e ol
feragforgi
COMMENTS OF THE COMPTROLLER &

AUDITOR GENERAL OF INDIA THE REPLY
OF THE MANAGEMENT

WG 1 Foei

Hu rfefan, 1956 & i Auiia facig 2=
B JUR FBIgF Il Bieergor s fafes
T 31 ®E, 2007 B GEG 99 B fOwig Qg
TR FAT B9 & WEyE & IaRanad g |
FU I, 1956 B URT 619(2) ® I
IRa & FEse ok Herara wiae g e
fFa T wifolee okar WeE AT aradiie
FrpI-geicge offe oes Yareced gRI e
TRA F—TRen R AR A9 & AR
WA dE-o9E @ AR UR HUA AeTH,
1956 @1 ORI 227 & Tt 39 iy gl w
U T SN e & fory SeRerd) § 1 39 91
¥ Ieoig IBi fQTiE  18.06.2007 F WA
w—uden Rud ¥ w7

The preparation of financial statements of
Brahmpuira valley Fertilizer corporation Limited
for the year ended 31st march, 2007 in
accordance with the financial framework
prescribed under the Companies Act, 1956 is
the responsibility of the management of the
company. The statutory auditor appointed by
the Comptroiler and Auditor General of India
under Section 619(2) of the Companies Act,
1956 is responsible for expressing opinion on
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these financial statements under section 227
of the Companies Act, 1956 based on independent
audit in accordance with the auditing and
assurance standards prescribed by their
professional body the Institute of Chartered
Accountants of India. This is stated to have
been done by them vide their Audit Report dated
18.06.2007

o WA @ FRiEd 3R Ager wias B AR |
Fo AR, 1956 @ HRT 610(3)(@) B I
EE dol piEamgor FURTA fafics & 31
ard, 2007 B @G 9§ @ R fawen o
FIRE oE-TeT B R | T8 AR -
wifafe JE-wedl 3 fAdE FEE S
T wa $a W B 7E ¥ R 9 oY v 9
wifife ora RgH], FI P TP A A T
yoars AR @ $ §o Raeret @1 gita o=
B MR W B TS T ST FYRP ORI
P aMgR W & U I, 1956 & HRT 619(4)
& Jimtg Frfaes AR Amal @1 Sood
Y TR A AR awe oy ¥ R A g fe ¥
et fravor iR W cve—uE B 3
AVE WHEH & oY AW ©

1 on behalf of the Comptrolier and Auditor General
of India have conducted a supplementary audit
under Section 819(3) (b) of the Companies Act,
1956 of the financial statements of Brahmaputra
Valley Fertilizer Corporation Limited for the year
ended 31st march, 2007. This supplementary
audit has been carried out independently without
assess to the working papers of the statutory
auditor and is limited primarily to inquiries of
the statutory auditor and company personnel
and a selective examination of some of the
accounting records. Based on my supplementary
audit, | would like to highlight the following significant
matters under section 619(4) of the Companies
act, 1956 which have come to my attention and
which in my view are necessary for enabling
a better understanding of the financial statements
and the related Audit Report :
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araea 9R fewforal
T-EIN | -
39 9% B &7 5082.72 IRg YT ¥ |

39 B P SEHERW WG 28 P H
THEY—| I3 T aResicadl @ 51 @) iR
FRA B BNV 2245.86 A ©UY B B gH 7
T | THE WEEEl @) a9 9 aF B
o T ¥ SR ergel uREutadl @y e
ot W g

Comments on Profitability
PROFIT & LOSS ACCOUNT :
Loss for the year Rs. 5982.72 Lakh

The above was understated to the extent of
HRs. 2245.86 lakh due to non recognition of
impairment loss of assets of Namrup-! plant
in accordance with the Accounting Standard
28. This has also resulted in understatement
of provisions and overstatement of fixed Assets
to the same extent.
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G 29 o fewo . 6 § vk garw e
T B, R w4t sgeer A g g ¥

AHET—| (FHIIT—1) BT G7: TS B AaT FU
&R A 9¢ FE, T o A IR &, @ forg wa
WeR & dffa oy § aResafadt & waq
BRI 21 A IR IR I 1 oA SRR
HMD—28 B I HHY $.E). BIgell TAIREy,
¢ e, SAIfEa Teaimadt g1 b T |
Il RUd & e qmsy G751 @f—)
BT FIAR He 4361.95 IlRG BUY JATHT 741 & vidfe
TGTHRY] AFG—28 & AR W Hod 3657.89
TRY BUY & | AETRY [IF— (@M—)) @ @R
Rerfd & /a7 T 130859 I ©Uq qd far
T B g Wi qe 9K §e ¥ 69 ¥ el
AHEY WUA—| FMIHA) BT 39 T 9oR ?Rg
e fha WA B, W AWIHRU HIH—28 Bl
Wé@aﬁﬁmwaﬁm
T B |

Adequate disclosure has been made in note.
no. 6 of Schedule-29, the relevant extract of
which is reproduced below.

Pending decision of GOl about further operation
or otherwise for alternative use or closure of
Namrup-1 {Ammonia-l} as found fit, market valuation
under Accounting Standard (AS)- 28 with regard
to impairment of assets has been done by M/s
K.D. Kohli Associates, New Delhi, approved
valuers. As per their report, the market value
of the Namrup-| Plant (Ammonia-|) has been
assessed at Rs. 4361.95 lacs against book value
of Rs. 3657.89 lacs and Accounting Standard
(AS)-28 valuation under redundant condition of
Namrup-I Plant (Ammonia-1) has been fixed at
Rs. 1308.59 lacs. As the book value is less
than the market value and Namrup-| Plant
(Ammonia-l) has not been declared redundant
to date, no provision as required by Accounting
Standard {As)-28 has been considered in the
accounts.
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FORM ‘A’

mﬁwmfﬁwﬁ faawwit &1 germ

DISCLOSURE OF PARTICULARS WITH RESPECT TO CONSERVATION OF ENERGY

®. faga iR s @1 @

A. POWER AND FUEL CONSUMPTION.

1. faga 1. ELECTRICITY 2006-07  2005-06
(@) wa: (a) Purchase :
T e Total Unit MWH 9505990 13311600
we AT g BUY Total Amount Rs. in Lakh 556.38 687.74
e &) Average Rate Rs./ KWH 5.82 5.17
(@) fach fag 9a@ed (b) Own Generation :
() fash fae@ s (i) Through captive Power Plant
Ifie AL Unit MWH 160179400 142481500
EAY oTd ST BUY Total Cost Rs.in Lakh 1712.86 1852.28
A /g e Cost / Unit  Rs. in Lakh/KWH 1.07 1.30
2. yid faw A9 2. NATURAL GAS
|13 ‘000THTH Quantity ‘000 SM®  526366.59 520483.69
Tl A A" BUY Total Cost Rs. in Lakh 13247 11904.58
RINGPEE CISRICH] Cost / Unit Production Rs/ MT 4297 5075
w. ufa gfie swET gua
CONSUMPTION PER UNIT OF PRODUCTION 2006-07  2005-06
1) fgadsyyd/ W 1) Electricity KWH/ MT 550.385  707.205
2) i fa@ ™ 2) Natural Gas SM?3/ MT 1707 1748
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e w Rad &1 srger=s
e el

MEnfie aEEw, [ gar s iR
g $ "ay A ARl &1 gern

T GOl Geew S9™
= a3 # ugd ¥ wEifaa @ 18 |9
Foll ERE0 Ao 59 TR &

1. TERI— T TEH RER 4 399 & w9
H uol 9 B IYANT |

2. AWEI—IIl @ wET RER A g
TATHST B |

3. AMEI—INl § Fggd] HeRY © TER—dTe}
T W wge Sy |

4. sAfAE—n ¥ Rigfra N 5ER & geH
TRUT SETHER BT U |

5. FRIfAT—1 A T wede v @
HERAYA |

6. JRA—i F S+ ST T T (450E1Q)
Y de dared &1 HRIYA |

7. sFfra— A fga =mferm Teh gReR
FTRIR & WE W T4 g9 GgTfer

HERYITA FRIR T |
8. amfE—In 9T § QRSIvH dr&d @
[T |

9. ¥y g wAnll vue R sRIcye (29)
Y Ful SE-uden F T dEEITT B
fore gyt Ruid @1 argye fhar o <@
gl
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ANNEXURE TO DIRECTORS' REPORT

FORM B

DISCLOSURE OF PARTICULARS WITH
REPECT TO TECHNOLOGY
ABSORPTION, FOREIGN EXCHANGE
EARNINGS AND QUTGO.

A. ENERGY CONSERVATION MEASURES:

Some of the energy conservation
schemes already implemented in different
areas are follows:

1. Utilization of purge gas as tuel in
primary reformer of Namrup-Ill.

2. Excess SMG firing in primary reformer
of Namrup-IIl.

3. Direct supply of Ammonia by-passing
intermediate storage in Namrup-IIl.

4. Replacement of first stage intercooler
of Synthesis Gas Compressor in
Ammonia-Ill.

5. Installation of process condensate
stripping in Ammonia-Il.

6. Installation of HP (45ata) steam vent valve
with improved design in Urea-IH.

7. Replacement of electrical driven NG
booster compressor with new steam
driven centrifugal compressor in
Ammonia-ii.

8. Instaliation of PRDS valve in Ammonia-
Il plant.

9. M/s. The Energy & Resource Institute
{TERI!) has conducted Energy Audit.
Its report is under study for
implementation.
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M= 3R amfRE—1 S B R
IO @ argarferd Weell ¥ 9GelaN
Srilu air Suediey ot # uRafid
fopar wam & e T dear SR
Rrzagia 7 afy g 3

 ARU-ll & IR PG BT GEADY
glee STUdl B Iggaq feungd
TA-2000 FHEER ol T § o
aftad gerar ¥ o iy g8 § oiR ool W
B TS B

| AT B ST W A T R
THIR & 95 oRgaT (&g H

FER o T B e
ﬁ?ﬂﬂ%ﬂﬂ@%ﬁ??@-@ﬁﬂlﬁﬁ
T4 oS |

AT B T SERgOA R B
arpanferel g yomelt @) fefdtee e
gonfergt & ggen T & R wEme
fregefTar ong @ &R wETeHl @l
Sff—ened FRE @ 51 Eddl B a9
A BT Ual S W T |

| PTG R G § U@ A SR
FEde TR emar e on s ugEe
9 gl AN fegaae g qur wEre
Heal 8 YL

. o ReHRY @FT—1 3R Are—) @
SARG IS P TR FHR A IEATN
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B Technology Absorption :

Reforming tubes of Namrup-lil changed
from HK40 to Microalioy to increase
reformation efficiency and more
throughput.

Trays have been introduced in urea
reactors of both Namrup-IH and Namrup-
1| thereby resulting in saving in stream
consumption.

Control system of both Ammonia-Il and
Ammonia-11l converted from Pneumatic
system to DCS & ESDS systems thereby
increasing operational efficiency and
reliability.

The synthesis converter of Namrup-H
changed to latest design S-2000 converter
of Holder Topsoe thereby resulting
increasing conversion efficiency and
reduction in energy consumption.

Reciprocation natural gas booster
compressor of Namrup-1l changed to latest
design centrifugal compressor thereby
increasing the reliability and reduction
in maintenance cost.

The pneumatic control system of all the
centrifugal compressors of Namrup-Ii
changed to digital control system thereby
resulting operational refiability and online
monitoring of operation and diagnosis
of problems.

A new centrifugal carbamate pump was
installed in Namrup-Ill urea plant thereby
resulting pollution and reliability and ease
operation.

The catalyst beds of secondary
reformers(Namrup-I| & 11} changed from
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arched type to fixed bed type thereby
reduction in breakdowns in catalyst bed
support.

8. The arsenic based acid gas removal
system of Namrup-Il (CO2 removal) has
been replaced by Giammerco Vetroccke
system thereby eliminate arsenic pollution
and increase in the efficiency of the
system.

10. Segmented pollution control system of
each plant has been changed to an
integrated system for over all pollution
control of the entire complex.

11. For monitoring of air pollution, ambient
air monitoring system of both fixed statia
type and mobile type have been instalied.

12. All bagging operations of both Namrup-
il & IIt Plants have made automated by
installation material handling systems
to reduced loading and despatch time.

C. R & D Efforts

For production of Bio-fertilizer have efficiently
in the local humid atmosphere, experiments
were carried out with carrier materials. For
proper sizing of carrier material, improved
grinding device has been installed. Further
experiment is being carried out for increase
of production of Bio-fertilizer.

Benefit derived as result of R & D
Bio-fertilizer production increased.

Bio-fertilizer quality improved.

Foreign Exchange Earning and OQutgo:
The Corporation exported 14766 MT of
urea to Nepal in 2006-07. At the
international market rate of urea the price
of above quantity is equivalent to about
$ 4 million. Company’s purchase of foreign
goods for spares for the year was only
27.38 lacs.
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AUDITORS’ REPORT TO THE
MEMBERS OF BRAHMAPUTRA VALLEY
FERTILIZER CORPORATION LIMITED,
NAMRUP

1. We have audited the attached Balance
Sheet of BRAHMAPUTRA VALLEY
FERTILIZER CORPORATION LIMITED,
NAMRUP as at 31st March, 2007, the
Profit & Loss Account and also the Cash
Flow Statement for the year ended on
that date, both annexed thereto, which
we have signed under reference to this
report. These financial statements are
the responsibility of the Company’s
management. Our responsibility is to
express an opinion on these financial
statements based on our audit.

2. We have conducted our audit in
accordance with Auditing Standards
generally accepted in India. These
Standards require that we plan and
perform the audit to obtain reascnable
assurance about whether the financial
statements are free of material
misstatement. An audit includes
examining, on a test basis, evidence
supporting the amounts and disclosures
in the financial statements. An audit also
inciudes assessing the accounting
principles used and significant estimates
made by management, as weil as
evaluating the overall financial statement
presentation. We believe that our audit
provides a reasonable basis for our
opinion.

3. As required by the Companies (Auditor’
Report) Order, 2003, (as amended)
(hereinafter referred to as ‘the Order’)
issued by the Central Government of
India in terms of sub-section (4A) of
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iii)

(b)

section 227 of the Companies Act, 1958,
and on the basis of such checks as we
considered appropriate and according
to the information and explanations given
to us, we enclose in the Annexure, a
statement on the matters specified in
paragraphs - 4 & 5 of the said Crder.

Further to our comments in the Annexure
referred to in paragraph 3 above and
subject to :-

SUBSIDY CLAIMS :

We draw attention to the accounts
regarding the claim of additional subsidy
accounted for on ‘claim lodged’ basis
for the Financial year 2004-05 & 2005-
06. Pending final settlement of such
claims, the effect arising out of this, if
any, is unascertainable.

Equated Freight Rates (Subsidy) on account
of revision in rates vide Government
Notification No. 12012/12/2003-PPP dtd.
7th June, 2007 for the financial year 2004-
05 and 2005-06 amounting to Rs.537.14
Lacs has been accounted for on accrual
basis (Claim Lodged basis) in the year under
audit and as a result loss tor the year has
been understated to that extent.

FIXED ASSETS :

According to the informaticn and
explanations given to us, the Company
possesses land measuring 840.66 acres,
out of which patta for 131.02 acres are
yet to be received. Further, all the lands
are required to be mutated in the name
of the Company.

Rs.8.84 lacs being cost of development
of a leasehold fand measuring 1B-2K-
7L included in above 840.66 acres, should
have been adjusted as “Pre-incorporation
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(c)

iii)

(a)

(b)

(c)

Period”, which is still pending (Refer
para 2(iv) of Schedule 28 relating to
“Significant Accounting Policies”)

Further, the aforesaid leasehold land
is also required to be renewed.

INVENTORIES :

In case of items of Capital Stores and
Other Stores and Spares ascertained
and declared by the management as
Surplus or Dead Surplus aggregating
to Rs.364.16 lLacs (Previous Year -
Rs.374.65 Lacs), the extent of possible
loss on disposal of the same has not
been assessed and hence, we are unable
to comment on the adequacy of the
provision kept. However, the provision
on this account as at 31.03.2007 stands
at Rs.237.12 Lacs {Previous Year -
Rs.243.52 Lacs) on estimate.

The Company further kept a provision
of Rs.177.25 Lacs (Previous Year -
Rs.189.64 Lacs) on items identified to
have not moved for more than 20 years
amounting to Rs.272.69 Lacs (Previous
Year - Rs.291.75 Lacs) being 65% thereof.

During the year under audit, the company
had written-back provision for obsolete
stores & spares amounting to As.48.95
Lacs by crediting materials consumption
account for which a provision was made
in earlier year accounts. In our opinion,
the same should have been credited to
the Profit & Loss Appropriation Account
instead of crediting to materials
consumed account resulting in an
understatement of loss to that extent.

There is a Stock of Slow-moving/Naon-
moving Stores and Spares held for more
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than 10 years but less than 20 years
amounting to Rs.1256.86 Lacs as at
31.03.2007 on which no provision for
obsolescence has been made.

Stock of Stores & Spares related to Namrup
-~ {Ammonia — 1) Plant valued at Rs.157.38
Lacs has been held by the Company for
which realizable value has been ascertained
at BRs.67.35 Lacs by an Approved Vajuer.
Suitable provision of Rs.90.03 Lacs has
been kept in the accounts (Refer item
No.6 of Schedule - 29).

With regard to the stock of Capitai Stores
and other Steres and spares the
management has furnished the following
information:

Moving (within the year) 493.85 Lacs {Previous
Year — Rs. 431.98 Lacs)

Slow-movinsg (between 1 & 3 yrs) 640.32
Lacs (Previous Year — Rs. 584.44 Lacs)

Non-moving (3 yrs. and above} 3043.71 Lacs
{Previous Year — Rs.3500.93 Lacs)

The Company has further informed us
that stores directly related to Namrup-
[, Il and ] were identified and valued
at Rs.2827.44 Lacs (Previous Year —
Rs.2923.31 Lacs). The age-wise break-
up is as under .

Moved upto 3 year 635.87 Lacs (Previous
Year — Rs. 569.77 Lacs)

Moved within 3 yrs. to 10 yrs. 635.17 Lacs
(Previous Year — Rs. 786.12 Lacs)

Moved within 10 yrs. to 20 yrs. 1256.86
Lacs (Previous Year — Rs.1275.86 Lacs)

Not moved for more than 20 yrs. 299.54 Lacs
(Previous Year — Rs. 291.76 Lacs)
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iv) CURRENT LIABILITIES - SUNDRY

v)

CREDITORS :

During the year under review Confirmation
of Accounts from Qil India Ltd. and Assam
Gas Co. as on 31.03.2007 were obtained
and the balances were reconciled. However,
due to the non-availability of confirmations
from other Sundry Creditors (being Small
Scale Industrial Undertakings or Otherwise),
the disclosure made by the Company, in
Note No.4 of Schedule — 29 has to be
relied upon.

ADVANCE TO CONTRACTORS /
SUPPLIERS :

(a) 1t appears from the age-wise break-up

of Advances to Contractors/Suppliers
against Capital works that Rs.7.22 lacs
remains outstanding for more than 3
(three) years. An analytical and in-depth
study of the entire capital advances should
be carried out to determine the
recoverability or otherwise of the
advances made. Steps should be taken
to recover the advances or to write off
the same if the advances are not
recoverable at the end of a proper
investigation.

(b) During the year under audit, the company

has made provision for doubtful capital
advances in respect of the following
parties :

Outstanding Name of the Parties
Amount (Rs.)

EMP Ceontrol Ltd. 1 76 748
Cresen Valves Mfg. Co.Ltd. 1 57 138
Shew Machinery Stores 68 283
Tractel Tirfor India 22 912
Torishima Pump Mtg. 2 15 840
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vi)

We have been informed by the purchasing
department that the retevant purchase
orders and/or documents are not
traceable. Further, the Materials
Management Department also could not
confirm to us the receipt or otherwise
of materials against the above mentioned
advances. We are therefore unable to
verity if the provisions made are genuine.

LOANS & ADVANCES :

Balances of Sundry Debtors, Loans &
Advances and various other debit/credit
balances as per the financial statement
are subject to confirmation and
adjustments necessary upon
reconciliation. The effect the
adjustments arising from  this
reconciliation and settlement of
outstanding advances and the resultant
effect on such accounts is not
ascertainabie. We are therefore unable
to express an opinion on the impact of
this on the accounts and the ioss for
the year.

of

vii} The Namrup —| (Ammania-l) Plant has

(1)
(2)

been closed since September, 2002 and
a sum of Rs.3819.61 Lacs has been
debited in the Accounts as under -

Rs. 1444 .34 Lacs
Rs. 2375.27 Lacs

In Fixed Assets-
Capital Work-in-
progress

Since this pfant is considered non-viable/
uneconomical, there is a possibility of
impairment Loss to the extent of
difference of book value and its value
under redundant conditions, if declared
{Refer Note No.6 of Schedule 29).
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viii) RECOVERY OF RENT :

(a)

(b)

(c)

xi)

In all most all cases the Lease
Agreements are time barred.

No Legal action has been taken against
the defaulters.

There is no system in ptace for ensuring
that all rent is collected on time and
proper receipts are issued for all rent
received. Given the quantum of rent due
to the Company and keeping in mind
the losses being incurred by the
Company, we recommend the Company
ensure proper accountability and
reconciliation of all rent due/received
by the Company.

Delays in submitting quarterly e-TDS
returns have been noticed. Efforts should
be made to submit these statutory
returns on-time in order to avoid penal
action.

We observed that in some of the work
orders, the date of placing of the relevant
order came after the date of completion
of the jobs. Management clarified that
due to the urgent nature of works and
on account of emergencies during
breakdown, some work orders had been
executed without following normal tender
procedures resulting in the variation of
dates. We feel that efforts should be
made to ensure that tender procedures
are strictly adhered to.

We further invite attention to Para-2(a)
of Notes of Schedule “4” relating to Fixed
Assets, with regard to land booked at
provisional cost and its consequential
effect on Capitalization.
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Xii) The computer operating system is found

to be weak and obsolete. Ancient
programs like Cobol etc. are still being
used. Reports generated from these
systems are not supportive. Steps should
be taken to update the same.

xiii) The un-audited tria! balance of the

(a)

(d)

liaisoning offices of the Company at Noida
and Kolkata have been incorporated in
the accounts of the Company.

Subject to all of our above observations
and further to cur comments in Annexure
referred to above, we report that;

We have obtained all the information
and explanations, which to the best of
our knowledge and belief were necessary
for the purposes of our audit.

In our opinion, apart from the accounting
of (i) Scrap/Salvage/Waste Materials
(Refer para — 6(iii) of Schedule 28), {ii}
Payment under Company's Family
Pension Scheme (Refer para — 11 of
Schedule 28) on cash basis and (iii)
Accounting of Interest on Advances to
employees after recovery of principal
amount (Refer para — 6(ii) of Schedule
28), proper books of accounts as required
by law have been kept by the Company
as it appears from our examination of
those books.

The Balance Sheet, Profit & Loss Account
and Cash Flow Statement dealit with by
this report are in agreement with the
Books of Account.

In our opinion, the Balance Sheet and
Profit and Loss Account dealt with by
this report have been prepared in
compliance with the accounting standards
referred to in sub-section(3C) of section
211 of the Companies Act, 1956, to the
extent applicable.
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(e} The Central Government has directed

vide notification no. G.S.R.829(E), dated
21.10.2003 that clause (g) of sub-section
(1) of section 274 of the Companies Act,
1856 is not applicable to a Government
Company.

Subject to our comments | para 4 above,
in our opinion and to the best of our
information and according to the
exptanations given to us, the said
accounts, read together with the
Significant Accounting Policies and the
Notes forming part of accounts, give
the information required by the
Companies Act, 1956, in the manner
so required, and also give a true and
fair view in conformity with the accounting
principies generally accepted in India;

in the case of the Balance Sheet
of the state of affairs of the company
as at 31st March, 2007;

in the case of the Profit & Loss
Account of the Loss of the company
for the year ended on that date ;
and

[n the case of the Cash Fiow
Statement, of the cash flows for
the year ended on that date.

{iii)

For KANOiP ASSCCIATES
Chartered Accountants

sd/-
PLACE: DIBRUGARH Jyoti P Kanaoi
DATED: 18" JUNE, 2007 Partner
M.No.16508
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ANNEXURE TO AUDITORS’ REPORT

(Referred to in Paragraph (3) of our Report of
even date to the Members of Brahmaputra Valley
Fertilizer Corporation Limited On the Accounts
for the year ended 31st March, 2007)

As required by the Companies Company
{Auditors’ Report) Order 2003 {(as amended)
issued by the Centra! Government of India
in terms of Section 227(4A) of the Companies
Act, 1956 and as per the information and
explanation given to us and the books and
records examined by us in the normal course
of audit and to the best of our knowledge
and belief, we further report that :

(i}(a) The company has generally maintained
proper records showing full particulars
including quantitative details and
location of it’s fixed assets, except
in case of old assets for which no proper
details are available.

The fixed assets of the company have
been physically verified by the
Management through a third party
professional agency at year end. Damaged
items in the form of Furniture and Fixtures
etc. have been identified and accounted
for. However, spares and other
miscellaneous fixed assets are stifl being
verified by the Management. In the
absence of complete reconciliation
between book records and the physical
inventory, we are unable to ascertain
the impact, if any on the current year
books of account.

(b)

(c} During the year the Company has not
disposed oft a substantial part of its
fixed assets.
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(ii{a) The stock of finished goods and packing

materials were physically verified by
the Management. However, physical
stock of stores and spare parts are
considered for valuation on the basis
of their balance as per records.

(b} In our opinion, and according to the

information and exptanations given to
us, the procedures for physical
verification of inventory followed by
the company, wherever such physical
verification had been conducted, were
found reasonable in relation to the size
of the company and the nature of its
business.

(¢) The company has generally maintained

proper records of the inventory. The
Physical verification of stores and
spares held as on 31.03.2006 was
completed during the year under review
and a provision of Rs.1.40 Lacs has
been made in the accounts towards
loss due to shortage/excesses eic.

(iii)(a) As per the information furnished, the

company has not granted any loans,
secured or unsecured, to companies,
firms or other parties covered in the
Register maintained under section 301
of the Companies Act, 1856.
Accordingly clauses 4{iii)(b)(c){d) of
the Order are not applicable to the
Company.

(b) The company has not taken any loans,

secured or unsecured, from companies,
firms or other parties covered in the
Register maintained under section 301
of the Companies Act, 1956.
Accordingly, clauses 4(iii)(f} & (g) of
the Order are not applicable to the
Company.

in our opinion and according to the
information and explanations given to
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(vi)

(vii)

(viii)

us, apart from the disproportionate
amount of stores and spares carried
in inventory, there are adequate internal
control procedures commensurate with
the size of the company and the nature
of its business, with regard to purchase
of inventory, fixed assets and with
regard to sale of goods and services.
Further, during the course of our audit,
we have neither come across nor have
we been informed of any continuing
failure to correct major weaknesses
in the internal contro! system.

On the basis of our examinations of
the books of account and according
to the information and expianations
given to us, the company has not
entered into any contracts or
arrangements that need to be entered
into the register maintained under
section 301 of the Companies Act,
1956. Accordingly, clause 4 (b} of the
Order is not applicable to the Company.

According to the information and
explanations given to us, the Company
has not accepted deposits from the
public. Hence the provisions of Section
58A, 58AA or any other relevant
provision of the Companies Act, 1956
and Companies (Acceptance of
Deposits) Rules 1975 are not applicable
to the Company.

The company has an established in-
house Internal Audit Cell commensurate
with its size and nature of its business.
Further, the company has also engaged
a firm of Chartered Accountants for
conducting internal Audit for the year
2006-07.

We have broadly reviewed the records
maintained by the Company in respect
of products where, pursuant to the Rules
made by the Central Government of India,
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(ix)

the maintenance of cost records has been
prescribed under clause (d} of sub-section
(1) of Section 209 of the Act. We are of
the opinion that prima facie, the prescribed
accounts and records have been made
and were maintained. We have not,
however, carried out a detailed examination
of these records with a view to determine
whether they are accurate or complete.

According to the information and
explanations given to us, and according
to the records produced before us,
in respect of statutory and other dues:

(a)(i) The company has been regular in

(it)

depositing undisputed statutory dues
including providend fund, income tax,
sales tax, wealth tax, service lax,
custom duty, excise duty and cess with
the appropriate authorities during the .
year. However, payment of gratuity
to the claimants is irregular. The
company is not covered under the
Employees’ State Insurance Act. The
company is also not required to make
a deposit in the Investor Education and
Protection Fund.

According to the information and
explanations given to us, no undisputed
amounts payable in respect of income
tax, FBT, wealth tax, sales tax, custom
duty, excise duty and cess were in arrear,
as at 31.03.2007 for a period of more than
six months from the date they became
payable. However, a demand raised by
the Commissioner of Central Excise
regarding Service Tax for Rs.75.37 Lacs
including interest and Penalty has been
contested by the Company in the CEST
Tribunal, ¥olkata. (Refer item no.1 of
Schedule 29)

According to the information and
explanations given to us, and according
to the records produced before us,
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(x)

(xi)

(xi)

(xiii)

(xiv)

(xv)

there are no dues of sales tax/income
tax/custom duty/wealth duty/excise duty/
cess/service tax which have not been
deposited on account of any dispute.

Since the company was incorporated
on 5th April, 2002 and the period of
five years has not yet been completed
as on 31.03.2007, the provisions of
clause (x) of paragraph-4 of the
aforesaid Order is not applicable to
the company.

During the year under review the
company had taken a Term Loan of
Rs.1 Crore from the Bank of India,
Noida to meet its VRS Liability. Since
the same has been received at the
fag end of the year, default or otherwise
in the repayment of dues etc. could
not be reported. Further, the company
has not issued any debentures during
the year.

Based on our examination of the records
and the information and explanations
given to us, the company has not
granted any iocans and advances on
the basis of securities by way of pledge
of Shares, Debentures or other
securities.

In our opinion, the company is not a
chit fund or a nidhi/mutual benefit fund/
society. Therefore, the provisions of
Clauses 4(xiii} of the Order are not
applicable to the Company.

According to the information and
explanations given to us, In our opinion,
the company is not deaiing in or trading
in shares, securities, debentures and
other investments. Therefore, the
provision of clause 4(xiv) of the Order
is not applicable to the company.

According to the information and
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{xvi)

explanations given to us, the company
has not given any guarantee for loans taken
by others from banks or financial institutions.
Therefore, the provision of clause 4(xv)
of the Order is not applicable to the company.

According to the information and
explanations given to us, the term loan
raised by the company during the year
amounting to Rs.10 Crore in Plan Loans
from Government of India (GOI) has
been applied for the purpose for which
it was raised except Rs.1 Crore raised
from Bank of India, Noida to meet VRS
Liability which remains unutilised since
it has been received at the fag end
of the year.

(xvii) According to the information and

explanations given to us and on an
overall examination of the Balance Sheet
of the company, we report that no funds
raised on short term basis have been
used for long term investment.

(xviii} The company has allotted shares worth

{xix)

{xx)

Rs.33.01 Crores during the year to
GO! which includes Rs.2.15 Crores
share application money received in
the earlier year. Since shares are
allotted at par to the GOI, the terms
and conditions of the issue are not
considered prejudicial to the interest

‘of the company.

The company has not issued any
debentures during the year under audit.
Therefore, the provision of clause 4(xix)
of the Order is not applicable to the
company.

The company has not raised money by
way of public issue during the year.
Therefore, the provision of clause 4(xx)
of the Order is not applicable to the company.
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During the course of our examination
of the books of accounts carried out
in accordance with generally accepted
auditing practices, we have neither
come across any instance of fraud
on or by the company nor have we
been informed of any such case by
the management.

As per our report of even date attached

For KANO| ASSOCIATES
Chartered Accountants

PLACE : DIBRUGARH
DATED: 18™ JUNE, 2007

Sd/-

Jyoti P Kanoi
Partner
M.Nc.18508
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BALANCE SHEET AS AT 31ST MARCH, 2007

(5. =gl H)
(Rs. in Lacs)
faarToy PARTICULARS ST AS AT AS AT
SCHDEULE | 31.03.2007 |31.03.2006
At & W= SOURCES OF FUNDS
1. AW gRH @ A 1. SHAREHOLDERS' FUNDS
() TR Tl (a} Share Capital 1 36583.24  33487.24
(@) R wd Ry (b} Reserves & Surplus ~ ~ ~
96583.24  33497.24
2. U fafden 2. LOAN FUNDS - =
(@) f&a = (a) Secured Loan : 2 100.00 -
(=) srfEd o (b) Unsecured Loan 3 49717.93  42425.08
49817.93  42425.08
3. fe & 7€ o AU [(1)+(2)] 3. TOTAL FUNDS EMPLOYED [(1) + (2)] 86401.17  75922.32
Afam &1 suam APPLICATION OF FUNDS
3. verd gRwwfam 4. FIXED ASSETS
(®) AT AlE (a) Gross Block 4 97807.74  96151.45
(@) weTY « qoueE (b} Less : Depreciation 4 4122095  37350.96
REEEEFICE {c} Net Block 4 56586.79  58800.49
() @re] ToITE HR (d) Capital Work-in-progress 5 2766.32 2627.21
(3) endes (FdwRvT) B a% {e) Expenditure during
o & SR Ry © Construction Pending .
/fEY A 9RT < Allocation (Revamping) 6 0 507.72
@) f5d W/ wF A (f) Advance to Contractors/
oA w @ s A THERY Suppliers/Others against
/aTgfdEarall/F B Capital Works Done/
arfi | to be Done 7 16.77 60.80
59369.88  62296.22
5. fw 5. INVESTMENTS 8 - 0 026
0 0.26
. I aRwwfddl, %o td s 6. CURRENT ASSETS, LOANS & ADVANCES .
(@) TR A (a) Inventories 9 4560.38 4803.86
(@) fifdy =R (b) Sundry Debtors 10 4683.59 1566.98
() <) W& I A (c) Cash and Bank Balances 11 7288.26 5719.81
(=) e =Te], wiReFafcTa (d) Other Current Assets 12 435.82 166.30
{8) o1 aen M {e) Loans and Advances 13 275.58 669.15

17243.64 12826.10
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g9 o9 (W)/ Balance Shest (Contd.)
BALANCE SHEET AS AT 31ST MARCH, 2007

fFa=or PARTICULARS g AS AT AS AT
SCHDEULE | 31.03.2007 [ 31.03.2006
7. ¢ /TATY TI WIGHH 7. CURRENT LIABILITIES & PROVISIONS
(&) =aTe <aAq (a) Current Liabilities 14 8225.11 10924.72
() urge= (b) Provisions _ 15 3571.19 3762.16
11796.30 14686.88
Faa ave aResfar [(6)-(7)] 8. NET CURRENT ASSETS [(6) - (7)] 5447.34 -1760.78
fAfdy = 9. MISCELLANEQUS EXPENDITURE 16 0 40.00
@< @R H IT& S T GErEo (to the extent nat written-off
78 fFy oM @ 9 9% or adjusted) 0 40.00
10. @™ T @ o/ (3R 9Y) 10. PROFIT & LOSS ACCOUNT
{Debit Balance) 21583.95 15346.62
11. A wRafern (Faa) 11.TOTAL ASSETS (NET) '
[(4) + (5) + (8) + (9) + (10)] 86401.17 75922.32
12, Wgewgel o i 12.SIGNIFICANT ACCOUNTING
POLICIES 28
13. @@ W fewmfirm 13. NOTES ON ACCOUNTS 29
Suger welia saegfEal o & o= o 2
Schedules referred to above form an integral part of the Accounts
e v P 3R | olR I v
For and on behalf of the Board
go/— To/— g0/~
(are. %, 1=T) (9.9 gaw) (e eray)
Hol \faa fys (IEd) segsT ud gay Res
Sd/- Sai/- 8d/-
(R.K. Gupta) {J.C. Duarah) (S.C. Dhawan)
Company Secretary Birector (Production} Chairman & Managing Director)
R 39 A 9 RO & SR
In terms of cur report of even date
P d Ty GAIRIEH FIcs Udprscad
for Kanoi Associates Chartered Accountants
go/—
R @ FHE)
qeR
HEXGAT Ho 16508
T AT Sd./-
241 : 18.06.2007 (JYOT!I P KANOI)
Place : NAMRUP PARTNER
Date : 18.06.2007 Membership No. 16508
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31 ATH, 2007 DI AHIS g9 BT AN-N o

PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2007

’ 5. amal H)
(Rs. in Lacs)
GERL PARTICULARS I/ For the For the
Schadule year ended | year ended
31.3.2007 | 31.3.2006
T WO INCOME FROM OPERATION
GBS Sales 17 15320.82 9951.26
T ¢ IR b Less : Excise Duty 3.92 4.99
15316.90 9946.27
\_!ﬁ'g DT/ AT T rdn Add : Subsidy Received/Receivable 13158.67 3468.89
fea a9l @ 404022 TUY (Includes Rs. 4040.22 lacs related 10 28475.47  13415.16
wfad §) earlier years).
IR A Other Income 18 930.29 819.54
arfom w2t Closing Stock 19 1207.80 1360.32
A (P): TOTAL(A): 30613.56  15595.02
YT @ ARG COSTOF OPERATION
JRF™H Efh Opening Stock 20 1360.32 229.78
TIFE B TG Adjustments of Stocks 21 0.00 -1.61
1360.32 228.17
I B g | Materials Consumed 5472.35 3828.20
ATl ®1 A9, AwgY), 9199 Salaries, Wages, Bonus & Other
g o= fBa oM Benefits to Employees 23 4213.30 3425.71
Foll AR FH Power & Fuel 9559.68 £957.19
HIGT T I—IFG THR Freight & Handling Charges 2980.00 1796.59
HIHC T RGN Repairs & Maintenance 24 1164.49 666.71
T GY Other Enxpenses 25 1154.92 1259.79
= () Interest (Net) 26 6136.75 2698.33
HoaET™ Depreciation 4 3873.45 1900.43
T (T-1) TOTAL(B-1): 35915.26  22761.12
e G OTHER EXPENSES
TIR g1 &1 18 A Services Rendered by Others 74,51 107.35
o (@-2) TOTAL (B-2): 74.51 107.35
Fce W § ¥ T yRafd DEFERRED REVENUE EXPENDITURE
e Y WRITTEN-OFF
g W ¥ S U ARMWE @ Preliminary Expenses Written-off 4001 40.00
ar (§-3) TOTAL (B-3):: 40.01 40.00
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@M e (S8)/ PROFIT & LOSS ACCOUNT (Contd...... )

feor PARTICULARS ST/ For the For the

Schedule year ended | year ended

31.3.2007 | 31.3.2006
B G LT PROVISIONS
3ty /arrafera weR, Waw el For Loss on Disposal of Surplus/Obsolete
¥em el @ Fuem w @ 3 B (B9} Stores, Spares & Packing Materiais (Net) 1.82 143.00
i 7o A den W i & For Doubtfut Debts, Advances & Deposits 17.25 0.22
ged! THSEI B g For Leave Encashment 244.80 25567
3qEE & farg For Gratuity 302.27 449 .45
Frr aftedferell 1 s/ & T For Shortage / Damage of Fixed Assets 0.36 0
AN (T-4) TOTAL (B-4):: 566.50 848.34
W) +(2)+(3)+ ()] Total: B[ (1) +(2) + B+ ()1 36596.28  23756.81
T & fow am (@)[(@)-(@)]  Profit (Loss) for the Year [{A)-(B)]:: (5982.72)  (8161.79)
e fussh oafdl 3 wEite Less : Adjustments Relating to
TR Prior Period (Dr. ) 27 (254.61)  (181557)
gd 2 TR @ 1% o @) Profit (Loss) after Prior Period adjustments ::  (6237.33)  (9977.36)
AT TG T BROUGHT FORWARD :: (6237.33)  (9977.36)
WIS © 3N ARY TR @M (@) Add: Brought Forward Profit (Loss) (15346.62)  (5369.26)
g\ 99 A 9@ g Balance Profit (Loss) Carried to
qod @ (') Balance Sheet :: (21583.95)  (15346.62)
afd IR e A (Bud) Basic Earning per Share (Rupees) (-)186.40  (-)309.70
grees o wfd (Faq) Diluted Earning per Share {Rupees) (-)186.40 (-}309.70
{1 mmﬂﬁm (1) SIGNIFICANT ACCOUNTING POLICIES 28
(2) ot ' (2) NOTES ON ACCOUNTS 29
IR o & e o 2
Schedules referred to above form an integral part of the Accounts
freere Avga & ok ¥ oir wa g
For and on behalf of the Board
go/— Bo/— go,/-
(AR B ) (@1 gaw) (T8 #1. waw)
FuAr wfta ffRuw (Saea) yener g yIy e
Sd/- Sd/- Sd/-
(R.K. Gupta) {J.C. Duarzh) {3.C. Dhawan)
Company Secretary Director {Production) Chairman & Managing Director)
GIEUESTIRIN R Rl 4| ol G 3 1R

In terms of qur report of even date
Ciksl

for Kanoi Associates éhartered Accéuntants

AT : FARY
&= « 18.06.2007
Place : NAMRUP
Date : 18.06.2007

go/—

q
(@’fﬁmﬁ%‘)

TN Ho 16508
Sd./-
{JYOTI P KANCI
PARTNER
Membership No. 16508
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BRAHMAPUTRAVALLEY FERTILIZER CORPORATION LIMITED BWIFC

IR 1 = AR g

SCHEDULE I’ :: SHARE CAPITAL
(. or@i )
{Rs. in Lacs)
v PARTICULARS AS AT AS AT
31.03.2007 | 31.03.2006
i - AUTHORISED:-
1,000 /— T TG B
51,00,000 / — Sfdd2l IR 51,00,000 Eguity Shares of Rs. 1,000/= sach 51000.00  51000.00
51000.00 51000.00
frifag, e iR wew ISSUED, SUBSCRIBED & PAID-UP
(@) qacich] Bl eIt (2) Promoters’ Contribution
1000 / — $9U YUH & 100 Equity Shares of Rs. 1,000/= each 1.00 1.00
100 SIS TRR
(=) s (b) Others
1000 /— T UH B 3658224 Equity Shares of Rs. 1,000/= each 36582.24  33281.24
3658224 SHTET FIAT 01.04.02% issued to Govt. of India out of which
%:QWT:{ L2 ASIEIGES 3070224 Equity Shares of Rs. 1000 /-
Higiye fa. @ 9w each issued against transfer of Net Assets
gfygwaflRaal & gvaT=av0] as at 05.04.2002 w.e.f. 01.04.02 from
U3 05.04.2002 B Hindustan Fertiiizer Corporation Limited.
WX FYFR R S
fey 70 €
@Afrga arded AT g9 SHARE MONEY PENDING ALLOTMENT
WA YRR | g 9aw Share Application Money Received from
AT AR Government of India 0 215.00
o o TOTAL :: 36583.24  33497.24
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BYWFC BRAHMAPUTRA VALLEY FERTILIZER CORPGRATION LIMITED

SR 27 = ww e o gRfEa o

SCHEDULE ‘2’

:: LOAN FUNDS

:: SECURED LOAN

(. wrat ¥)
{Rs. in Lacs)
faawor PARTICULARS AS AT AS AT
31.03.2007 {31.03.2006
e =0 SECURED LOAN
Jo 3ifp SfAT, AUST W EY LOAN FROM BANK OF INDIA NOIDA 100.00 0
(GICIECAY) (TERM LOAN )
(]Ié Tl Hafe, die] ufegaferal (Secured against hypothecaticn of Tengible,
3R 21 RO P IUG IGB Movable Property , Current Assets
WRiad & ) & Book Debts ).
AN TOTAL :: 100.00 0
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BRAHWAPUTRA VALLEY FERTILIZER CORPORATION LIMITED BWFC

aaqiﬂ g0 - oz A 31'\3?@3 ROl

SCHEDULE '¥’

:: LOAN FUNDS :: UNSECURED LOAN

(Fuu =@l #H)
(Rs. in Lacs)
fagzm PARTICULARS AS AT AS AT
31.03.2007 |31.03.2006
SRgeiar kol UNSECURED LOAN

WRE TER I From Govt. of india 36850.00 35850.00

MRA ONGR @ S0 W ﬁﬁ‘fﬂ Interest Accrued and Due on Govt. of India
AR T & Loans 12867.93 6575.08
o TOTAL :: 49717.93 42425.08
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BV FC BRAHMAPUTRA VALLEY FERTILIZER CORPORATION LIMITED

A ‘4 v R
SCHEDULE ‘4’ :: FIXED ASSETS

(6. et )
(As. in Lacs)
, ]/ COST
ey PARTICULARS 01.04.2006 | TRIFERY it T | 31.0.03.07
G2 ] b} Pl
S | aarge
As on Transfers | Additions Ceduction As at
01.04.2006 or or 31.03.07
adjustments | adjustments
1 2 3 4 5 6

1. gt Land-Frgghold 166,12 ~ - N 166.12

w@riied qrel)
2. Y-uee w Land-Legsehold 10.83 - ~ - 10.83
3. 9e®, {7 W Roads.Bridges

gfer & Culverfs 225.01 - ~ - 225.01
4. W AR Buildings &

faegeiresvon Elacirifiqation 4204.10 ~ ~ - 4204.10
5. o4 gl Rakway Siding 799.29 ~ - ~ 799.29
6. TIF U4 W Plant & Machinery 31613.24 ~ 593.58 ~ 32206.83
7. HOF 9 g Plant & Machinery

(ST RT) {Retired) 327.48 - ~ - 327.48
8. i HoTal Water System 341.72 ~ ~ - 341,72
9. fafdy syERwT Misc. Equipment 383.20 - 17.98 3.07 398.11
10.F5 =R U8 fhaaad Furniture & Fixtures 184.16 - 16.72 g.21 200 67
11 qfeas= /dred Transport/Vehicle - 187.10 ~ 8.49 - 193.59
12,7908 wad Machinery Spares

@ {Insurance) 1362,24 ~ ~ - 1362.24
13.993 v A Piant & Machinery

T o Capitalized 56346.96 . 1044.84 20.05  57371.75

® o TOTAL = 96151.45 - 1679.62 23.33  97807.74

g ey - PREVIOUS YEAR 49664.45 ~ 47663.48 1176.48 96151.45
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BRAHMAPUTRA VALLEY FERTILIZER CORPORATION LIMITED BWF€C

(FT @t )
{RAs. in Lacs)
"4 =Y/ DEPRECIATION ffraer =i/ NET BLOCK
01.04.2008 99 F AR EEIPA Gl FRITROT 31.03.2007 31.03.07 31.03.2006
B T TE e 7T GHEET GEZRIN] a3 GE
.q? .
As on Provided On ltems Transters Totaf As on Asg on
01.04.2006 during the year | sold/discarded or upto 31.30.07 31.03.2006
adjustments 31.03.07
7 8 9 10 11 12 13
- - -~ - ~ 166.12 166.12
10.83 ~ ~ ~ 10.83 -~ .
129.15 3.80 - ~ 13285 92.06 95.86
3058.70 74.58 - ~ 3133.28 1070.82 114540
293.52 37.93 - - 33145 467.84 506.77
28912.59 132.20 -~ 005 29044.84 3161.99 2700.65
311.10 : ~ ~ - 31130 16.38 16.38
265.89 1.46 ~ ~ 267.35 74.37 7583
285.04 9.88 287 - 272.03 126.08 118.18
145.19 6.57 .19 ~ 151.57 48.10 - 3857
61.87 14.43 - ~ 76.30 117.29 125.23
1208.66 10.09 -~ - 1218.75 143.4% ' 153.58
2688.42 3582.53 045 ~ 6270.50 51101.25 53658.54
37350.96 3873.45 351 0.05 41220.95 56586.79 58800.42
35449.90 1900.43 0.20 0.83 37350.96 58800.49
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BWIFC BRAHMAPUTRA VALLEY FERTILIZER CORPCRATION LIKITED

I ‘4 - w1 aRewicaE (@)

(1)

e W A 1 s, 2002 @ R
BidAgoR BaReE forics d wwy & g
verrs uRawafedal @ el wEa AR S4
TR g G HeaEd iR 2

(@) 5eu s/rs iR/ e & Folg &
a0 & RV R H 449 T (ATE
4 T 449 ANE) TUY W IARH WY 9 gD

) T MR R B

aret— (1| @ Y @ 267 Yos (@
q4—2.67 UHE) HH F IR F IR &1 S
3P g B

a¥ 200607 B SR YeuErd & forg fd Ty
e ¥ Al TIR/a99 ford M B
ﬁ‘qm:ﬂ%[%;_

(ouy w=E] H)

(@) @™ 3R B @ 387345

(@) qalaf gwaee @ ($f4e) 005
3873.50

(M) wafafy e (BReE) 3561
© 3869.99

(1)

{(2)

(b)

(3)

SCHEDULE ‘4’

:: FIXED ASSETS
(Contd...)

Includes original cost and corresponding
accumulated depreciation on Fixed Assets
taken over from Hindustan Fertilizer Cor-
poration Limited as on 1st April, 2002

(a) Land includes Rs.4.49 jlacs {Previous
Year-Rs.4.49 lacs) booked at provisional
cost pending finalization of price awarded
and/or court decision.

Agreement remains to be executed
for 2.67 acres (Previous Year- 2.67 acres)
of land A/c. Namrup-IIl.

Depreciation during 2006 - 07 has been pro-
vided or otherwise charged/written-back as
detailed below :-

{As. in Lacs)

(a) Profit & Loss Account 3873.45

(b) Prior Period Adjustment

Account (Dr) 0.05
3873.50

(c) Prior Period Adjustment
Account (Cr) 3.51

3869.99
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BRAHMAPUTRA VALLEY FERTILIZER CORPORATION LIMITED BWIFC

SR ‘57 : YuIRT ATey B

SCHEDULE ‘5’ :: CAPITAL WORK-IN-PROGRESS
(%, Al #H)
(Rs. in Lacs)
faa=zm PARTICULARS AS AT AS AT
31.03.2007 31.03.2006
ISINTe =1e], F1d CAPITAL WORK-IN-PROGRESS
O e FEER (@ UR) Plant & Machinery (At cost) 747 56 239.84
THART HUSR,/ S Capital Stores/Equipments [At cost -
AT AR R I including in transit Rs.NIL
o ad - vw) (Previous year - Rs. NIL),
oo & arila wuY Under Inspection Rs.8.06 lacs
8.06 o (fFa a9 <. (Previous year -
9.80) T WMAT TR, Rs. 9.80 lacs) | 2018.76 2687.37
QI TOTAL:: 2766.32 2927.21
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BYFC ERAHMAPUTRA VALLEY FERTILIZER CORPORATION LIMITED

I 67 : e B 9% Frifur & ORM = (FToER)

SCHEDULE ‘¢’

:: EXPENDITURE DURING CONSTRUCTION

PENDING ALLOCATION (REVAMPING)

(. ol H)
(Rs. in Lacs)
faa=or PARTICULARS AS AT During  AS AT
31.03.06 the period 31.03.07
YT PAYMENTS
1. 3ONIAYT U§ 379 WaIU  Engineering & Other Services  191.56 -191.56 0
2. IR ISR & /T X Interest on GOI Loan 380.56 -380.56 0
T
3. fafoy @< Miscellaneous Expenses 6.69 -6.69 0
anT  (®) TOTAL (A) = 578.81 -578.81 0
urfegay RECEIPTS
4. fafds 4 o ey tncome from Miscellanecus Sources 0.89 -0.89 0
5. 18R, W ARAT TS Interest earned on TDRs 70.20 -70.2 0.00
qrr (@) TOTAL (B):: 71.09 -71.09 0
fga y= [(#)-(@)], NET PAYMENTS [ (A)- (B)]:: 507.72 -507.72 0.00
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ERAHMAPUTRA VALLEY FERTILIZER CORPORATION LIMITED BWFC

sgqAl ‘77 : R R/fRR o e Yot sl ® forg
ShaRl/Agfiwaist B sfi|
SCHEDULE ‘7’ :: ADVANCE TO CONTRACTORS/SUPPLIERS/OTHERS
AGAINST CAPITAL WORKS DONE/TO BE DONE

(%. =@l #H)
{Rs. in Lacs)
farawo PARTICULARS AS AT AS AT
31.03.2007 31.03.2006
Thd gl 9] U H Advances Recoverable in
et A AR AT @ Cash orin kind or for value to
T far W © be received

(@) SgRferd — SrEfa™  (A) Unsecured : Considered Good
= Others 16.77 60.80
A (&F) TOTAL (A) 16.77 60.80

(@) e — dfew (B) Unsecured : Considered

Y MY gl Doubtfut Suppliers 32.01 25 61
32.01 25.61

g e A & | ess : Provision for Doubtful
oo Hrae™ Advances 32.01 2561
I (@) o TOTAL (B) = - -
am [(@) + @) TOTAL [(A)+(B)]: 16.77 60.80
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BYWIFC BRAHWAPUTRA VALLEY FERTILIZER CORPORATION LIMITED

IR (8 FAdw

SCHEDULE ‘8’ :: INVESTMENTS

(6. gt #)

{Rs. in Lacs)

fAazo PARTICULARS AS AT AS AT
31.03.2007 31.03.20086

farre INVESTMENTS

FIRER F9E (@ @ argEd)y  Non Trade Investment (At cost-

vE aflg sy g99 yav-u= unquoted) : Six year National Savings

B=r s’ g gfewm Certificate (Deposited with Central

T URERET HRIN B w9 § Excise Authority as security) 0 0.26

S far R

qi TOTAL = 0 0.26
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BRAHMAPUTRA VALLEY FERTILIZER CORPORATION LIMITED BVFC

P (9 2 IR
SCHEDULE ‘9’ :: INVENTORIES
(6. ol )
(Rs. in Lacs)
faazm PARTICULARS AS AT AS AT
31.03.2007 31.03.2006
T 3 INVENTORIES
@ 5 vEwe g1 Jeifed (As taken, valued and certified by
wE ymil forat T E) the management)
(&) AFAw WA/ AT TN (A} Stores, Spares and Packing
wr, W e AET |l . Materials efc. At cost/ On
sfz ARy 1196 W@ B¢ technical estimate including in-
(frm of 17.58 @@ dUQ) fransit Rs. 11.96 lacs (Previous
I W W ag |ad Year - Rs.17.58 lacs), Stores
Grfrpen) T wa (R and Spares at site (Mechanical)
ad T o) e @ o Rs. NIL (Previous Year - Rs.
699 arg vug (g ad NIL), Under Inspection Rs. 6.99
3862 @3 oUY), AR @rEr= lacs (Previous Year - Rs.38.62
6.15 @ dUC (TG @ 548 lacs) and Foodgrains Rs.6.15
g ¥uv) /fEd| lacs (Previous Year-Rs. 5.48 lacs) 3858.78 4026.32
were: swaed @ @4 & Less: Provision for obsolescence and
e wreen shortage 506.22 582.94
B (@) = TOTAL(A): 3352.56 3443.38
@) @) ¥R - 3 (8) (1)Finished Goods - at Lower of
A U AR, WRHRY E Cost or Net Reliasable Value
AT W, SE-FEI including Elements of Retention
o B, AR o HIST =Y Price Subsidy where applicable
TorggET ¥ Aftw 2 and Freight Subsidy where Freight
FEH "ty wie F 21896 Expenses are more than the Subsidy
gy a9 - I By, [Includes in-transit Stock Rs.218.96
miaa 1) lacs (Previous Year - Rs.NIL) | 1180.48 1355.31
R) Ag-gRE & wiF (2) Stock of Bio - Fertilizer 1.07 0
T @) - TOTAL(B): 1181.55 1355.31

-91-



e AEIYT 9ol widerEay sk fafits

BV FC BRAHMAPUTRA VALLEY FERTILIZER CORPORATION LIMITED

TR ‘9 S
SCHEDULE ‘9’ (CONTD.)
(>, @l #)
(Rs. in Lacs)
ICEEU] PARTICULARS AS AT AS AT
31.03.2007 31.03.2006
M TEE/ g TR wd @vE (C) Intermediaries/Semi-finished
¥ T W el o Goods - at Lower of Cost or Net
AT R W Realisable Value 26.25 5.01
B ) - TOTAL(C): 26.25 5.01
(@) For TR TeuEig {D) Loose Tools - at Depreciated
I W) Value 0.03 0.16
@A (@) - TOTAL (D) = 0.03 0.16

A {@H @ EE)] TOTAL [(A}+(B)+(C)+(D)]:: 4560.39
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BRAHMAPUTRA VALLEY FERTILIZER CORPORATION LIMITED BBV F «

s ‘10’ : Ay FER

SCHEDULE ‘10’ :: SUNDRY DEBTORS

(5. @@l H)
(As. in Lacs)
faa=or PARTICULARS AS AT AS AT
31.03.2007 31.03.2006
fafdy Iaqr SUNDRY DEBTORS
(@) 6 (o) W81 A @@ (A) Debts Outstanding for a
JUg P gHEAT RO Period Exceeding 6 (Six) months
arRfarT - arfeY wwe Y Unsecured : Considered Good 194.93 272.40
SRR « Wi wwe Y Unsecured : Considered Doubtful 7.34 7.34
I (B) TOTAL(A): 202.27 279.74
(@) =g ol (B) Other Debts
STgRMN ¢ T WA M Unsecured : Considered Good 4488.66 1294.58
T (@) TOTAL(B): 4488.66 120458
I (@) + (@) TOTAL [(A)+(B): 4690.93 1574.32
oo A ol & g Less : Provision for Doubtful
PIECIE] Debts 7.34 7.34
A TOTAL: 4683.59 1566.98

fruof: Twans i A e
q7Y 4564.18 FE BUY

(frra 9§ 1156.13 TG IR
@ T Higd |

NOTE : Including Claim Recoverable
Rs. 4564.18 lacs

(Previous Year - Rs. 1156.13 lacs)
from FICC
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BWF C BRAHMAPUTRA VALLEY FERTILIZER CORPORATION {IMITED

AP 117 T @ 6 I

SCHEDULE ‘11’ :: CASH & BANK BALANCES

5. @raEy )

(Rs. in Lacs)

faaor PARTICULARS AS AT AS AT
31.03.2007 31.03.2006
AHdl 1 §F AW CASH & BANK BALANCES
(@) W A T G197 49-86 (A) Cash-in-hand ({includes
CIC IR R C VAT Cheques/DDs in hand Rs. 49.86 Jacs
B9 Gfed 286.18 &g {Previous Year - R5.286.18
HUY) lacs) 51.18 288.75
(@) ¥ % TR (B) Cash at Bank
() gl 99 3 a1 (i) In Current Accounts with
el I Scheduled Banks 914.83 1708.15
{i) AFRRT Ay (i Remittance in transit 0 84,72
(i) srcuTafy T W (i) In Short Term Deposit Accounts
(e58.71 @Yy <@ wieq (Including Rs. 258.71 lacs
(fora ¢ 3s3s.70 w@ (Previous Year-Rs. 3635.70 lacs)
wqy) A1 iy & o | towards Margin Money 632225 3638.19
am : TOTAL: 7288.26 5719.81
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BRAHMAPUTRA VALLEY FERTILIZER CORPORATION LMITED BWIFC

agaﬁ'u':msrqqﬁmﬁ‘mﬁ

SCHEDULE *12’ :: OTHER CURRENT ASSETS

(5. @@l H)
(Rs. in Lacs)
faa=or PARTICULARS AS AT AS AT
31.03.2007 31.03.2006
= qrg uRveefert OTHER CURRENT ASSETS

(ST T =5 od 3 Seer 9 (Unsecured, Considered Good Unless
fopar w1 B oRgRf&T—aridT  Otherwise Stated)
HHE TT)

e R Wgyd s Accrued Interest on Investment 0 0.22

3159 Ef ST WY WY@ @ Accrued Interest on Short Term Deposits

QEIEZS (Revamping) 0 : 1.23
3T G STHT W WIgMd Accrued Interest on Short Term
=qIA Deposits 151.48 73.45
gd Yew oOh Pre-paid Expenses 93.90 26.17
=g w1 3 — Ef&T Other Deposits - Considered Good 190.44 65.23
4 TOTAL: T 43582 T 16630
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BWFC BRAHMAPUTRA YALLEY FERTILIZER CORPORATION LIMITED

e 137 @ = ud i

SCHEDULE ‘13’ :: LOANS & ADVANCES

(. ot )
{Rs. in Lacs)
ICEE4 PARTICULARS AS AT AS AT
31.03.2007 31.03.2006
Hvr g | LOANS & ADVANCES
(®) =1fim (A) Advances
(fSTTa! Tl g a1 (Recoverable in Cash or in Kind or
e WU H B 8 U for Value to be Received)
o1 Y& aret o
ST 8)
(®) xfdg-amfd™y w98t T (a) Unsecured - Considered Good
FoYiTeA I Contractors 43.80 43.07
SIPIERI] Suppliers 86.49 432.76
HHAT Employees 126.51 157.21
T Yo TG @ T Sl Deposit with Excise Authorities 0.89 0.68
=g Others 17.89 35.42
T (&) TOTAL(A)x 275.58 669.14
(@) srfda-wfdw w98t I () Unsecured - Considered Doubtful
amgfa Suppliers 10.84 0
HHARI Employees 0.22 0.22
11.06 0.22
HRIG: few i & forg urae Less : Provision for Doubtful Advances 10.84 0
Tfew 3ifiFT o forg waw (@™ Provision for Doubtful Advances (Emp.) 0.22 0.22
11.06 0.22
A (@) TOTAL(B): 0 0
I [(F)+(@)] TOTAL[(A) +(B)]:: 275.58 669.14
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BRAHMAPUTRA VALLEY FERTILIZER CORPORATION LIMTED BWFC

YR 147 : ARG ST

SCHEDULE ‘14’ :: CURRENT LIABILITIES
(5. emdi )
(Rs. in Lacs)
CEEY PARTICULARS AS AT AS AT
31.03.2007 31.03.2006
CIG SRR CURRENT LIABLITIES
() ora-fafdy IER (A) Account-Sundry Creditors
oI &l W) On Capital Account 80.14 58.32
3 oAl W) On Other Accounts 3250.96 6359.06
o 3fenfie IuHHl W Due to Small Scale Industrial
CEQEN Undertakings 0.19 0.31
fAwa eyl AR s B Trade Deposits, Advances
a ¥ R WA IR against Sale Orders and
g I Others 257.92 105.28
a3 sdve! &1 fam 9 Payable to GOl towards sale of
qRG TEHR B 3 complex fertilizers 333.33 -
|9 4 Sub-total :: 3922.54 6522.97
(@) J=-wigyd @ ]  (B) Account-Interest Accrued
T T but not Due
YR WHR B F T On Govt. of india Loans 643.20 799.30
() o - gyl s (C) Account - Security and
S o R Earnest Money Deposits
S#ER] 3R 3 9§ W Received from Contractors and Others ~ 326.13 171.72
(9) @l - 37 IEAR (D) Account - Other Liabilities
3 ¥ SYR IR 9 [ Includes Rs. 0.88 lacs
i & forg <. 0.88 @ (Previous Year - Rs. 0.88 lacs)
{farg 99 . 0.88 <TA) for Materials Received on Loan from
AT 3. 809.98 g {faTd Others and Rs.899.98 lacs
T4 To §99.98 <INE) (Previous Year - Rs. 899.98 lacs)
THUE U B ST Hied, payable to HFCL ] 3333.24 3430.73
/1 TOTAL = §225.11 10924.72
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BV FC BRAHMAPUTRA VALLEY FERTILIZER CORPORATION LIMITED

TR ‘15" @ y@HE
SCHEDULE 1%’ PROVISIONS
(5. ar @l #)
{Rs. in Lacs)
faazor PARTICULARS AS AT AS AT
31.03.2007 31.03.2006
T+ PROVISIONS
S9aH & forg For Gratuity 2811.26 2985.84
Yool qdaIoNTl &M @ fl For Leave Encashment Benefits 759.58 776.32
g uRsrafeai & For Shortage / Dammage of
Ha/efg ® fow Fixed Assets 0.35 0
I TOTAL: 3571.19 3762.16
gl (16 : fafdy =
SCHEDULE ‘16’ MISCELLANEOUS EXPENDITURE
(ug @t #)
{Rs. in Lacs)
IGCEL| PARTICULARS AS AT AS AT
31.03.2007 31.03.2006
fafay =g MISCELLANEOUS EXPENDITURE
(e @ # & ¥Tel S (To the Extent not Written-off
31 FHEIRNT T8l fhd or Adjusted)
A @ A a®)
IRMF g Preliminery Expenses 0 40.00
T TOTAL:: 0.00 40.00
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BRAHMAPUTRA VALLEY FERTILIZER CORPORATION LIMITED IBWFC

-99-

SR 17 : T
SCHEDULE ‘17’ :: SALES
" (. arai #)
{Rs. in Lacs)
faawor PARTICULARS 31.03.2007 31.03.2006
H1 AT BT FHIG
g & favu ¥ & {dU
For the For the
Year Ended Year Ended
(1) Fffa sa= (1) MANUFACTURED PRODUCTS
(F) AP (A) Fertilizers
IR 6 e Urea F. Grade :299627 MT
299627 HITH
(fma ag 213318 (Previous Year - 213318
A1 zA) MT) 13930.88 9915.71
() Sdv® (B )Fertilizers
oA v Ue (AuTd Urea F grade
CARGRIG)) ( Export to Nepal)
14766 Wed ([ 14766 MT (Previous
¥ ) year Nil) 1359.56 0
(v1) sfenfie Sae (C) Industrial Products
g 31 S 285 Urea T.Grade : 285 MT
MeA (Previous
(forra @ 382 W) Year - 382 MT) 27.98 35.55
(1) Sla—3xe @ 4@ (D) Sale of Bio - Fertilizer 2.40 0
ar TOTAL: 15320.82 9951.26
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S 187 : 39 I
SCHEDULE ‘18 :: OTHER INCOME
(. arEr #)
(Rs. in Lacs)
ﬁER'UT PARTICULARS 31.03.2007 31.03.2006
hT HATWT hT HATWI
s © fay ¥ & oy
For the For the
Year Ended Year Ended
I GTR'I OTHER INCOME
ey anfe @ el Recovery of Rent etc. 129.48 113.57
IS 2] (W—?Eﬁ'ﬁ o interest Received (Gross Tax
Y P Beldl 112.84 oG Deducted at Source Rs. 112.84 lacs
ST ({7 99 32.75 &G BUY)  ( Previous year Rs. 32.75 lacs)
(25) qrE= qAT I A W (a) OnConveyance & Other Advances 0 3.82
(@) ¥% 4 591 IR™E W () On Bank Deposits 43258 88.38
(M) g = (C) OtherInterest 1.8 103.32
fafgy wdl 9 g Income from Miscellaneous Sources  334.51 261.66
yrauE a3 Provision no Longer Required
Red—d5 & Written Back 1.95 14.34
AaTIFA el ol |
areford WUSRT 3R WIH  Provision no Longer Required
& fore Red 9 & Ul Written Back for Obsolete Stores
Pl 37 ITATIdH 8l Iell & Spares 29.60 23445
gfRgafeaal & fd I o Profit on Sale of Assets 0.28 0
qn TOTAL: 930.29 819.54

feuh: fafaw sma # w9 Arcast AW ) f9m) $o 25535 o (WA 99 Bo 11348 d) @21 QL.

T, B Bo 341 o9 (T 96 To 226 @) & U D) ) HiEa |

Note : Miscellaneous income includes Sale of Scrap Salvage Materials of Rs.255.35 lacs (Previous
Year - Rs. 113.48 lacs) and Sale Water to APL Rs. 3.41 lacs (Previous Year - Rs. 2.26 lacs)
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I 19’ o werE

SCHEDULE ‘19’ CLOSING STOCK

(. @@l )
(Rs. in Lacs)
faa=or PARTICULARS 31.03.2007 31.03.2006
HT AT FH1 AT
s » fag gy & fay
For the For the
Year Ended Year Ended
sfvw wie CLOSING STOCK
(@) dar M SaR (A) Finished Manufactured Products
gRa - 17225 #i.ed UREA - 17225 MT
(fera ad - 24471 W.2A)  (Previous Year - 24471 MT)
gen — SILO -
3087 e (P 99 — 3087 MT (Previous Year -
5431 HIEH) 5431 MT) 204.06 284.89
Ples MEH — Field Godowns :-
14138 WA 14138 MT
(i a§ —19040 HL.EF) (Previous Year - 19040 MT) 976.42 1070.42
1180.48 1355.31
(@) "Rl /oE TR (B) Intermediaries/Semi-finished
SR Products 26.25 5.01
(@) Sa—dRP B WIH  (C) Stock of Bio - Fertllizer 1.07 0
T TOTAL = 1207.80 1360.32
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R 20° 1 ARF¥F ©fep
SCHEDULE ‘20’ OPENING STOCK
(. ardl )
(Rs. in Lacs)
ICERR] PARTICULARS 31.03.2007 31.03.2006
T AT T AT
asf @ fay g & fay
For the For the
Year Ended Year Ended
IRRIF TP OPENING STOCK
(@) R fAffg sare (A) Finished Manufactured Products
aRar-24471 W= UREA - 24471 MT (Previous
(fra ad-3a29 +H.e=) Year - 3829 MT)
Ri%c—*i‘l - SILO -
5431 .29 (farag oy — 5431 MT (Previous Year -
1625 HI. @) 1625 MT) 284.89 79.12
Hes TG - Field Godowns :-
19040 HI.CH (Iailﬂ Y — 19040 MT {Previous Year -
2204 #). T) 2204 MT) 1070.42 115.70
1355.31 194.82
(@) Feaadl/oF 3R (B) Intermediaries/Semi-finished
NdE Products 501 34.96
1 TOTAL: 1360.32 229.78
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A 121 WE # GERISH

SCHEDULE ‘21’ :: ADJUSTMENTS IN STOCKS
(. ar@i )
(Rs. in Lacs)
faawur PARTICULARS 31.03.2007 31.03.2006
H FEIT H GETE
Ty & fou gst & fau
For the For the
Year Ended Year Ended
wie d gHEeE ADJUSTMENTS IN STOCKS
(@) Raem @1 T8 (A) QUANTITY RECLAIMED/
AA/9d ¥ afg INCREASE IN PRICE
Reery i 3= wu Stocks Reclaimed or Otherwise
I |, 9 Ar Adjusted i.e. Increase in
ﬁa% cost 0 -1.61
Qo TOTAL: 0 -1.61
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RGN ‘22’ o ugad wreh

SCHEDULE ‘22’ :: MATERIALS CONSUMED
(5. g w9v)
{Rs. in Lacs)
fagwor PARTICULARS 31.03.2007 31.03.2006
H AT P FATT
¥ ¢ fayg ay & fay
For the For the
Year Ended Year Ended
ygad arl MATERIALS CONSUMED
(@) @ ATe @FJgEi—22-Y) (A} RAW MATERIALS (Schedule 22-A)
Y ' Purchases 4049.80 2905.52
Ir (@) : TOTAL(A): 4049.80 2905.52
(@) Yfen |l (B) PACKING MATERIALS
ARATEH Lih Opening Stock 40.28 53.34
WIS BT Add : Purchases 760.77 471.97
801.05 525.31
gew: Jdfo €id Less : Closing Stock 4368 40.28
I (A@) - TOTAL(B):: 757.37 485.03
(1) @t g wad (C) STORES AND SPARES
ARMWIE Cid Opening Stock 4542.79 4695.15
TS WG Add : Purchases 1608.10 925.19
6150.89 5620.34
geg: 3ifad wid Less : Closing Stock 4172.99 4542.79
T () : TOTAL(C): 1977.90 1077.55
A [(@)+H@+H(M]: TOTAL[A)+(B)+(C)]= 6785.07 4468.10
(&) fy=feafaa @1 saRa (D) TRANSFERRED TO
AfET |l o Packing Materials Agcount 8.04 0.30
wogR ok sfaRew o Stores & Spares Account 1304.68 639.60
I (") TOTAL (D}:: 1312.72 639.90
A [(@)+@)+E)-(F)) TOTAL[(A)+(B)+(C) - (D}] = 5472.35 3828.20
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SCHEDULE ‘22’

I 22’ ;0 uygad wrah

MATERIALS CONSUMED

(. ol H)
(Rs. in Lacs)
fara=or PARTICULARS 31.03.2007 31.03.2006
@ GHTR P AT
g & fav gy @ fay
For the For the
Year Ended Year Ended
wgad A MATERIALS CONSUMED
Feal Arn RAW MATERIALS
s f@ 39 (1000 T A)  Natural Gas (In 1000 Cu.mtrs.)
HIA— | | Plant - Il 1385.03 520.35
55033 (e a9—22750) 55033 (Previous Year - 22750)
o e T (1000 FIH H)  Natural Gas (In 1000 Cu.mtrs.)
JAFA— | | Plant-ill
105882 (fa7a ¥ 104283) 105882 (Previous Year -104283) 2664.77 2385.17
QT TOTAL: 4049.80 2905.52
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T 23 1 PHARG B 97, THGY, ATA T I AW

SCHEDULE ‘23’ :: SALARIES, WAGES, BONUS AND

OTHER BENEFITS TO EMPLOYEES

(. <@l #)
(Rs. in Lacs)
fag=or PARTICULARS 31.03.2007 31.03.2006
F FATE B GHETE
s 3 fory Ty & fary
For the For the
Year Ended Year Ended
I, ANGY JeT A Salaries, Wages and Bonus 3232.76 3043.70
ARG B 3= A - Other Benefits to Employees :-
g Y den 3= AT Contribution to Providend Fund and
H arEH Other Funds 337.23 347.55
FIHIR AT TTH B HATIT Workmen and Staff Welfare
T gy Expenses 495.20 793.71
Wiod Ja=g 7 A1 & Payments towards
T YA VR Scheme 148.11 104.82
3G G Sub Total *: 4213.30 4289.78
gerg: A @ SRE =g Less : Transter to Expenditure during
ofrad 3mged orar ¥ Construction Pending Allocation
JTANOT | Account 0 864.07
g - TOTAL: 4213.30 3425.71
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SCHEDULE ‘24’ :: REPAIRS AND MAINTENANCE

IR 24’ 3 IS IR @-XEE

(. @l H)

(Rs. in Lacs)
fagzo PARTICULARS 31.03.2007 31.03.2006
B FATH 1 gHIW
gd & fag a4 @ fayg
For the For the
Year Ended Year Ended

AT 3R ¥@-91d REPAIRS AND MAINTENANCE

NG| Machinery 1001.05 529.58
wgq Buildings 85.09 70.96
RS | Others 78.35 66.17
21 TOTAL:: 1164.49 666.71

Py TR g TE-IEE A, d € 9 S @Y e e E |

Note : Repairs and Maintenance excludes the labour cost and other overheads.

-107-



ity FETGS HroRe fafits

BWIFC BRAHMAPUTRA VALLEY FERTILIZER CORPORATION LIMITED

AT 25° :: I @

SCHEDULE ‘25’ :: OTHER EXPENSES

(o. ot #)
{Rs. in Lacs)
faavo PARTICULARS 31.03.2007 31.03.2006
@ FATE H FATE
af & fag ¥ & ferg
For the For the
Year Ended Year Ended
I G OTHER EXPENSES
X AT I Rates and Taxes
F g JU7 & BRIEN [Including Turnover
X afga Tax Rs. Nil
(frmr 99-8.33 <)) (Previous Year - Rs. 8.33 lacs)] 1.88 73.43
CiEi Insurance 111.88 40.13
fafder @< Misc. Expenses 555.11 377.66
?gﬁ AIRT W Hegard Depreciation on Loose Tools 0.13 0.13
T g Travelling Expenses 38.48 38.30
RET Oy Security expenses 364.01 333.79
e & Rent on Godown 83.38 43.37
ﬁl’gﬁ TR Electricity Charges 0 0.01
Afewr ®ol 3R AE & Losses and Write-offs A/c. Bad
"I BIFAT U9 95—\ | debts and Advances. 0 352.97
ufREaferat ) fagh § B Loss on sale of Assets 0.05 0
T TOTAL: 1154.92 1259.79
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313'\'1‘151 ‘26’ 1 €I
SCHEDULE ‘26’ :: INTEREST
" (6. @rdi #)
(Rs. in Lacs)
faavor PARTICULARS 31.03.2007 31.03.2006
FH HHTT I FHI
s & faAg gd @ o
For the For the
Year Ended Year Ended
g INTEREST
YR IWHFR P v R On Loan from Gowvt. of India
HHET &G Normal Interest 4726.84 2081.93
g5 N Penal Interest 1409.91 616.40
QT : TOTAL: 6136.75 2698.33
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I 27 nqafald } wElE wEErEE

SCHEDULE ‘27’ :: ADJUSTMENTS RELATING TO PRIOR PERIOD

(5. ot )
{Rs. in Lacs)
faawm PARTICULARS 31.03.2007 31.03.2006
H FATE B HATE
¥ ® fou ¥ @ fayg
For the For the
Year Ended Year Ended
9y & ERE W (1) DEBITS DURING THE YEAR (-)
Ud P Tg Jr Materials Consumed 193.12 0.64
EIREIE R Retention Price 50.73 163.75
AT T HoG Salaries and Wages 2.10 0.02
f&a T SUSM Gratuity Paid
e & a1fde) (Excess of Provision) 2.40 3.23
HIST NTSTHEIYT Freight Subsidy 0.00 17.44
T WER & F0T W AN Intereston GOl Loan 0.00 1346.95
fafee =9 Misc. Expenses 3.58 0.00
Wi FHREN Stock Adjustment 0.00 161
Depreciation 0.05 0.83
ﬁﬂw C3d Fringe benefit Tax 4.11 0.00
Hewave =g CISF Expenses 1.86 0.00
ﬁ?i?sr—w Hlc— Dumerage Wharfage 3.87 0.00
Gﬂm Gall ﬁ'ﬂﬁ?ﬁﬁ(’ Interest on Delayed Payment
T YIAE R el to OIL 0.00 446.25
am TOTAL: 261.82 1980.72
o & IRM S (+) CREDITS DURING THE YEAR (+)
Hud o "I‘sc RSIR i Materials Consumed 1.28 1.48
TRV o Tor HIel Retention Price and
RGNEENT Freight Subsidy 0.00 47.69
Wae & T SueEH Gratuity Paid
(G | %) (Less of Provison) 1.34 1.31
WAEATs =y C | SF Expenses 4.12 0.00
TH— | | ITHRT P TS Capitalization of power
fastell &1 gofiewo consumed in N-Il 0 114.05
fafae amy Misc. Income 0 0.22
Hebgs Depreciation 0.47 __ 020
I TOTAL: 7.21 165,15
fr@e A /s ()/(+)  NET DEBIT/CREDIT  (-)(+) (-) 254.61 (-)1815.57
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(ii)

(iii)

(2)

(it)

W uRafedl @ ara @ sfalRked
faaio o1 FRe 3IR TRE wRE @ AE |
faq Ty o @ B qulieen arfiiad
SAEH I BF a5 Juikes o bar Sl g |
IftfTe Sared TR™ B J Ugel MHRAH
3T B GRAGH/ AT B T | FHioIa
foran e B

o 3R AL A By T gRadl # ggE
O 3R AdRROT g ufeeen= ¥ 8
o @ 9 ang iR emen # 9 fg 2rfny
o A 3 Iy afirenfig aRefel @
aforlad o B TASRT 6 Bl & A
oGl H A FEdih &1 TS fha
T B |

7A@ Qg e SRt Bad @
gResfeadl @ A9 & gey H fbgr on
FEar & iR e swAa sfafad
R TR B A FHTaeT &N 8, I ond
fohan e B

Houerd

5000 $YT TF B T D) AL, IUER]
oIl BT SUHIT R IFTHT MY AT
& af § QX1 JouErd I S B

e, SO AffTEE, 1956 @ @ed
FTLA—xIv D =TI HAG &) TR G

(1)

(i)

(2)

(i)

(1)
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SCHEDULE ‘28’ ::: SIGNIFICANT ACCOUNTING POLICIES

CAPITALISATION

Apart from cost of Fixed Assets,
Revenue Expenditure incurred during
construction and commissioning period
is capitalized till commencement of
commercial production. Incidental
Income prior to commencement of
commercial production is set-off
against the cost of the Project

Additions to Plant & Machinery includes
major repairs as well as renewals and
replacements which will increase life
and efficiency of the Plant. In such
cases, if the written down value of
the assets replaced is not
ascertainable, technical valuation is
made for adjustment in the accounts.

Machinery spares which can be used
only in connection with an item of fixed
assets and whose use is expected
to be irregular are capitalized.

DEPRECIATION

Machinery, Equipments and Office
Appliances costing upto Rs. 5000/-
are fully depreciated in the year of
addition.

Depreciation is charged on “Straight
Line Method”, at the revised rates
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(iii)

(4)

o fafg @ PuiRa o Reasfagl w—
JoT HENET 95% Afete o o) foran
W & |

Sugda R 1(il) ¥ dafiq 9= @ e
B AT FH AR FIF B STAH
wraE W oReNEE R w2

IRETid R qouE™ B U o)
frr S 2 S S tenfid B9 @
yAog &) forn @ ® iR ¥ 9uE %
a3 wrh &

I BIee WM @ e (IR i)
uee ot Ay gr aRenfdg e s & |

YR UG & R

faeyey uRewafeaa @ sftrso /Ao @
ey H @y P 72 YR AlFE @ arg
3 T REwfaral & snfda Sy @
forr &R & o @ 99w 9@ aE @
w9 A (ol d & o g1 o SuR
ATl Dl 9% 984 fFY wH B W H =3
P Y H I I g

YR A

H1 Hediod arT (AfyE Wk siv)/
FHATD! e A N AT 8 B FAR
frar <man 21

ol ARl A & A 99 @ ey @ arg
e A I & 9w g |

Pl Alel Bl Hod orTa (AR 9IRG ofa)
TR IR T 8 |

(iii)

(iv)

(v)

(3)

(4)

(i)

(iii)
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prescribed in the Schedule XIV to the
Companies Act, 1956, as amended,
to the extent of 95%, on the original
cost of the assets.

The cost of Machinery spares referred
to in para 1{iii) above are amortized
over the useful life of the Original Plant.

Depreciation is provided on the As-
sets after they are certified to be in-
stalled and put to use.

The value (Initial Payments) of Lease-
hold Land is amortized over the pe-
riod of lease.

BORROWING COST

Borrowing cost incurred in relation
to the acquisition/construction of quali-
fying Asseis are capitalized as part
of the cost of such assets upto the
date when such assets are ready for
intended use. Other borrowing costs
are charged as an expense in the year
in which these are incurred.

INVENTORY VALUATION

Stocks of stores, spare parts, packing
materials etc. vaiued at cost (monthly
weighted average)/technical estimates,
which ever is lower.

Loose tools are written-off over a period
of three years.

Raw Materials valued at cost (monthly
weighted average)
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(iv)
@)

(5)

(6)

B D -
TR A9

IRF— AT AN A Fiaet TN A
1o W e T 8 R R e
TR HIe] ISRl @ e & o R

s O weafl /e AR SRl
1 qod TH ara AR Faa ayel I
7o W fagren T B

@ Y AR STl P 7Ed YA AR
77 fyger ageh A o W et ™R |

STHEAT

THEEET E O PREM J IRE D
e @1 Ueu Y O @ IER R B T8
2| gy, @l # TorEEEd & HIST Bl
e & 78 T @ forg & gt A g
SiRe S wEag Wit 9 g
g B a9 omed qed § e B o
IRl § GRS B Ul SRR
=731 S f g fen—fAdel, i, sre
3R TTEEl B e § T gy g
R gl B AR W B R B

XM HIH-AT

39 9 5 9 Y I Seerd 7 fhar T
B ag/ord F T AR TR I
MR R B oIl ¢

FRal @1 Ry v afi R &S @l
O e 0 RE § agd Y o @
g B o B

(iv)

(a)

(c)

(5)

(6)
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Stocks of :

Finished Goods :-

Urea - Valued at lower of cost or net
realizable value comprising
concessional price subsidy and freight
subsidy where freight expenses are
more than the freight subsidy.

Intermediaries/Semi-finished products
like Ammonia is valued at lower of
cost or net realizable value.

Bought out finished products — are
valued at lower of cost or net real-
izable value.

SUBSIDIES

The Subsidy is accounted for on the
basis of dispatch of stock of ferti-
lizer from the factory . However , the
credit for subsidy in the accounts is
taken only for the quantities sold. Pend-
ing receipt of notification from FICC,
the adjustment in subsidy for varia-
tion in input prices is accounted for
on the basis of variation in the re-
tention prices on estimation basis tak-
ing into account the guidelines, poli-
cies, instructions and clarifications
given by the government.

REVENUE RECOGNITION

Income/Expenditure are generally ac-
counted for on accrual basis unless
otherwise specifically stated.

Interest on Advances to Employees
is accounted for after the principle
is fully recovered.
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(iii)

(7)

(8)

(11)

ThU /RISl /9BN GG 1 oraidT
s 950 fby 99 @ a1e fasgr wimar &

gd e &g

AT 99 /ani & forg i | g g o
P HeY H URUP Al § 10,000/— FUT IF
@ T P I af & e § grew e &
g 99 § 98 |4 fear mar g

qd Iafd wEreH

yd erafa(E) & wfea sm/am R
o4& @ Rafd & gd o § wnfaet i
S 8 |

AT ot 3N e =™

faTor srafer & <R g g fash W=,
fasr snfe o= fy 10 2 @) gig asf §
T4 99 | gR™ @Wd §Y 9e¢ @i § S
ol & RO 98§ 3o aiftiae Sares
Ry FHAT R

Aq1 g faa e

SUgEH R gLl THAIHIO ITAT B
TIGEN aIifded Jodidhd $ JMR W) fH
NI

T B IRaR GeF Ao & swrta
WA

A B IRAR Yo Ao BT
IR B TOMT IR A IR B | |

(iii)

(7)

(8)

(9)

(10)

(11)
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Scrap/Salvage/Waste Materials are
accounted for as and when sold

PRE-PAID EXPENSES

Expenditure upto Rs. 10,000/- in each
case incurred in advances relating
to the following year(s), is accounted
forin the year in which it is incurred.

PRIOR PERIOD ADJUSTMENT

Income/Expenditure relating to prior
period(s) are accounted for only in
cases of errors or omissions.

DEFERRED REVENUE AND DEVEL-
OPMENT EXPENDITURE

Expenditure incurred on sales pro-
motion, staff training, consuitancy
charges, Research and Development
etc. during construction period is
written off over a period of five years
starting from the year in which the
unit commences commercial produc-
tion.

RETIREMENT BENEFITS

Provision for gratuity and leave en-
cashment liability is made on the basis
of actuarial valuation

PAYMENT UNDER COMPANY’S
FAMILY PENSION SCHEME

Payment under Company’s Family
Pension Scheme is accounted for as
and when paid.
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(12)

(14)

(15)

FERAl A We® YarfAa f&

ﬁ%‘cﬁ-\bﬂr—ﬁa%ﬂi‘rﬁa‘»mm
FIER B SUIT W A ThE
IR O G 9T 8

qafag =% ox guiEn 2y G
R § wHEiyd fafea -}
qﬁﬂwﬁﬂtﬁzﬁraﬂaﬁﬂmﬁﬁﬁmﬂq
%smféﬁmwm@mﬁaﬁrﬁ
aifirer g T |

(12)

(13)

(14)

(15)
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GRANT IN AID-VRS

utilization of Grantin Aid against Vol-
untary Retirement Scheme is ac-
counted for on cash basis.

FOREIGN CURRENCY
TRANSACTIONS

Foreign currency assets and liabili-
ties not covered by forward contracts
are stated at rates ruling at the year
end. Exchange differences relating
to fixed assets are adjusted in the
cost of the assets. Any other exchange
differences are deait with in the Profit

and Loss Account.

DEFERRED TAXATION

Deferred tax is recognized, subject 1o
consideration of prudence, on timing
differences, being difference between
taxable and accounting income/expendi-
ture that originate in one period and
are capable of reversal in one or more
subsequent period(s). Deferred Tax
Assets are not recognized unless there
is “Virtual Certainty” that sufficient future
taxable income will be available against
which such deferred tax assets will be
realized.

IMPAIRMENT OF ASSETS

An asset is treated impaired when
the carrying cost of assets exceeds
its recoverable value. An impairment
loss is charged to the Profit & Loss
Account in the year in which an as-
sets is identified and declared as
impaired. The impairment loss rec-
ognized in prior accounting period is
reversed if there has been a change
in the estimate of recoverable amount.
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SCHEDULE ‘29’ : NOTES FORMING PART OF THE ACCOUNTS

FOR THE YEAR ENDED 31ST MARCH, 2007 (6-31@7&)
{(Rs. In Lacs)
2006-07 | 2005-06
1. ITHFREF =Td] 1. CONTINGENT LIABILITY
®) B! F fIog @ o9 v @ wu | @) Claims against the Company not ac-
¥ & fr T knowledged as debts:
i) TR oA & s e gi g 1) I\:iafalrious gaims by thedpasrties un_lc_ler
S evamp Project towards Service Tax
ferg o </ R W F afE 9 Charged or Cost Overrun etc. have
TRy = arg Wier T8 fey e not been recognized since no spe-
Fiffer Grafag wrael § T g9t citf)ilc s}ipgrl]ationlto t!;is stfe;t wgre avail-
maﬁéﬁﬁr@ﬁaﬁwwaﬁaﬂt able in the relate ork orders. 3043.98 2937 .11
i) e e iR offw gftsw fafacs
s ¥ g8a Gﬂ‘lﬁ i) MGO and interest Claimed by M/s.
im 4 b T@;’ﬁﬂsﬁ &R Gas Authority of India Limited for gas
forg gran foar ran ga.Sita. supplies made prior to de-merger.
Tl | 5739.65 5739.68
i) da-fa @ e FHRal g sy | i) Grat;Jity claim by sgme of the retirled
SUEE e T employees is pending with the le-
F T & I gal authority. However an equivalent
aftqa & | gunfd, 1€ 39 dffea @ amount has been pre deposited with
TH EH 3 g (i) TaTErel the Regional Labour Commissioner
{Centrai) Guwahati pending outcome
& 9 lgiﬂ‘ﬂfﬁ‘lﬂ'ﬂ'{aﬂlaﬁﬁl of the court case, 14.64 14.64
iv) ¥ drmel A afe, AT ® WardN | iv) Service Tax claim of M/s. Progali
e SIEeY ¥ 7 2R @ w9 E A Shramik Bahini Namrup not acknowl-
edge being not provided in Work Or- .
=&t farar T B der 9.23 Nil
v) R ad 2006—2007 3 WRIGR T TAE | v)  Entry Tax for the Financial Year 2006-
e g | o1 vl ated 07 not paid a!nd provided ir} Accounting
W due to pending Court decision regard-
B & @ T T & R g ing applicability. .
o § Soerg AE fdar A B | 65.30 Nil
i) < I JaEw SIPEN] & 5 | vi) Demand from Commissioner of
VI) 3 g 2 Central Excise and Services Tax pend-
CEST Hael AR | ing in CEST Appellate Tribunal Kolkata 75.37 Nil
am Total 8948.17 8691.43
W) qoiva dE W Hrgiag # W gl | b) Est.irpatetd a:jmount oft r;ontragts .rte—l
: : eﬂqﬁﬁ T maining to be executed on Capita
e B N Account and not provided for
oraur =E s mar & 52.98 340.79
W grE W P Sy A $ g A ¢} Unutilized amount of Letters of Credit 54,77 28.06
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IY B AT TP TIN AT, USRI YT W
dur Afe wmiEt (Taddid o) @
gRAfdE g B o 8 & aR g 8

foferl /qea el ol A SRa wu w

gt T R

Y & AR AFAEI—I1 3R AARI—| FFH]
% foTU 1679.61 TRT TUY (1 TY 47455.00
ARG TUQ) Y AR P goiies o fbar T B
3R 39 997 AR A Y @ S gl
o mar B

T <8 Yoing FRiY & sFaa gl
T Y A 99F R o W fhu
TV 2 P T B @] g 39 92l
F BRI Ioil IREHRT & w9 F T80 b T
fpy g 2

SFRTAT ‘14" 7 oY AN SUHA! DY 3R
g ¥ Y ffdy oFer’ & o= o.
19 TTRg BUY (71 q§—0.31 NG TV SR
T R, TE WS GANRA B AR 9R arfA
P TEHH BR o IF WA © | §9 gEsi
B AR TR A ft O SuHH © 9T 1.00
G BUY Y ARG FHRT T8 8, N Jo—IA
#H I8 ¥ 30 A | suw e |
FETIT B

FHaTREl @1 3y 7o R P @4
ITGN—13) § FHI Iam weEled & forg
FforeREl /=Rl & T M 4849
TR YUY (79 q9-55.78 TG BUY) DI
o fr wfder 8| Jarfe i/« o= <
qrel/H T HHERAT Bl BISTR I FHAIRY!
Q a1fm & FEXN 3@ TH A8 B TS B

AEY A1 @A) & iU 4431.00
T TUY P} AT A a9
31.03.2007 T% 381961 T YT (7 a9
3819.61 &I ¥UY) W fHU MY 3R 611.39
ARG YT (T a9 611.39 TR TUY) &) AT
RIS T B AT W@ W 2|

2)

3)

5)
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Physical verification of Finished Goods,
Intermediaries, Stores & Spares and
Packing Materials (HDPE Bags) as
at the year end have been carried out
and discrepancies/damages found
have been properly dealt with in the
accounts.

During the year a sum of Rs. 1679.61
Lacs (Previous Year — Rs. 47455.00
Lacs) has been capitalized for Namrup
~ 1l & Namrup — It Plants and booked
under the head Plant & Machinery.

Expenditures booked under the head
Capital Work-in-progress represent
major expenditure incurred for Am-
monia — | plant and others, which have
not been recognized as Capital As-
sets for the fact that ail the criteria
as required for capitalization have not
been fulfilied.

Amount due to Small Scale {ndus-
trial Undertakings, disclosed at Rs.
0.19 Lacs (Previous Year — Rs. 0.31
Lacs) under Sundry Creditors in
Schedule 14 is to the extent such
parties are identified from available
information. Based on such informa-
tion, there are no amounts due to such
undertakings in excess of Rs. 1.00
Lacs and outstanding for more than
30 days as at the balance sheet date.

Unsecured Advance to employees
(refer Schedule 13) includes Rs. 48.49
Lacs (Previous Year Rs. 55.78 Lacs)
paid to officers/ workers in anticipation
of wage revision. The advances have
not been recovered from employees
till date excepting from those who re-
tired/ resigned/ expired.

A sum of Rs. 38192.61 Lacs (Previ-
ous Year Rs. 3819.61 Lacs) were uti-
lized upto 31.03.2007 for Namrup Plant
— | (Ammonia - |} against the duly
approved Estimated cost of Rs.
4431.00 Lacs and the balance of the
project cost of Rs. 611.39 Lacs (Pre-
vious Year — Rs. 611.39 Lacs) has
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IFT FIF A FaTa el argaerdan e
e Y F ArvE T8 B B BRI |
HIH P TET 24.09.2002 I R @
T 2| 3T T 144434 MG UV (T 9
1444.34 &G BUQ) Bl Yol o fosan a7 &
AR fovta Sifdd e 9 2375.27 @Rg BUy
% Faa = o §olte 9 T8 e 3
3R = 2 qoie o # 3@ T R

AAGA—| (SHIGI-1) B g =M PR
HAYT AT TN HRA AT 7 FH3, AT
o At IRE B, & for IRd IWER B
cifge faofa & aRewfasl & |aq s
T W TG IR AR B e
ETEA A (QUN)-28 B I Aad
8. PrEcl Taiiged, 73 feeel, sFpAfea
gl gRT fan 11 7 | S9a Rare
T AR AFEY GAFA-| (MR- B
TSR o 4361.95 TR BYY M1 T &
P TRIHT AFE (TUE)-28 B ATAR
W Hed 3657.8¢ @ TUY B | ATHGY
HEF—| (FETT—1) 9 @9 Refd & e
AR 130859 oRF YU T fhar a1 B |
b Wl g IER 4T § FH B SR
ARG FIF~ FRIAI-1) B 376 TF TR
if¥d 71 fear T B o Wi ATd
(Q.U¥.)—28 @ AAEIHATTAR oGl | BIg
gray T8 A T g

THG IA[T AMEY Fg7—| (FFfr—1) 9
grfag weeRl iR sifaRea gal @t
-G B P FGE B3N PrEon
GRT QAT ¥ 157.38 &1 TUY & qolg
67.35 ¢Rg HUY 3® 41 & AR &=l A
90.03 WG YU P AR H1 Uraerd f&Ha
T E |
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been kept on hold. Operations in the
said plant has been kept under sus-
pension due to non-viability and un-
economical reasons since 24.09.2002.
So far a sum of Rs. 1444.34 Lacs
(Previous Year Rs.1444.34 Lacs) has
been capitalized and depreciation at
normal rate is charged. Pending de-
cision net expenditure of Rs.2375.27
lacs had not been capitalized and kept
in Capital Work in Progress (CWIP).

Pending decision of GOl about fur-
ther operation or otherwise for aiter-
native use or closure of Namrup - |
(Ammonia — 1) as found fit, market
valuation under Accounting Standard
{AS) — 28 with regard to impairment
of assets has been done by M/s K.D.
Kohli Associates, New Delhi, approved
valuers. As per their report, the market
vaiue of the Namrup — | plant (Am-
monia — 1) has been assessed at Rs.
4361.95 lacs against book value of
Rs. 3657.89 Lacs and Accounting
Standard (AS) — 28 valuation under
redundant condition of Namrup — | Plant
(Ammonia — |} has been fixed at Rs.
1308.59 Lacs. As the book value is
less than the market value and Namrup
- | Plant {Ammonia — 1) has not been
declared redundant to date, no pro-
vision as required by Accounting Stand-
ard (AS) — 28 has been considered
in the accounts.

Moreover, inventory of Stores & Spares
related to Namrup - | (Ammonia — |
yhas been valued by M/s. K.D. Kohli
Associates, New Delhi approved valuer
for Rs. 67.35 lacs against a book value
of Rs. 157.38 lacs and difference for
Rs. 90.03 lacs provided in the ac-
counts of the last year.
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10)

11)

12)

fovran arfefeam sfie el @ aria
PRI B N & o gwadl AR
& fivg fmm @ A g v §) genfy,
RGTH AE (TTH)—9 BT AR Bl
g7 OWifdd =1f & forg oafe uraems o=
o T/ &

fergea widengor BT & W =R
HO @ BT aReeE a1 e &
S P ad e m e

aad oifae sfewr foffes @ man ura
B & BRI T4 2005—06 AR 2006—07 H
forg we o i/ amgfihl & R yras
R A P AU Gral § B gauE il
far w81 39 @ A At wfd
T 626 RIS TUY 2 |

P AENfe G 99 gN HAed B
f&A1F 08.11.2006 & T Fo AR.11013/
1(5)93/TUI /TR /IR/6015 H 6379 B
e @rar fby v fadfed gram W) ars
3 iy o= @mar # =8 9t T g 24,
96 IRG TUY § R PRI ° 59 I
B HE T B [ 7T § R
g |

Ide e aEag G (qeeERiRn)
Bl A RS & PRV ARG PR
R O feem—fecden, fifoal, srgeel o
WEIFHRO Bl 479 H TG §Y 893.24 ARG
TUY B YT B dTell ISTHERIET @7 <010
W T AN ) UgYd ER 97
eraifea e T 3

AR HY IREHfed /Il B ToET: g8
& = TP fae mefig wr gRawafe
Sl JEd: AT BRI ® BRI

10)

11)

12)
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In order to protect rights under Ten-
ancy Act and Rules, rental bills have
been raised against the defaulting
tenants. However, following Accounting
Standard (AS) - 9, sufficient provi-
sions have been kept against the
possible loss of income.

Inter company account with Hindustan
Fertilizer Corporation Limited, as in
the previous year, is being reconciled.

No provision for interest on account
of delayed payments towards Natu-
ral Gas supplies, for the year 2005
— 06 and 2006 — 07 has been made
in the accounts, in absence of claim
from M/s. Qil India Ltd. However , the
estimated amount in this account is
approx. Rs. 6.26 Crores.

Interest on delayed payment as claimed
by CISF vide Ministry letter No. R —
11013/ 1(5)93/ Ac/ Cs / R/ 6015 to
6379 dt. 08.11.2006 but not recog-
nized in the accounts is Rs. 24.96
lakh as corporation has requested to
Ministry for waiver of the same.

Pending notification from Fertilizer
Industry Coordination Committee
(FICC) the adjustment relating to sub-
sidy receivable amounting to Rs.
893.24 lacs has been accounted for
on accrual basis taking in to the ac-
count the guidelines, policies , in-
structions and clarifications issued
by the Govt. of India.

Calculation of Deferred Tax Asset/
Liability: Year end Net Deferred Tax
Asset mainly arising out of Unabsorbed
Tax Depreciation and Carried Forward
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Yg1 g, WEEH B AR W B D
e A Ho 14 (T 28) B AR
siied gR1 o) o/gT®q AHd (QLOH. )22
& AR WY I & 1S T3 B B B g
o T ygdH A8 Bl S 8

13)  wafE wé B geen: @ SEICe 6
aes UpNeTd it 3fUsdl gNI SR
FratRra Qifdal &1 UdbeT W WD AFD
([QUE)—18 & AR T Frfd aiel
F1 UFHed Ig 4 fau T B

Jofl TEEA HIHE
(1) =it Tud. g9+, gy ug yewl Qe

2) = Buw degeEr, e Q30 TTR
2006 TP)

@) 2 o R, FRye (SrE)

(G Juy)
wrafgd wféal 2006—07 2005—06
A AT
Goll vaE HIHS 15.59 19.13
w1 qIiRsIH®

14)  @ve Rifém: T geEa: IR o IR
3R IR ! 8 | 39 FOR Uhd AUR
Tvg ¥ | Tud AfaRe, Fo HRA ¥ Uhd
anffer TrERTT ¥ STOHT 9TTE SUA™ PRI
IR FT F dord & i uhe WIiie
@ve B | I M DS Uhed T8l (Bl
TR | oEiH "S- (T, —17.

15)  aF IR wAT (FEeRvn) TR IR 5.28
ufyerg @ ¥IF O 633% P X ¥ o W
RgTFT R § uRded & UG S

Taxable Losses has not been recog-
nized in these accounts as a meas-
ure of prudence as per the Accounting
Policy No.14 of the company (refer
Schedule - 28) and also the Accounting
Standard (AS) - 22 issued by The In-
stitute of Chartered Accountants of
India.

13) Related Party Disclosures: - Re-
lated Party disclosures as required
by Accounting Standard (AS) - 18 on
‘Related Parties Disclosures’ issued
by The Institute of Chartered Account-
ants of India, are given hereinbelow:-

Key Management Personnel :
(1) Shri S. C. Dhawan, Chairman & Man-
aging Director

(2)  Shri K.S. Ponnuswami, Director ( Fi-
nance ) (Up to 30th November 2006).

(4) Shri J.C. Duarah, Director { Production)

(Rs / Lacs)
Transactions with 2006-07 2005-06
Related Parties:
Remuneration to key 15.59 19.13

Management Personnel

14)  Segment Reporting : The company manu-
factures and deals primarily in Urea and
as such there is a single business seg-
ment. Further, the company is engaged
in providing and selling its products in
single economic environment in India i.e.
there is a single geographical segment.
Hence, no further disclosures are made.
Accounting Standards (AS) — 17.

15) The effect of change in accounting
treatment with regard to charging of
depreciation on Plant & Machinery
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arffm, 1956 @ TFAR a¥ & foTY 594.26
g YT ST T E 3R 9 & 3 dd

SHGT Gad! YATT 982.63 TG $UY (T a9

388.37 <G BUY) B | U8 GRacH Twmang«i
B Heg FMuRer A o &M@ 9 w@d gy
o] féam T 2 3R 39 2002—03 & ERM

{(Revamp) @ 6.33% as against 5.28%
as per the Companies Act, 1956 has
been worked out to be Rs. 594.26
Lacs for the year and the cumula-
tive effect thereof upto the year end
is Rs. 982.63 Lacs (Previous Year
— Rs. 388.37 Lacs). The change is
effected in view of FICC Pricing Policy

RGN g e Tl D G B AR and as per the suggestions of the Govt.
forar T 2| Audit during 2002-03.
16) R Y 2004—05 B SR TAON. AlBMIced 16) The company has recognized MG Lo-
P gEaE TfRg gEfg & w9 3 Y 2 comotives as Impaired Asset during
& 3 ¥ the year 2004-05 which has been
At XTAT Hed 43.16 o disclosed in accounts at gross book
TUY 9T T & QiR 9 e @ e value of Rs. 43.16 Lacs and it stands
2.15 TG S (Hhel WA Ho &1 5%) 2 at net book value of Rs. 2.15 Lacs
I DRSS 5 TPR & T (5% of gross book value). No provi-
grﬁ ® o a\; sion towards impairment loss has been
@B € B 8, O e @ calcutated, as according to the man-
AR IR DI JUATAITT Hod RS2 agement, recoverable value of the
TE-IEE @ @R A $9 A8 el @ same shail not be less than it's car-
: rying cost (refer Accounting Stand-
GH AAF (TUH)-28) | ard (AS) — 28).
17)  rmen ok w@iewy aftm & foro fbu 1w 17) Provision for Bad & Doubtful Advance
T B Ahe e § @ wer R T has been reduced from the gross Ad-
5 (é@i S 2 g 1) vance ( Refer Schedule 7 & 13).
18) SO S 18) Directors’ Remuneration :
(vuT It #) (Rs. In Lacs)
2006—07  2005—06 2006-07 2005-06
IqT TE b 14.02 14.83 Salaries & Allowances 14.02 14.83
wigsy f4fE arere™ 1.57 1.60 Provident Fund Contribution1.57 1.60
TR — 2.70 House Rent ~ 2.70
qnT 15.59 19.13 Total 15.59  19.13

o afafe, FRee @ W7 99 W 7.22
oIRg TUY (7T 99 8.30 @ TUY) WA by
M 3R faewel © fafden = R 1.23
sl icr Bt

-121-

in addition, a sum of Rs. 7.22 Lacs
(Previous Year Rs. 8.30 Lacs) was
incurred against Travelling Expenses
of the Directors and Rs. 1.23 lacs
towards medical expenses of direc-
tors.
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19) o gheret o1 gifsfe 19) Auditors’ Remuneration:
(e B9Y) (Rs.In Lacs)
2006—07 200506 2006-07 2005-06
SET—gen eh 0.75 075 Audit Fee 0.75 0.75
5 Tax Audit Fee 0.15 0.15
K Rl g 0.15 0.15 Traveling & out of 0.77 0.72
o AR W9 @9 @ wRgld 077 0.72 pocket expenses
a1 I fa T I 6.82 166 Paid to others 6.82 1.66
qnrT 8.49 3.48 Total : 8.49 3.48
20) of SRR ey ufY SRR Sy # o & fay SwanT fhy N gegHE iR Sifhd Jo
20) Earning per Share: The numerators and denominators used to calculate the earning
per share .
(Fuq oral )
(Rs.in Lacs)
2006-07 2005 - 06
@) I IR gt B 98 @ fog < fae el (gafafy
G @ 915 P ST "Rl ¥ ) (@)
(a) Net Loss for the year attributable to Equity Share
Holders (after Prior Period Adjustments but before
Extra—Ordinary items) (A} (-) 6237.33 (-) 9877.36
(@) uf Sz amg @ o @ fag wra A F1 aRka
e (dfPd gou 1000 TUT D) (@)
(b} Weighted Number of Equity Shares for calculating
earning per share (Face Value Rs. 1000 each) (B) 3346141 3221524
@) ufy DA srIegfes sng P o B AT Ay @
e Fer (aifa 4o 1000 FUT UTAH) ()
(¢} Weighted Number of Equity Shares for calculating
Diluted earning per share (Face Value Rs. 1000 each) (C) 3346141 3221524
(m) T o Uy RR (FUY) (/%)
(d) Basic Earning per Share {(Rupees) (A/B) (-} 186.40 (-) 309.70
(@) ecgles sy uid 9Ex (39Y) (,/7)
(e) Diluted Earning per Share {Rupees} {A/C) {-) 186.40 (-) 308.70

. WW@{1000@&!91%1?‘[?1?25308600Wﬁuﬁﬁ%ﬁmgﬁsosa.oowwﬁwﬁrmﬁ
& IR FEEE § TR T8 A o we w7 i af B Rege s § g€ o, o o W
am @) o @ fon 3w W faEr 6 fEa man
* The Equity received from GOl amounting to Rs. 3086.00 Lacs for 308600 Equity Shares of

Rs. 1000 each could not be utilized in the business during the year as the same was received
at the fag end of the year and hence not considered for calculating earning per share.
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21)

22)

23)

24)

25)

26)

27)

g0/~
(a3, )

o & fow Aeg yars & faRw @M |
IR a1 T B o AgerTe—d R e
TR B

AT /Geefod gmar u9 fAffa wrel @
qu—ay by U wE AT B @UG o
Fafdg IR aafde Sered, fa vd
T (3TRIRTE /3rrey) | Fefye sifaRed
I A HEH—T W &1 TS B

amar, fageh gu ¥ e, ' g Wl
@ GUd B oI I Frad AfaRed ga
T4 3 IR fAaR ergerTe— T # Ay
Q2|

O P JAT-TF B AR AR FH
fzor sjere—w # 7 Y &

el P, 919 G b g Sooid A g,
frereaq @@ ©uv 3§ quitfea far = 8 |

T T @ Al P A Y D HBS D
i ol B & foIq Sigi—we! ol Saea®
o1, gIifae,/ g wfea,/ I Sieafiad famm

™ R

- 79 98 B INFS 9 d P A Seord

81 fhar a1 B, B HISHI § T T B |
fi9e Josd 3 3R 9

BXdlo,/—
(a4 ua=)

B&ilo,/—
(54 gar)

Hud B PRwE (SareH)  orge vd Fey s

A - ATHEY
f2<is © 18.06.07

=l 39 A @) RUE & oar
P o B TAMRIYSH

BT,/ —
(fa d g
HATGR
Fewgal &1 ¢ 16508

21) Cash Flow Statement for the year has
been separately prepared and appears
in Annexure “A”,

22) Additional Information in regard to
Licensed/Installed Capacity & Product-
wise Actual Production in respect of
goods manufactured as well as Raw
Materials consumed, Sales & Stocks
{(Opening/Closing) are furnished in
Annexure — “B”.

23)  Additional information in regard to value
of Imports, Expenditure in Foreign
Currency, Stores & Spares con-
sumption, and other related details
are furnished in Annexure “C”.

24) Abstract of Balance Sheet and General
Profile of the Company is given in
Annexure “D”.

25) The figures have been rounded off
to the nearest Lacs of Rupees ex-
cept where otherwise stated.

26) Previous year's figures have been
rearranged/regrouped/re-stated wher-
ever necessary to make them com-
parable with current year’s figures.

27)  Previous year’s figures have been shown
in brackets unless otherwise stated.

On behalf of the Board of Directors

Sd./- Sd./- Sd./-
(R.K.GUPTA) (J.C.DUARAH) (S.C. DHAWAN)
Company Director Chairman &
Secretary {Production) Managing Director.

in terms of our report of even date
For KANOI ASSOCIATES.
Chartered Accountants

Place : NAMRUP Sd./-
(JYOTI P KANCI )
PARTNER
Membership No.16508
Date : 18.06.07
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FTF—"F /ANNEXURE-“A”

31 A€, 2007 B I 98 P AU o yaE fAaeor

CASH FLOW STATEMENT FOR THE YEAR ENDED 31* MARCH, 2007

(. orE #)
(Rs.!n Lacs)
o PARTICULARS 2006-2007 2005-06
(m) warem nfafaf=l | 9% (A) CASHFLOW FROM OPERATING
vdlE ae g gafafs & ACTIVITIES Net Loss after adjustment
e B T B 9 of Prior Period Expenses but before
< srmRw #Ei 9 9Ed Extra Ordinary Items (-)6237.33 (-)9977.36
= P forg TS Adjustment for
Hodary Depreciation
g & oy For the year 3873.45 1900.43
ety FEraeT (Fraa) Prior Period adjustment (Net) -0.42 0.63
3873.03 1901.06

Ff!@j v P SR = ’T&f Add : Adjustment against assets
gRerafaaar @ fou 999 sold during the year -
~Td &4 a9y forn Depreciation withdrawn- & -3.05 0
386098 3869.98 1501.06 1901.06

ST gor RadAl A Operating Loss before
ggel Mo e W.Capital changes -2367.35 (-)8076.30
gl § 7 fg/an Increase / Decrease in Inventories 243.47 {-)1110.78
ﬁﬁﬂmﬁﬁwmﬂﬁ Increase/Decrease in Sundry -3116.61 520.41
Debtors
gRefama § g/ w9 Increase / Decrease in -269.52 {(-)43.47
Other Current Assets
w3 | Decrease/Increase in
wA/afg Loans & Advances 39357 (-)220.99
TTe] Sl g waETl ¥,  increase/Decrease in Current
ARG IR & RIT W Liabilities & Provisions excliuding
W &7, ﬁﬁ ¥ FE),  interest accrued but not due on
& foRed g /e GOIL -2543.50 2641.58

SIS 3R Q’E’é’f AHEIBYY  Decrease/increase in Provisions of
@ 0 Urae= 9 9fg/FW or Gratuity & L.Encashment and

3 g ofufer & f&U Provision for Fixed Assets -190.97 108.68
qragr
fafyr @ =t & 34 Decrease in Misc. Expenditure 40.00 40.01
| -544356 -5443.56 193544 1935.44
IR (®) : TOTAL(A):: -7810.91 {(-)6140.86
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Igay-F* 31 A€, 2007 B GETG g9 B U e ware [Javu
ANNEXURE-“A” CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2007

(5. @@l H)
(Rs. in Lacs)
faazo PARTICULARS 2006-2007 2005-06
(@) fraw wfofdfel & o< ware B) CASHFLOW FROMINVESTING ACTIVITIES
frara ufeafel (Raer) @ @IS Purchase of Fixed Assets (Net) -1656.29 (-)46487.00
FRIAMA Tl H w9 (g Decrease / Increase in Capital
anged & @fdd gH d@ Work-in-progress 160.89 17013.27
o & SR e A Decrease / Increase in Expenditure
P/l during Construction Pending Allocation 507.72 9076.97
Uil &g # Jer ¥ Decrease in Advances to Contractors/
SBar!/yfdwmatat @ Suppliers against Capital
i # Expenditure 44.03 12998.72
anT (=) TOTAL(B): -943.65 (-)7398.04
(@) ficdtg nfafafaai @ g wa® (C) CASHFLOW FROM FINANCING ACTIVITIES
aeeH BN d% T IR JATAEA Increase in Share Capital including Share
gRIY Afed ¥R goll A 918 Application money received pending aliotment  3086.00 2349.00
ARG WHR & F01 H 91 Increase in GOI Loan 1000.00 3915.00
YT WRHR & O TR UG Increase/ Decrease in Interest Accrued
iR g =S § FH/9 fE & Due Payable on GOI Loan 6292.85 5631.37
e wra # #,/9 i olfe Decrease / Increase in interest accrued
IR WYPR © RO WX &9 T8 but notdue on GOI Loan -156.10 (-)685.59
g wv 4 afg Increased in Secured L.oan 100.00 0
a7 H FHI Decrease in investment 0.26 0
aFr () TOTAL(C): 10323.01 11209.78
Te AR THe wHes ¥ FEd Net Decrease in Cash and Cash
0 (@) + @) + (W] Equivalents [{A) + (B) + (C) ] 1568.45 ()2329.12
94 & gE d TJoq IR Cash and Cash Equivalents at the
g HHPE heginning of the year 5719.81 8048.93
af & 3 § Aeg iR I Cash and Cash Equivalents at the
AHBE end of the year 7288.26 5719.81
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B FC BRAHMAPUTRA VALLEY FERTILIZER CORPORATION LIMITED

IEY-" &’ 31 WHE, 2007 P G 99 @ foQ e warw RHevo
ANNEXURE-“A” CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2007

CACICI:))
(Rs. in Lacs)
frawor PARTICULARS 2006-2007 2005-06
feroqof: Notes :
(1) &2 R JHe Guee § WA & (1) Cash and Cash Equivalents include
vt & forg \rfsi= g=vif3 |fed Cash & Bank Balances including
qHE AR I FHI margin money for LC
() <emd uREwfadl @ @ldg fl9d (2) Purchase of Fixed Assets has been
RTINS W) g9 TS B shown net of Adjustments.
3) w5 yarg faavu §Iege 3% (3) The Cash Flow Statement has been
e THREcY A gfvear gr prepaired under the “Indirect method”
TR de warE e ) as set-out in Accounting Standard (AS)
fFuiRd dEied a9 e QUA)-3 & - 3 on Cash Flow Statement issued by the
IR IR TR ® A (R Institute of Chartered Accountants of India.
f&d T & |
(@) foorg of @ erfersl @1 ofel SMA¥AS  (4) The Previous Year's figures have been
|H T B, Y AR o, O regrouped, rearranged or reclassified,
T arrEl g a0 O b wherever found necessary.
T B
e B IR A 3R 99 fow BN For and on behalf of the Board In
T IR A RAIE & IER terms of our report of even date
e Tvse 9 AR J iR T forv
For and on behalf of the Board
Bo/— 8o/~ Bo/—
(@R, @, =) (5L gaRn (wm.t. g37)
9 wiag fadus (Seargs) eger U7 gy fAdws
Sd/- Sd/- Sd/-
(R.K. Gupta) {J.C. Duarah) (S.C. Dhawan)

Company Secretary

Director (Production)

Chairman & Managing Director)

AR 3 A @t RUIE & SgErR

In terms of our report of even date

FA

for Kanci Associates éhartered Accountants

L2 IG IR RG]

feies - 18.06.2007
Place : NAMRUP
Date : 18.06.2007

go/—

(A & FE)
TR

HEAT Ho 16508

Sd./-

(JYOTI P KANOI)

PARTNER

Membership No. 16508 |
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BRAHMAPUTRA VALLEY FERTILIZER CORPORATION LIMITED IBWIFC

1. e Sl @ day § g &,
FReNfUd &AaT (WeH g1 a1 THIvr)
AN Il Swiee dISYY &l SRed
A qrIfd® Ieureq

FEg-"@"/ANNEXURE-“B”

a¥ 2006-07 @ SRME fAffg Sarce! & A fdavm
QUANTITATIVE DETAILS IN RESPECT OF GOODS MANUFACTURED
DURING THE YEAR 2006-07

{1) Licensed Capacity, Installed
Capacity ( As Certified by the
Management) and Actual Production
in respect of goods manufactured :-

(Hrz. #H)
(In M.T.)
STy 1 Products RIEXEi] TerTfud CIESIEES
&TH Al ITeH
Licensed Installed Actual
Capacity Capacity Production
TR AT Finished Goods :

TRAT FIA— | ] UREA PLANT-I 3,30,000 2,40,000 61,001
(3,30,000) (2,40,000) (28,001)
Jfar wgE— ||| UREA PLANT-ili 3,85,000 2,70,000 247,302
(3,85,000) (2,70,000) (2,06,577)

Hegad] Avel— INTERMEDIERIES :-
s gaa—| AMMONIA PLANT-I 6,000 39,600 NiL
(66,000} (39,600) (NTL)
araTfar FIa— 1| AMMONIA PLANT-II 1,98,000 1,44,000 57,215
{1,98,000) (1,44,000) *(22,305)
s FgF—1 1| AMMONIA PLANT - Il 1,98,000 1,67,400 *1,37,508
(1,98,000) (1,67,400) *(1,28,152)
Sid ISP BIO-FERTILIZER 20 20 7.06
(NIL) (NIL) (NIL)
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%7 @ BRAHMAPUTRA VALLEY FERTILIZER CORPORATION LIMITED

aqag- @ /ANNEXURE - “B”

a9 2006-07 ® INH fAfda SRl & wEwE fQERo

QUANTITATIVE DETAILS IN RESPECT OF GOODS MANUFACTURED
DURING THE YEAR 2008-07

(freq. #)
(In M.T.)
RIS Products IIESSES] zerfud CIESIEED
& gl Iqre
Licensed Installed Actual
Capacity Capacity Production
feugoly . Note :
(1) Senfea Hwenfig emarg (1) The revised Installed Capacities
TAIHRT AT P IFHR have been shown as per the
I TIT:§ = Revamping Scheme.,
* o= WaE— 1 ° * Excluding self consumption of
IR B wd: |ud Ammonia in Plant Il 1125 MT
1126 Ared (fava a9 491) (Previous Year - 491) and in Plant Il
AR FAF— 11 H 344 HTA 344 MT (Previous year 290 MT).
(frma ot 200 W 27) B
BISHY
(2) w9ud @ TS T EA  (2) Raw Materials Consumed
(5. st )
(Rs. In Lacs)
EIE] 4
(1,000
EREEZK)
Quantity Value
(1,000
Cu. Mtrs)
s i i Natural Gas
IRAT GG~ | Urea Plant - If 55,032 1385.03
(22,750) (520.35)
g |ga— | [ Urea Plant - lli 1,05,882 2664.77
(1,04,283) (2385.17)
3T IRF Bio-Fertilizer - 0.24
(NIL) (NIL)
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BRAHMAPUTRA VALLEY FERTILIZER CORPQRATION LIMITED BYFC

ey @ /ANNEXURE-"B”

a9 2006-07 B SRM RAffa sl @ TEEE f[Jawm
OUANTITATIVE DETAILS IN RESPECT OF GOODS MANUFACTURED

(3) &= 41 SR A1 3R R

DURING THE YEAR 2006-07

(3) Finished Goods Sold & Stocks :

(e6) RIS Wi AR e (a) Opening Stock & Production
(®qu @@l #) (Rs. In Lacs)
ATAT wifer HTAT Rkl
(#e) ()
amfAE wid IIEA
Quantity Amount Quantity Amount
(MT) (MT)
Opening Stock Production
R wg3— || Urea Plant - It 3,153 284.89 61,001  12178.23
(NIL) (NIL) (28,001) (5733.29)
IR T~ 11| Urea Plant - Il 21,318 107042 247,302  19648.94

@) R 3R siftm wid

(3,829)  (194.84) (2,06,577) (14933.09)

(b) Sales & Closing Stock

ATAT f3 A wWE O
(#ie=) (Ar.e) (#re)
FH/qCC
EE| B A 3faH ®ih
Quantity  Amount  Quantity Quantity Amount
(MT) (MT) (MT)
Shortage/
Sales Write-off  Closing Stock
gRAT wg= - | | Urea Plant - Ii 60,399 5697.03 *187 3,568 204.06
(24,844) (1550.57 ) (4} (3,153} (284.89)
aRa da= -1 Urea Plant - I 2,54,279 22776.04 *685 13,657 976.42
(1,88,856) (11864.59) =(232) (21,318) (1070.42)
HNI—IRE Bio - Fertilizer 6.28 2.40 0.12 214  1.07

(NIL) (NIL) (NI (NIL)  (NIL)

-129 -



Frfromd TEYT It BiRIAETR wuleE fafies

BV F € BRAHMAPUTRA VALLEY FERTILIZER CORPORATION LIMITED

Igqy-@' /ANNEXURE-“B”

a9 2006-07 & SR fAffa SRl & AETE 9w
QUANTITATIVE DETAILS IN RESPECT OF GOODS MANUFACTURED
DURING THE YEAR 2006-07

AT
#eA)

L A "TEl
(#e) (A1 z=)
/e

famr W Sle1 offod Wi

Quantity Amount Quantity Quantity Amount
(MT) (MT) (MT)
Shortage/
Sales Write-off  Closing Stock
feraofy - Note :
() *er2Wieg & &+ H (1) * 872 MT shortage includes
173 M9 @7 AFRA BifA Transit loss 173 MT (Urea Plant -
@Rar |A= 1| : 36 A, T Il : 36 MT & Urea Plant - il ; 137 MT)
AR gRan iR wE= 1] and SILO shortage 699 MT (Urea Plant -
137 M.TA) Al B FH Il : 151 MT and Urea Plant - lli : 548 MT)

699 MeT (G |@a= ||
151 Hed AR gRar Ta3

|| 1:548 W) e &

) ** fong ad & <RME 236 (2) ** During previous year 236 MT shortage
Alea FA H ARy B includes Transit loss (Urea Plant - 113 MT
@GRen w3 — 113 HAeA and Urea Plant - Il 118 MT ) and silo shortage
MR e FTF 11 H 118 115 MT ( Urea Piant - Il ,1 MT and Urea Plant -
Hea) AR st A Fh i1 114 MT )
115 Hleq R |97
1, 1 /e R gRan
q@F— 1] 114 AeA)

(3) AF-IRF I iR {3) Bio - Fertilizer Production and sale has been
2 e & T8 started in 2006—07 after trial run.

2006—07 H IH B TE B
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BRAHMAPUTRA VALLEY FERTILIZER CORPQRATION LIMITED BWFC

a1 /ANNEXURE-“C”

wdl AT, 1956 & SIREE VI @ W1 IV & IR §

a4 2006—07 & ferg sfARa g
INFORMATION PURSUANT TO PART-IV OF SCHEDULE-VI

TO THE COMPANIES ACT, 1956
ADDITIONAL INFORMATION FOR THE YEAR 2006-07

(6. &gl H)
(Rs. in Lacs)
AT PARTICULARS 31.03.2007 31.03.2006
Eal Gl
As on As on
(1) MNMETh. B AR R (1) Vatue of Imports calculated
Sfpfera U a1 e on CIF basis :
(®) Fear | (a) Raw Materials ~ -
(@) JoinTd aRu (b) Capitat Goods 27.38 113.93
(M) Susvor AR AfaRad g9t (c) Components & Spare Parts ~ ~
(2) fa2eh gar 4 = (2) Expenditure in Foreign Currency :
(@) SR P WS (a) Purchase of Products ~ ~
(@) a@a I (b) Know-how ~ ~
) aaafad W s (c) Professional Consultancy Fees ~ -
(=) 3/ @l (@) (d) Other Materials (Travelling) ~ ~
(3) A 3R SER® W (3) Value of Raw Materials,Stores
TREE b MU B &Spare Parts and Components
i, HUSINU Al including Chemicals&Catalysts
afafkaa gof 3iR Suswmii - consumed :
>
(@) amarfod (a) Imported 164.33 2.42% 180.95 4.05%
(@) @ (b) Indigenous 6620.74 97.58% 4287.15 95.95%
6785.07 100.00% 4468.10 100.00%
(4) faosh ¥=1 & ama (4) Earning in Foreign
Currency ~ ~
(ATEl UY) (Rs. In Lacs)
(5) orgeu ud fas (5) Research & Development
(A1 ¥UY) (Rs. In Lacs)
(&) WroTg =g (a) Revenue
Expenditure ~ ~
(@) g = (b) Capital

Expenditure ~ ~
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5% B= ¢ BRAHMAPUTRA VALLEY FERTILIZER CORPORATION LIMITED

T,

sy g /ANNEXURE-“D”

g wffoE, 1956 a0 SR Vi @ WRT IV & IgeRel A I

ANNEYURE - ‘D’ INFORMATION PURSUANT TO PART - IV OF SCHEDULE - Vi
TO THE COMPANIES ACT, 1956

(5. @i )
{Rs. in Lacs)
o PARTICULARS
31-03-2007 B g 93 BALANCE SHEET ABSTRACT
HR 3k Foit @ W AND COMPANY'S GENERAL
HIRE! PROFILE AS AT 31.03.2007
(1) Yotmvo favor : () Registration Details :
qotiR] el Registration No. 02-67860f TSI DI/ State Code 2
2002-03
LEREE! Balance Sheet 31.03.2007
(1) ad & SRM Werd 7§ () Capital Raised during the
gott year
gfea® 399 Public ssue NIL <S¢ 395/Rightissue NIL
9 9 Bonus Issue NIL TEde wwde/
Private Palcement NIL
RGN ST Govt. Contribution 3086.00
() fafigt =1 FEw (It Position of Mobilisation and
Jen faeRO Deployment of Fund
Hel ageY Total Liabilities 98197.47 @W UfRwrewEl/
Total Assets 98197.47
fafe @ w9 Source of Funds
wed goit Paid-up Capital 3658324 TRIAT a AR/
Reserves & Surplus NIL
grig| = Secured Loan 10000 RI&T RN/
Unsecured Loan 49717.93
ffat w1 saam Application of Funds
e =g aRwaferdn Net Fixed Assets {291 /investments 0
(GoivTg B AR BT (Including Capital Work-in-
quh forg aifts @feq) progress & Advance against fafoy @d 0
Capital Works) 59369.88
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BRAHMAPUTRA VALLEY FERTILIZER CORPORATION LIMITED BWF T

FgEu—"a9' /ANNEXURE-“D”

wer fSfRam, 1956 @ A VIS U1 IV B IR0 4 JEA IR
AMNEXURE - D INFORMATION PURSUANT TO PART - IV OF SCHEDULE - Vi
TO THE COMPANIES ACT, 1956 (Contd.)
(5. @rar #)

(Rs. in Lacs)

TLEHT] PARTICULARS
Hior & SRE 2" Expenditure during Construction
(eaa amEe) (Pending Allocation) 0
frae =reg gRewafara Net Current Assets 5447.34
e B Accumulated Losses 21583.95
(V) & @ e {iV} Periormance of the Company A GI/
Total Expenditure  36596.28
FREAR (GhHd o) Tumover (Gross Revenue) 2847547 HR YA AH/EA
Profit{Loss) after Tax (6237.33)
PR g aM (@) Profit(Loss) before Tax (6237.33) AMIT X/
Dividend Rate NIL

giy " A1 () TUY Earning per Share (Basic) Rupee (-) 186.40
(V) T & @9 UFE (V) Generic Names of Three Principal

e SaEl @ A Products/Services of the
FEE B AN Company (as per monitory
(enfdf wq #) terms)

HE B8 Ho IR

Item Code No. Product

(EEERN BYS)/(ITC Code)  fAaX0T/ Description

(1) 31021000 (1) gRa/(1) Urea

(2) =M FE/(2) N. A, (2) ra Id=F,/(2) Bio Fertilizer

(3) R TET/(3) N. A. (3) arfr,/(3) Ammonia

o SRl & S, Bre gy FAEE, qItaE AREE AR G Fefees @ |l gl i
ERAMTTE FARE fIRe & TR IRIE AMR gHeR0 & JER W |

Note : ITC Code of Products is as per Indian Trade Classification based on harmonised commodity
description and coding system by Ministry of Commerce, Director General of Commercial Intelligence and

Statistics.
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B BRAHMAPUTRA VALLEY FERTILIZER CORPORATION LIMITED

didivwdiva &1 e g 99w §

PERFOMANCE OF BVFCL AT A GLANCE (o, ol #)
Rs. in Lacs

9 4.

Sl. No. 2006-07 | 2005-06| 2004-05| 2003-04 | 2002-03
1 fa®i SALES 15317 9946 12469 12170 7272
2 IIAFETRTT Subsidy 13158 3469 2364 2312 570
3 17 (9+3) TOTAL (1+2) 28475 13415 14833 14482 7842
4 H=0 H1Y Other income 830 820 1030 326 1461
5 wiw : afg () F91 (=)

Stock: accretion (+) decretion (-) -153 1132 -2226 588 1490
6 el AT TOTAL INCOME 29252 15367 13637 15396 10793
7 Fell | (B8 HIS)

Raw materials (Feed Stock) 5472 3828 3210 3153 2495

47 9wl anfe Packing materials ete.
8 399 i W Salaries & Allowances 4213 3426 2686 2650 3418
9 A0 il arReT Repairs & Maintenance 1164 667 448 474 325
10 faga ax §u7 Power & Fuel 9560 6957 4672 4891 4141
11 a1-g ITaIgd T Other Mfg. Exp.

Other Manufacturing Exp. 5070 5868 2905 7396 1690
12 I =g TOTAL EXPENDITURE 25479 20746 13921 18564 12069
13 HPA a@1H (6—12) Gross margin{6-12) 3773 -5379 -284 -3168 -1276
14 wro HiY faT@ Interest & Finance 6137 2698 774 625 1382
15 HGETE Depreciation 3873 1900 709 624 548
16 H¥ qd @M Profit before taxation -6237 -9977 -1767 -4417 -32086
17 ®Y B (o7 YTGLT Provision for taxation - - ~ ~ ~
18 AR AT Extra Ordinary income ~ - 4021 ~ ~
19 faae @ /gif1 NET PROFIT/LOSS 6237 -9977 2254 -4417 -3206

20 f4der 9 &f@yw Transfer to investment - ~ ~ ~ ~
wedl AfyMa Allowance Reserve ~
21 fagwr | &gevr Transfer from investment ~ ~ - - ~
frawr ¥ aigRwr Allowance Reserve ~
22 @i & fav wrawrE Provision for dividend ~ ~ ~ ~ ~

23 ywarfag @iy e fFafag v
Corporate tax on propose dividend ~ ~ ~ -

24 foaa =ATF Net block 56587 58800 14215 10290 10722
25 od Y8 guira @l Capital work in progress 2783 3496 42585 38382 28011
26 gda gftgsafaEat, o et afia

Current assets, Loan & Advance 17244 12926 14400 24832 17841
27 g ggar sty wrgEnA

Current Liabilities & Provision 11797 14687 12622 17527 10557
28 {3291 Investments - - ~ -~ -
29 fafgw @™ Misc. expenditure ~ 40 80 120 160

(@2 W W e Ay @ A )

{To the extent not written off or adjusted)
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BRAHMAPUTRA VALLEY FERTILIZER CORPORATION LIMITED BWIFC

W 4.

Sl. No. 2006-07| 2005-06| 2004-05| 2003-04( 2002-03
30 gzt Accumulated Losses 21584 15347 5369 7623 3206
a i 3I9gifidr Total Utilization 86401 75922 64027 63720 49383
32 srdfis I3 (26-27)

WORKING CAPITAL {26-27) 5447 -1761 1778 7305 7284
33 e =T =Y Long Term Borrowings 49818 42425 32879 33017 14232
34 #=T T7FF W9l Short Term Borrowings . ~ ~ - - 4448
35 I ?;T-.\? Share Capital 36583 33497 31148 30703 30703
36 ¥ RoTE ®Y ]Fal Deferred Tax Liability ~ ~ - ~ ~
37 | ¥ Hg ety w1ftiTiy Reserve & Surplus ~ ~ ~ - -
38 A wid Total Sources 86401 75922 64027 63720 49383
33 f43@ wed (3y-30) NET WORTH (35-30) 14999 18150 25779 23080 27497
40 faaifea ot Capitat Employed (24+32) 62034 57039 15993 17595 18006
41 AR ®TE Finished Goods 1182 1355 195 2446 2459
42 w1d 9y Work Progress 26 5 35 g 17
43 w2id iy wWud arfa Stores & Spares ete. 3353 3444 3463 3944 4224
44 tafaer A93IY Sundry Debtors 4684 1567 2087 2486 275
45 A% v §% 9w Cash & Bank Balance 7288 5719 8049 15490 9526
46 I gAATa afegEateadl

Other Current Assets 438 142 98 105 77
47 =77 Y A9 Loans & Advances 275 694 473 352 1263
48 T (g9 ¥ ) Total (41 to 47) 17244 12926 14400 24832 17841
49 e gawE Iaig

Less: Current Liabilities 8226 10925 8969 14104 8941
50 W9  Provisions 3571 3762 3653 3423 1616
51 T (49+50) Total (49+50) 11797 14687 12622 17527 10557
52 fraa wraefier §oft (46—49)

NET WORKING CAPITA (46-49) 5447 -1761 1778 7305 7284
53 HFA aiafkd \@rd (15+19)

Gross Internal Resources (15+19) -2364 -8077 2963 -3793 -2658
54 19 wwa Aafivs gawH

Cumuiative Gross Internal Resources 19640 22004 30081 27973 31694
55 "Awenfaa A (vW)

INSTALLED CAPACITY (N)

gRar (. 24) Urea (MT) 510000 | 351320 315000 315000 | 315000

T Total 510000 351320 315000 315000 315000
56 SWIgA (v4) PRODUCTION (N)

q\ﬁ?ﬂ (‘ﬁ. 4) Urea (MT) 308303 234578 203060} 240590 186500

at Total 308303 234578 203060 | 240590 186500
57 gwdr Igaifiar () gRan

Capacity Utilisation (%) UREA 60.45 66.77 64.46 76.37 59.21
58 faswt @1 = (W, ew)

SALES QUANTITY (MT)

?-Iﬁ’?ﬂ Urea 314676 213700 247572 234623 156032

i1 Total 314676 213700 247572 234623 156032
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