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1.

NOTICE OF 4™ ANNUAL GENERAL
MEETING OF BVFCL

Notice is hereby given that the 4" Annual General
Meting of the shareholders of Brahmaputra Valley
Fertilizer Corporation Limited will be held on
Friday, the 1% day of September, 2006 at 3.00 P.
M. at the Registered Office of the Company in
the Conference Room, Administrative Building,
Namrup, P.O.: Parbatpur, District-Dibrugarh-
786623 (Assam) to consider the audited annual
accounts for the financial year ended 31 March,
2006 alongwith Director’'s Report, Auditors
Report, Comments of CAG and remuneration of
Statutory Auditors for the financial year 2006-07
as Ordinary Business, and if thought fit, to pass
the following resolution with or without
modification(s):

ORDINARY BUSINESS:

1. “RESOLVED THAT the Audited Annual
Accounts for the financial year ended 31*
March, 2006 alongwith the Director’s Report,
Auditor’'s Report and the comments of the C

& AG thereon are hereby adopted.”

“RESOLVED THAT in pursuance of the
provisions of Section 224(aa) read with
Section 619(4) of the Companies Act, 1956,
M/s Kanoi Associates, Chartered
Accountants, Central Chowkidinghee,
Dibrugarh-786001 (Assam), appointed to
audit the accounts of the company for the
Financial Year 2006-07, in terms of the order
received from the office of the Comptroller
and Auditor General of India, New Delhi vide
letter no. CA. V/ICOY/CENTRAL GOVT.
BVFCL (1)/324 DTD. 6™ July, 2006 at a
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DIRECTORS' REPORT

To,
The Members,
Brahmaputra Valley Fertilizer Corporation Ltd.

Dear Members,

Your Directors have great pleasure in
presenting the Fourth Annual Report of the
Company together with the Audited
Statement of Annual Accounts for the
financial year ended 31t March, 2006, the
report of Statutory and Govt. Auditors
thereon.

REVIEWOFFINANCIAL PERFORMANCE:

The financial performance of the Company
during the year under review vis-a-vis previous
year are stated as under :

RIS T, H

(Rs. in Crores)

fqagzor 31.03.2006 HI FATK | 31.03.05 DI FATC
T8 @& fag Jafr & fag

Particulars For the year ended For the year ended
31.03.2006 31.03.2005

T IR &Sl ¥ gd o™ (+)(-)

Profit (+) / Loss (-) before Dep. & Int. (-)35.64 (-) 8.04

Depreciation 19.00 7.09

BN

Interest 26.98 7.74

qaay / e A& & JaEeE &

g ¥ (+) /B1H(-)

Profit (+) / Loss (-) before prior period / extra-ordinary

items adjustments (-) 81.62 (-) 22.87

Prior Period Adjustments (-)18.16 (+) 5.20

fafre & ©a B+

Extra ordinary Gain & Loss 40.21

faa @™ (+) /=1 () garaer / faRre #at

& RIS & 915

Net Profit (+) / Loss (-) after prior period / extra-ordinary

items adjustments (-)99.77 (+)22.54
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gaiafe HARIG H 30 2326 BRI Bl Ifg
(q@Tafe TS & B0 1347 R TSl
e Sl a¥ 2004—05 & SR Yoildhd gl
o7 |)

B0 12.60 PBRIS Bl B DI ST H UTRI TP
9 @ SHdl | ghg &R Ui 19 W I
HT AN BT 2 |

qAARY— | | & foy MR qeg 9w |
T faera +1 B0 3.66 PRI Bl B # IfG
HT HROT T |

ST f9red &l aHer

1. AE®RU— ||| HIA 2005—06 b SR

q9 2005—06 B SR AH®HU— ||| FIF H
IRAT I 206577 . T AR ST
IUTE HAL: 128152 HIe BT | R a9 &
SR M- | |93 | MR iR
PIeI—STs—3NRITSS BT ANTEH USRI &l
BT Riifh STk SATET AN A BF
P PR SHABT YT Hal fhar 137 |

TEIAR RAT— || I &1 FgiRe emdan
1050 HI. S | ¥C HR 900 HI. T Ufifa <&
T | AR SHARA & MR W IRAT— | | |

During the year Company has incurred a net
loss of Rs. 99.77 crores as against profit of
Rs. 22.54 crores in the previous year. The
main reasons of increased loss in
comparison to the year 2004-05 are:

Decrease in income by Rs. 14.18 crores
in absence of sale of Complex Fertilizer
during the year 2005-06 & absence
of income from extra-ordinary item for
Rs. 40.21 crores as was available in
2004-05.

Additional interest liability of Rs. 19.25 crores
towards non-payment of Plan Loan of GOI.
Additional depreciation for Rs. 11.91 crores
due to Capitalisation of Namrup-II Plant.

Increase of Rs. 23.36 crores in prior period
adjustments (including of prior period
adjustments of interest of Rs. 13.47 crores,
which was capitalised during the year 2004-
05).

Increase in the prices of NG and imposition
of VAT on the NG leads to enhanced the loss
by Rs. 12.60 crores.

Delay in fixation of retention price in
Namrup-Il also increase the loss by Rs.
3.66 crores.

REVIEW OF
PERFORMANCE

)  Namrup-lll Plants during 2005-06

PRODUCTION

During the year 2005-06, in Namrup-IIl
plants urea production stood at 206577 MT
and ammonia production at 128152 MT
respectively. Contribution of ammonia and
CO, from Ammonia-l plant was not
available throughout the year, as it was not
operated due to higher production cost
involvement.

Accordingly, the name plate capacity of urea-llI
plant got reduced from 1050 MT to 900 MT per
day. Based on the revised capacities, capacity
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utilization of urea-lll plant stood at 76.51% and
that for ammonia-IIl plant stood at 76.73%.

Based on the revised capacities, the level of
capacity utilization for urea-lll plant is the
highest since inception of the plant and that
for ammonia-lll plant is the fourth highest.
Achieving further capacity utilization was not
possible due to following major problems
encountered during the year :

Loss of
Production
days
a. | Problemin ID Fan of
Primary Reformer in
May, 05 and July, 05 10.80
b. | Leakage in Auxiliary Boiler
tubes in May, 05 10.13
c. | Problems in Synthesis Gas
Compressor in April,05
and January, 06 21.24
d. | NG limitation from M/s Qil
in June, 05, Sept, 05 to
Jan, 06 and March, 06 25.22
e. | Various leakages and
equipment/machinery
problem 21.67
All these led to loss of 99.18 productive days
for urea-1ll plant and 89.09 productive days
for ammonia-Ill plant.
Apart from the above plant load remained
restricted to 90% due to following reasons:
a) Synthesis Gas Compressor Inter-stage
Cooler leakage
b) Poor performance of water cooled
condenser
c) Synthesis Converter top flange and re-
circulator suction CV (HIC-1.8) flange leakage
d) WK turbine high vibration
e) High Auxiliary Boiler load due to steam

losses
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On account of interruptions in NG supply as
well as reduced availability of NG against
requirement in Namrup-IIl plants, production
loss of 26522 MT urea during the year adding
substantially to the specific energy
consumption.

Specific energy consumption at 13.791
MKCal / MT of urea is much higher than the
anticipated consumption levels due to low
load operation of the plants and higher
number of un-productive front end days for
ammonia-lll plant (55.48 days) caused by
uncertainties arising out of most of the
problems mentioned above.

i)  Namrup-ll Plants

After completion of revamp activities, successful
trial run and commissioning of Namrup-Il group
of plants, commercial production of the plants
was declared from 22.11.2005.

The performance of the revamped plants
suffered badly due to frequent problems in
equipments like ID Fan of Primary
Reformer, FG Boiler Tube failure, failure of
Auxiliary Boiler BFW Pump motor, heavy
vibration and seal oil leakage in Synthesis
Gas Compressor, leakages in Service
Boilers, failure of CO, Compressor on urea
plant and urea reactor liner leakage etc.
Some of the problems were associated
with equipments not taken under revamping
like FG Boiler, ID Fan of Primary Reformer,
Synthesis Gas Compressor turbine and
PAC turbine which needs some investment
for renovation.

Also Namrup-I1l and Namrup-IIl plants need
1.95 MMSCMD of NG for full load operation
of both the plants. Our contracted gas
guantity with M/s OIL is 1.72 MMSCMD,
which is not sufficient for operation of both
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Namrup-Il and Namrup-Ill group of plants
together. Besides the above, mentioned
teething problems in the plants, inadequate
and interrupted supply of Natural Gas, only
17783 MT ammonia and 21695 MT urea could
be produced from the Namrup-II plants from
the date of start of commercial production.
Prior to the commercial production, 5013 MT
of ammonia and 6306 MT urea were
produced during the commissioning of
Namrup-Il Plants. The production of urea of
ureawas 28001 MT against target production
of 27000 MT.

However, capacity utilization of urea-Il plant
stood at 24.88% and that for ammonia-Il plant
stood at 33.99% during the commercial
production period.

3. MARKETING:

During the year 2005-06, BVFCL has
achieved an all time high record annual sale
of 213318 MT urea for agriculture purpose
compared to the previous highest sale of
207964 MT during 2004-05. Out of the
above quantity 160034 MT Mukta Urea was
sold in the primary marketing zone of NE
States, 35984 MT in Bihar and 17300 MT
in West Bengal. The entire sales of urea in
all the marketing territories viz. West
Bengal, Bihar and North Eastern States
were made on cash carry basis during the
year 2005-06.

The Company has continued to adapt
innovative Marketing Strategies in maximizing
sale in its Primary Economic Marketing Zone,
Cost effective mode of movement of fertilizer
from Namrup plant, reduction in cost of
warehousing, freight etc. during the year
2005-06, resulting in remarkable saving in
marketing cost.
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4. TECHNOLOGY ABSORPTION

BVFCL has made beginning by adoption
state-of-the-art measures for energy
conservation, waste control, abatement of
Air & Water pollution in some areas of the
plants under the recently completed
revamp project. The endeavor will continue
in the time to come to enhance reliability in
operation and ensure energy efficiency.
New generation process control
instrumentation like DCS and ESDS have
been installed and commissioned in
ammonia plants of both Namrup-Il &
Namrup-IIl units.

5. ENERGY CONSERVATION:

The company is committed to implement
every possible schemes/measures to save
and conserve energy in its activities though
its technology is very old and of energy
intensive. Measures and actions taken during
the year are :

Better planning and close monitoring of
preventive maintenance activities to minimize
production interruptions.

Sealing all the possible sources of loss of
energy in the plant through repair /
replacement of hot / cold insulation,
replacement of leaky steam traps drain & vent
valves. Urea-lll has been made completely
free from steam leakages.

Condition monitoring of vital and critical
energy intensive equipment and machinery.

Minimizing idle running of machines during
start-up through strict planning and close
coordination of the multi disciplinary activities
in the plant.

Moreover, the scheme for utilization of SMG
in Primary Reformer fuel has already been
implemented.
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year :
i)  Horton sphere by pass in Namrup-IlI.

ii) Purge Gas utilization as fuel in
Namrup-IIl.

i) Third party survey for energy audit and
conservation.

iv) Carbon-di-oxide gas holder by-pass to
avoid losses.

The information as required under the
Companies (Disclosure of particulars in the
Report of Board of Directors) Rules, 1988 in
respect of Energy Conservation has been
furnished in Form “A” appended, as
Annexure- I.

6. PROGRESSIVE USE OF OFFICIAL
LANGUAGE:

All instructions issued by the Official
Language Department, Government of
India for complying with the rules of 1976
of Official Language Act, 1963 are being
followed.

7. COST AUDIT:

In compliance of the provisions of section 233
B of the Companies Act, 1956, the Board of
Directors of your company have re-appointed
Ms. Subdhara Dutta, Cost Accountants,
Duliajan, subject to the approval of Central
Gouvt. to carry out the audit of cost accounts
of the Company for the financial year ending
31st March, 2007.

8. FOREIGN EXCHANGE EARNING
AND OUTGO

During the year, company has spent Rs.
113.93 lacs in foreign exchange as against
Nil in the previous year towards know-how.
Company has no foreign exchange earning
during the year.
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RESPONSIBILITY

Your Directors hereby report:

(A) That in the preparation of annual accounts,

(B)

(©)

(D)
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the applicable accounting standards have
been followed along with proper explanation
relating to material departures.

That the Directors have selected such
accounting policies and applied them
consistently and made judgments and
estimates that are reasonable and
prudent so as to give a true and fair view
of the state of affairs of the Company as
at 31t March 2006 and of profit and loss
account for the period ended 315t March,
2006.

That the Directors have taken proper and
sufficient care for the maintenance of
adequate accounting records in accordance
with the provisions of the Companies Act,
1956 for safeguarding the assets of the
Company and for preventing and detecting
fraud and other irregularities.

That the Directors have prepared the Annual
Accounts on a going concern basis.

10. STATUTORY AUDITORS :

M/s. Kanoi Associates, Chartered
Accountants, Central Chowkidinghee,
Dibrugarh has been appointed as Statutory
Auditors of the Company by the Comptroller &
Auditor General of India, to audit the accounts
of the Company for the year 2006-07.

During the year under review, M/s.
R.K.Choudhary & Co., Chartered
Accountants, Dibrugarh has submitted their
Statutory Audit Report on the Annual Accounts
of the Company for financial year ended 31%
March, 2006. Management Replies on the
audit observation mentioned in the Statutory
Audit Report are enclosed at Annexure- Il.
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11. PARTICULARS OF EMPLOYEES
UNDER SECTION 217(2A):

There is no employee in the company
covered under Section 217(2A) of the
Companies Act.1956.

12. COMMENTS OF COMPTROLLER &
AUDITOR GENERAL OF INDIA AND
REVIEW OF ACCOUNTS:

The no comments report of Comptroller &
Auditor General of India on the Accounts of
the Company for the financial year 2005-06
is enclosed at Annexure- III.

13. MANAGEMENT DISCUSSION &
ANALYSIS REPORT

A Report on Management Discussion and
Analysis, forming part of this report is
enclosed at Annexure- IV.

14. CORPORATE GOVERNANCE

During the year, company has
institutionalized the good corporate
governance practices broadly in conformity
with the SEBI guidelines voluntarily. A report
on Corporate Governance is enclosed at
Annexure-V .

15. ACKNOWLEDGEMENT:

The Board of Directors acknowledges the
valuable guidance and continued support
extended by the various Departments and
Ministries of the Gowt. of India viz. Ministry of
Chemicals & Fertilizers, Department of
Fertilizers, Fertilizer Industry Co-ordination
Committee (FICC), Ministry of Agriculture, Indian
Council for Agricultural Research, Ministry of
Petroleum & Natural Gas, Ministry of Railways,
Ministry of Finance, Department of Public
Enterprises, Statutory Auditors, Cost Auditors,
Comptroller & Auditor General of India, Assam
Gas Company Limited, Oil India Limited, M/s.
KRIBHCO, valued Dealers and customers.

The Board of Directors places on record its
sincere appreciation to the State Government
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of National Capital Territory, Uttar Pradesh,
Assam, Bihar, West Bengal, Reserve Bank
of India, Punjab National Bank, UCO Bank,
State Bank of Patialia, Syndicate Bank and
Bank of India for their valued co-operation.

The Board of Directors also acknowledges
and appreciates the efforts put in by the
employees of the Corporation for completing
the Namrup Revamp Project activities and
improving production performance of
Namrup-Il and Il plants.

For and on behalf of the Board

Sd/-

S.C.Dhawan

Chairman & Managing Director
Date :1.09.2006
Place : Namrup
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NAMRUP
FORM A
A. CONSERVATION OF ENERGY.

1. Namrup-l Unit.
2. Namrup-Il Unit.

: Notin operation.

: Under de-
bottlenecking
and stabilization.

: Energy Audit of
the plants will be
taken up shortly
through M/s.
NEERI, Nagpur
to locate the grey
areas for
improvement in
energy
conservation.

CPP & Utility © Nil

ADDITIONAL INVESTMENT AND
PROPOSALS, IF ANY, BEING
IMPLEMENTED FOR REDUCTION OF
CONSUMPTION OF ENERGY IN 2005-
06

3. Namrup-Ill Unit.

1. Namrup-I Unit. : Not in operation.

: Ammonia-Il Plant

FG bailer, ID Fan,
Lean solution
Pumps, Semi-
lean Solution
Pump,
Synthesis/
Compressor/
Turbine Process
Air Compressor/
Turbine,
Refrigeration
Compressor,
PRC- 3H valve,
PIC-20 Isolation
valve, NG
Booster
Compressor,
Auxiliary Boiler,
Service Boiler.

2. Namrup-Il Unit

Urea-Il Plant
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Co2
Compressor,
Turbine of
ammonia and
Carbamate
Charge pumps,
Prilling Tower

. RG Boiler
Circulation
Pump, Hot
ammonia
feeding to Urea
Plant, bypassing
of CO, Gas
Holder of Urea-lli
Plant and use of
purge gas as
reformer fuel.

ADDITIONAL INVESTMENT ONABOVE.

3. Namrup-IIl Unit

1. Namrup-l Unit. : Nil
2. Namrup-ll Unit. : Rs. 755 lacs
3. Namrup-Ill Unit. : Nil

IMPACT OF ABOVE MEASURES FOR
REDUCTION OF TOTAL ENERGY
CONSUMPTION.

1. Namrup-I Unit. : Nil

: Will be
assessed only
after stabilization
and de-
bottlenecking.

2. Namrup-Il Unit.

3. Namrup-Ill Unit. . Energy Saving of
0.237 MKCal /

MT is expected.
POWER AND FUEL CONSUMPTION.

1. ELECTRICITY Unit 2005-06 2004-05

(@) Purchase:

Total Unit KWH 13311600 17061900
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Total Cost Rs. in Lakhs 687.74 841.32
Rate Rs./ KWH 5.17 493

(b) Own Generation:
Total Unit KWH 142481500 90233200
Total Cost Rs. in Lakhs  1852.26 956.47
Rate Rs./ KWH 1.30 1.06

NATURAL GAS

a) For Captive Power Plant:
Total Quantity SM® 53161620 283313541
Total Cost Rs. in Lakhs 1215.92 468.75
Rate Rs/1000 SM? 2287.220 1968.430

b) For Boilers
Total Quantity SM® 122039930 33679611
Total Cost Rs. Lakhs. 2791.32 662.960
Rate Rs/1000 SM? 2287.220 1968.430

c) For Feed Stock:
Total Quantity SM3 165131062 115182878
Total Cost Rs.Lakhs. 3776.90 2267.294
Rate Rs/1000 SM3  2287.220 1968.430

d) ForFuel:
Total Quantity SM3 180151084 171346812
Total Cost Rs.Lakhs. 4120.44 3372.842
Rate Rs/1000 SM3  2287.220 1968.430

B. CONSUMPTION PER TON OF

PRODUCTION OF
UREA (46% N)
NATURAL GAS
i) Feed Stock SM3 / MT 504.814 567.24
i) Electricity (CPP) KWH/MT  257.345 117.27
i) Boilers SM3/MT 375.306 165.86

iv) Reformer Fuel SM3/MT  610.341 843.82
ELECTRICITY (KWH)

[) Purchase KWH / MT 17.479 84.02
ii) Generated KWH / MT 689.726 444.37

* Includes Natural Gas consumption in Auxiliary
Boiler & Auxiliary Steam Super Heater also.
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AUDITORS’ REPORT TO
THE MEMBERS

1.
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We have audited the attached Balance
Sheet of BRAHMAPUTRA VALLEY
FERTILIZER CORPORATION LIMITED as
at 31st March, 2006, the Profit & Loss
Account and also the Cash Flow Statement
of the Company for the year ended on that
date, both annexed thereto, which we have
signed under reference to this report. These
financial statements are the responsibility of
the Company’s management. Our
responsibility is to express an opinion on
these financial statements based on our
audit.

We have conducted our audit in
accordance with Auditing Standards
generally accepted in India. Those
Standards require that we plan and perform
the audit to obtain reasonable assurance
about whether the financial statements are
free of material misstatement. An audit
includes examining, on a test basis,
evidence supporting the amounts and
disclosures in the financial statements. An
audit also includes assessing the
accounting principles used and significant
estimates made by the management, as
well as evaluating the overall financial
statement presentation. We believe that our
audit provides a reasonable basis for our
opinion.

As required by the Companies (Auditor’s
Report) Order, 2003 issued by the Central
Government of India in terms of Sub-
section (4A) of section 227 of the
Companies Act, 1956, and on the basis of
such checks as we considered appropriate
and according to the information and
explanations given to us, we enclose in the
Annexure a statement on the matters
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4.1

specified in paragraphs - 4 & 5 of the said
order.

Further to our comments in the Annexure
referred to in paragraph - 3 above attention
is invited to:

As per details produced during 2002-03 and
according to the information and
explanations given to us, the company
possesses land measuring about 840.66
acres purchased and/or procured otherwise
from time-to-time. Out of above, as stated,
pattas were received for 709.64 acres
(Previous Year - 635.86 acres) of land
leaving behind 131.02 acres (Previous Year
- 204.80 acres) of land for which pattas are
yet to be received. The above land includes
1 B-2K- 7L of land procured on lease-hold
basis for which Rs. 1.99 Lac was paid as
consideration for lease and balance Rs. 8.84
Lacs were incurred for development of the
said land. The total cost works out at Rs.
10.83 Lacs.

During 2002-03 the company written back
Rs. 166.1.2 Lacs through “Adjustment
relating to Pre-incorporation period”
Account being cost of land procured and”
development cost thereon incurred in
earlier years shown at Rs. 6/= only upto
the accounting year ended 31.03.2002.
While making adjustment for above Rs.
166.12 Lacs the company should have
further’ written back Rs. 8.84 Lacs
(Development Cost) out of Rs. 10.83
Lacs which was neither done during
2002-03, 2003-04, 2004-05 and nor during
the year under audit. In this respect para
- (2) (v) of Schedule - “28” related to
“Significant Accounting Policies” is
referred.

The lease for 1 B-2K- 7L land has been stated
to be for thirty years which has already expired
as explained during audit for 2002-03 and
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continues. The company has already taken
necessary steps for renewal of the same.”

The company should further take necessary
steps to regularize the remaining land in its
own name in Govt. records in place of
Hindustan Fertilizer Corporation Limited
(HFCL).

Two current accounts still exist in the name
of HFCL. Necessary action is needed to
change the name in these current accounts.

In case of items of Capital Stores and Other
Stores and Spares ascertained and
declared by the management as Surplus or
Dead Surplus aggregating to Rs. 374.65
lacs (Previous Year - Rs. 387.40 lacs), the
extent of possible loss on disposal of the
same has not been assessed and hence,
we are unable to comment on the adequacy
of the provision kept. However, the provision
on this account as on 31.03.2006 stands at
Rs. 243.52 lacs (Previous Year - Rs. 251.81
lacs) being 65% of Rs. 374.65 lacs
(Previous year - Rs. 387.40 lacs) on
estimate.

The company has further kept provision of
Rs 189.64 lacs (Previous Year - Rs. 415.38
lacs) on items identified to be not moved for
more than 20 years amounting to Rs. 291.75
lacs (Previous Year - Rs. 639.05 lacs) being
65% thereof.

Further, Stock of Stores & Spares related
to Namrup - | (Ammonia - 1) Plant valued at
Rs. 157.38 lacs has been held by the
company for which realizable value has
been ascertained at Rs. 67.35 lacs by an
Approved Valuer. Suitable provision for Rs.
90.03 lacs has been kept in the Accounts.

Stock of Slow-moving/Non-moving Stores &
Spares held for more than 10 years but less
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than 20 year amounts to Rs. 1275.66 lacs
as at the year end on which no provision for
obsolescence has been kept in Accounts

Further, for stock of Capital Stores and other
Stores and Spares the management has
furnished following information:

Moving (within the year) 431.98 Lacs (Previous

Year - Rs. 515.29 Lacs)

Slow-moving (above 2  (Previous Year -
to 3yrs) 584.44 Lacs  Rs. 189.52 Lacs)

Non-moving ( 3 yrs. 3500.93 Lacs (Previous
and above) Year - as.4028.02 Lacs)

The company has further informed that
stores directly relatable to Namrup - |, Il
& Il were identified and valued at
Rs.2923.31 lacs (Previous Year - Rs.
3110.15 lacs). The age-wise break-up is
as under :-

Moved upto 3 years 569.77 Lacs (Previous

Year - 298.46 Lacs)

Moved within 3 year 786.12 Lacs (Previous
to 10 years Year - 856.15 Lacs)

Moved within 10 year 1275.66 Lacs
to 20 years (Previous Year -

1316.49 Lacs)

Not moved for more 291.76 Lacs (Previous
than 20 years Year - 639.05 Lacs)

4.4 Due to non-availability of appropriate

4.5

confirmations from the Sundry Creditors
regarding their being small scale industrial
undertakings or otherwise, the disclosure
made by the company, in Note No.4 of
Schedule “29” has to be relied upon.

In continuation to the disclosure made by
the company in Note No. 11 Of Schedule
“29”, due to non reconciliation of account
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with HFCL, necessary adjustments effecting
either Profit/Loss for the year or
classification of state of affairs of the

company remains under or over stated.

The Namrup - | (Ammonia -I) Plant is closed
since September, 2002 and a sum of Rs.
3889.81 lacs (Previous Year - Rs. 3883.37
lacs) were spent so far which has been
booked as under :-

In Fixed Assets Rs. 1444.34 Lacs

Expenditure during
construction Pending
Allocation or under the
head Capital Work-In

Progress Rs. 2445.47 Lacs

Since this plant is considered non viable/
uneconomical (Note No.6 of Schedule-29),
there is a possibility of Impairment Loss
to the extent of book value of Rs. 3657.89
lacs less its value under redundant
condition as ascertained by an Approved
Valuer at Rs. 1308.59 lacs i.e. Rs. 2349.30
lacs.

We further invite attention to :

Para - 2 and 3(a) of Notes to Schedule “4n
related to fixed assets, regarding assets
booked at provisional cost and its
consequential effect on the capitalization and
depreciation.

Subject to our foregoing observation we
further report that:

We have obtained all the information and
explanations, which to the best of our
knowledge and belief, were necessary for
the purpose of our audit;
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(b)

(c)

(d)

(e)

(f)

In our opinion, subject to accounting of (i)
Scrap/Salvage/Waste Materials (Refer para
- 6 (iii) of Schedule “28n), (ii) payment under
company’s Family Pension Scheme (Refer
para - 11 of Schedule “28n) on cash basis
and (iii) Accounting of interest on Advances
to Employees after recovery of principal
amount (refer para - 6 (ii) of Schedule '28"),
proper books of account as required by law
have been kept by the company so far as it
appears from the examination of the books ;.

The Balance Sheet, Profit & Loss Account and
Cash Flow Statement dealt with by this report
are in agreement with the Books of Account;

In our opinion, subject to our observation
hereinabove and non-compliance of the
Accounting Standards in respect of
Impairment of Assets’ (AS) - 28, the Balance
Sheet, Profit & Loss Account and Cash Flow
Statement dealt with by this report comply
with the Accounting Standards referred to in
sub-section (3C) of section 211 of the
Companies Act, 1956;

None of the Directors pursuant to section
274 (1) (g) of the Companies Act, 1956 is
disqualified as on 31.03.2006 from being
appointed as Director in view of General
Circular No. 8/2002 dated 22.03.2002
issued by the Department of Company
Affairs clarifying that the Govt. nominated
directors are exempted from aforesaid
provision;

In our opinion, and to the best of our
information and according to the
explanations given to us, the said accounts
read in conjunction with Schedules “1” to
“29", subject to our above observations and
Non-provision of Impairment Loss,
amounting to Rs. 2349.30 lacs with
consequential impact on the year’s loss and
year-end state of affairs, give the information
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gifsa IR T qufera SChll 4 & qor required by the Companies Act, 1956 in the
fr=forRag @& forv ¥ &k 98 o 0 manner so required and also give a true and
TR IR B fair view :-

(i) Ja—u= & AW § 31 ATE 2006 A% B (i) | nthe case of the Balance Sheet of the state

b PrRIBAl b Reyfa of affairs of the company as at 31t March,
2006 ;

(if) < Td I ofan @& Aol H, S A Bl (i) In the case of the Profit & Loss Account, of
FATKT g8 MAT & ATl H o, the Loss for the year ended on that date;
3R and

(i) =Tl yare fqeRvr & ARl H, Al ARG Bl (i) In the case of the Cash Flow Statement, of
HAE §U Y & FApal UdTe Bl fderor| the cash flows for the year ended on that date.

IS IRERSR
For R.K. Choudhary & Co.
Chartered Accountants

B0 / —
IRB. R
YIIRTg N

FEWIdT AT 50143
Sd/-
(R.K. Choudhary)
Proprietor
Membership No. 50143

N[: ATH™Y
fafer: 09 S 2006
Place: Namrup
Date: 09 June 2006
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date)
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(b)

(c)

(N

(b)
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(a) The company has generally
maintained proper records showing full
particulars including quantitative details
and situation of it's fixed assets, except
in case of old assets for which no proper
details are available.

As informed to us the fixed assets of
the company have not been physically
verified by the management at the year
end. Further, many of the obsolete/
damaged fixed assets have not been
identified in full. Machinery spares,
included in fixed assets, are yet to be
verified. In absence of complete
reconciliation with the book records and
the physical inventory, we are unable
to ascertain possible loss due to
shortage/excesses, if any.

During the year no major part of fixed
assets were disposed off by the company.

(a) The stock of Finished Goods,
Intermediaries/Semi-finished Goods and
Packing Materials were physically verified
by the management. In our opinion, the
frequency of verification of these items is
reasonable. However, physical stock of
stores and spare parts are considered for
valuation held on the basis of balance in
records. The physical verification of stores
and spares held as on 31.03.2005 was
completed during this year and a provision
of Rs. 37.92 lacs has been kept in
accounts towards the loss due to
shortages/excesses etc.

In our opinion, and according to the information
and explanations given to us, the procedures
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of physical verification of stock followed by the
company, wherever such physical verification
have been conducted, were found reasonable
in relation to the size of the company and the
nature of it's business.

(i) The company has generally maintained
proper records of the inventory.

Provision of Rs. 3.56 lacs has been kept
in accounts for 34,581 nos. of HDPE (Urea
- 50 kgs) bags found short/damaged on
physical verification.

(@) The company has neither granted
nor taken any loans, secured or
unsecured, to/from companies, firms or
other parties covered in the Register
maintained under section 301 of the
Companies Act, 1956.

(b) In view of our comment in paragraph
111(a) above, clauses 111(b), Il (c) and
111(d) of paragraph - 4 of the aforesaid
order are not applicable to the
company.

In our opinion, and according to the
information and explanations given to us,
except in respect of disproportionate
amount of stores and spares carried in
inventory, there are adequate internal
control procedures commensurate with
the size of the company and the nature
of it's business with regard to purchase
of inventory, fixed assets and with regard
to the sale of goods. Further during the
course of our audit, we have neither come
across nor have we been informed of any
continuing failure to correct major
weaknesses in internal control.

(@) Onthe basis of our examination of the books
of account and according to the information
and explanations given to us, the company has
not entered into any transaction that needs to
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(V1)

be entered into the register maintained under
section 301 of the Companies Act, 1956.

(b) Inview of our comment in paragraph
V(a) above, clause V(b) of aforesaid order,
in our opinion, is not applicable.

As informed, the company has not
accepted any deposit from the public
during the year.

(VII) The company has engaged a firm of

(Vi)

(IX)

Chartered Accountants for conducting
internal audit for the year 2005-06. The
company further established an in-house
Internal Audit Cell during previous
accounting year. The services of the
external agency needs to be continued for
effective audit to commensurate with the
size and nature of its business.

We have broadly reviewed the records
maintained by the company in respect of the
product where pursuant to rules made by
the Central Govt., the maintenance of cost
records has been prescribed under section
209 (1) (d) of the Companies Act, 1956, and
are of the opinion that prima facie, the
prescribed records have been maintained
and are being made up. We have not,
however, made a detailed examination of the
records with a view to determine whether
they are accurate or complete.

(a) According to the information and
explanations given to us, and according to
the records produced before us, except for
delays due to unavoidable reasons, the
undisputed statutory dues including
provident fund, income tax, sales tax,
wealth tax, custom duty, excise duty, cess
and service-tax have been regularly
deposited by the company with the
appropriate Authorities during the year. As
informed to us, the company is not covered
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under Employees’ State Insurance Act.
The company is further not required to
deposit any dues in investor education and
protection fund.

(b) According to the information and
explanations given to us, no undisputed
amounts payable in respect of Income-
tax, Wealth Tax, Sales-tax, Custom Duty,
Excise Duty, Cess & Service Tax were in
arrear, as at 31.03.2006 for a period of
more than 6 months from the date they
became payable.

(c) According to the information and
explanations given to us, and according to
the records produced before us, there are
no dues of sales tax/income tax/custom
duty/wealth tax/excise duty/cess/service-
tax which have not been deposited on
account of any dispute.

The company was registered on 5th April,
2002 and since it is in existence for less
than five years as on 31.03.2006 the
provisions of clause X of paragraph - 4 of
the aforesaid order are not applicable to
the company.

The company has not taken any loan from a
Financial Institution or a Bank. The company
has not issued any Debenture during year.

The company has not granted any loans
and advances on the basis of security by
way of pledge of shares, debentures and
other similar securities.

In our opinion, the company is not a chit
fund or a nidhi/mutual benefit fund/society.
Therefore, the provisions of clause (XIII) of
paragraph - 4 of the aforesaid order are
not applicable to the company.

In our opinion, the company is not dealing in or
trading in shares, securities, debentures and
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T 8 3R WIE HREA Yoll $I Bled
Srafafer [T T SUIRT Jicurafd TR
H g o @ forg &1 fhar = 7 |

XVIIl) 7=t 5 a9 & SR T 99 /<1 a9 |
Ul BRIR 3fTde XM B SUANT B gY
YR ARDHR BT B0 2579.00 R eI &
YRR BT 3fe fHAT & | TR IR 3MTdad
R & /Y ¥ ATl a9 b SR IR ARBR
H B0 21500 TG B RN UM B TS 2 |
(P IR RA TWHR B F9 eI TR IR
P I €, O & R H 539 & M d
It PI At IR TG AT AT B

(XIX) @wt 4 oiRar TRem 9 @& AR B
fSd7eR SR =781 faar 2 | IgaR Sugad
AR & WT 4 & Fardd (W) & Uaed
FHHA R AT T8I B |

XX) @& 9 9§ & IRE ufedd 3 TR
BRD DS & T SR & | 3T ST
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(xV)

(XVI)

(XVII)

(XVIIN)

(XIX)

(xX)

other investments. Accordingly, the provisions
of clause (XIV) of paragraph - 4 of the aforesaid
order are not applicable to the company.

According to the information and
explanations given to us, the company has
not given guarantees for. loans taken by
others from banks or financial institutions.
Accordingly, the provisions of clause (XV)
of paragraph - 4 of the aforesaid order are
not applicable to the company,

According to the information and
explanations given to us, the term loans
(from Gal) raised by the company have
been generally applied for the purpose for
which they were raised.

According to the information and
explanations given to us and on an overall
examination of the Balance Sheet of the
company, we report that no funds raised
on short term basis have been used for
long term investments. No long term funds
have been used to finance short term
assets except permanent working capital.

The company has allotted shares worth
Rs. 2579.00 lacs during the year to Gal by
utilizing share application money received
during the previous year/current year.
Further, a sum of Rs. 215.00 lacs was
received from Gal as share application
money during the current year. Since,
shares are allotted at par to the Gal the
terms and conditions of the issue are not
considered prejudicial to the interest of the
company.

The company has not issued any
debentures during the year under audit.
Accordingly, the provisions of clause (XIX)
of paragraph - 4 of the aforesaid order are
not applicable to the company.

The company has not raised money by
way of public issue during the year.
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AR & T 4 & Faliol (W) & UTaeA
FHHA R AT T8I B |

Therefore, the provisions of clause (XX) of
paragraph - 4 of the aforesaid order are

not applicable to the company.

(XXI) <RET GRIhT B RN Siid & QRTA ATHTIE:
wWapd o Er wRie Ufded & TR U
T B | STl 1 Dl g SR FTH-
TET g ® 3R 9 & HA gRT B U
=iy ATer &7 gEer &7 TS 2|

(XXI) During the course of our examination of
the books of accounts carried out in
accordance with generally accepted
auditing practices, we have neither come
across any instance of fraud on or by the
company nor have we been informed of

any such case by the management.

IS RSy
For R.K. Choudhary & Co.
Chartered Accountants

B0/ —

AR.P. ARRY
EIEKESA
FSWIdT AT 50143
Sd/-

(R.K. Choudhary)
Proprietor
Membership No. 50143

N[: ATHR™Y
fafer: 09 S 2006
Place: Namrup
Date: 09 June 2006
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31 H1Fd 2005 HT GH 99 & folv o W AifAfdie T uRieTdi
®) fewfOray /gl IR Yd=ed &1 ofdld

REPLIES OF THE MANAGEMENT TO THE COMMENTS/OBSERVATIONS OF THE
STATUTORY AUDITORS ON THE ACCOUNTS FOR THE YEAR ENDED 31 ST MARCH, 2006.

gifafere o@m uersr w1 fewforay

Comments/Observations of the Statutory

41

4.1

S IRT—3 H HaRid el e H @ Tg
gAY fewfory & sremar fA=ferlRad eam=
e fbar mar g—

Further to our comments in the Annexure
referred to in paragraph — 3 above attention
is invited to :

Iy 2002—03 & AR UK T fqaron
3IR B & S I Ud WRIGRTN & AR
BT B U I 840.66 U STHIA & Sif
TAI—HT UR WRIGl TS /31qdl YT @l
TE | I garar T fF 59 I H | 635.86
&g BT Ucel of fofdr 74T & 3R 2N 204.80
Uhs &1 ycel forar ST ondl 9rat 21 g9
S H 1@l—2 $—2—77d @ a8 oA Al
A T ST ollol Blos JAMER R WAl T
IR ot Ak & foy 199 aRg TW &7
I fham T T27 $9 SHIF & fdhry IR
8.84 A S & fhd T | 39 SHIA Bl
Hl DA 10.83 G FYY 3fdT TS T |

As per details produced during 2002-03 and
according to the information and
explanations given to us, the company
possesses land measuring about 840.66
acres purchased and/or procured otherwise
from time-to-time. Out of above, as stated,
pattas were received for 709.64 acres
(Previous year 635.86 acres) of land leaving
behind 131.02 acres (Previous year 204.80
acres) of land for which pattas are yet to be

- 33-

EERCE AN CIE]
Replies of the Management

MBI e SIS (21434131 H.—12.5U¢)
NN TEHNTA. F 99 7 foar Tar g1 A9
& foy BRars gfshar 4 7 |

Major portion of Title Deed (2143 B — OK —
12.5 L) Made in the name of BVFCL. For the
rest action Is in process.
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received. The above land includes 1B-2K-
7L of land procured on lease-hold basis for
which Rs. 1.99 Lac was paid as
consideration for lease and balance Rs. 8.84
Lacs were incurred for development of the
said land. The total cost works out at Rs.
10.83 Lacs.

¥ 2002—03 & SR HHE o R g
Jrafe | TR FHERIS . @Il §RT @R
TS A B AN R gd & qu H D
faPT TR M AT ol & ®U H 166.12
Rg T0 Ao forar (Req 9@ fdan) B
I @ @RI 31.03.2002 BT FATT a¥ &
oIgia # 71 %0 6/ — ST TS B | Suad
JIT 166.12 ARG BT TAAST BRI T
B BT 10.83 TRG BUY H I 3T B 8.
84 oG (f(AHTT oTTd) & ®U # a9 forasm
IRT o7 S 7 T 2002—03, 2003—04, 2004—05
3R T & oI uieT 9y & R fobar T |
S TR H HEdqol ol Al I i
STRTN 28 @ IRT 2 (31) Hefia F |

During 2002-03 the company written back Rs.
166.12 Lacs through “Adjustment relating to
Pre-incorporation period” Account being cost
of land procured and development cost
thereon incurred in earlier years shown at
Rs. 6/= only upto the accounting year ended
31.03.2002. While making adjustment for
above Rs. 166.12 Lacs the company should
have further written back Rs. 8.84 Lacs
(Development Cost) out of Rs. 10.83 Lacs
which was neither done during 2002-03,
2003-04, 2004-05 and nor during the year
under audit. In this respect para — (2) (v) of
Schedule — “28” related to “Significant
Accounting Policies” is referred.

1§1—2@®—70d STHIF DT <ol ST 30 I8 @
1T gare € €, B 3/ ysel & qE 8
! & Il fd a9 2002—03 & oIl NI H
Iffe 2, 3R SN § | ¥+ T 3 TdIhRT
@ oI IUYTd HeH o™ B MDA 2 |
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ST & favra 9 AeeeR gRT e dotre
o S W fde WY Red 3 e 718 §,
fbg dfds B0 1083 TG H I B0 884 ARI
(faepra @) \se 9 BT Re 96 =8l fohar o
Fhdl Fifs I 3MSC 3P Uibe TR &
IR 3T ST ¥ M Td B oRkdm H Slel T
=

The write back of excess amount as in the
previous year has been shown according to
Legal opinion given by the Consultant but as
the write back of Rs. 8.84 lakhs (development
cost) out of Rs. 10.83 lakhs cannot be written
back as they are out of pocket expenses and
are correctly charged to Profit & Loss
Account.

ST AR & forw UrfAT U WRBR Bl
foar T & S ufshar § g
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4.2

43

4.3

The lease for 1B-2K-7L land has been stated
to be for thirty years which has already
expired as explained during audit for 2002-
03 and continues. The company has already
taken necessary steps for renewal of the
same.

T DI AMRY fh AT g B T WA
JfverEl # BRI BicasoR BIUReE
o0 (Ta.uw A vet) o ST 3ruH AW fafid
P B T TP HaH o |

The company should further take necessary
steps to regularize the remaining land in its
own name in Govt. records in place of
Hindustan Fertilizer Corporation Limited
(HFCL).

TIUH AU & A WR &I el W 3T 1
II X2 B | 371 @Idi H M deold Bl I D
HRATs fhd S B FTIHT 2 |

Two current accounts still exist in the name
of HFCL. Necessary action is needed to
change the name in these current accounts.

ol e QIR 3 W IR | &
Al ¥, N vewed gRT 99 fdar T 8
IR RN AT S€ W gifvd foban
AT & AR fSRIaT gt IR %0 374.65 TG
(forTa a9 387.40 @E) EXAT ©, & AUe™ W
B dTell S9TfAd 81 @1 AT &7 *dhet
& forar a7 2| o B9 39 ey H fy
T YrEaEEl @ g ) ool dxe #
Y 2 | 91U, 9 WId H 31.03.2006 TdH
YTGEI B0 24352 g (fA71 99 251.81 1)
ST Ul 0R B0 374.85 o (favTeT av 387.
40 ) BT 65: B |

In case of items of Capital Stores and Other
Stores and Spares ascertained and declared
by the management as surplus or dead
surplus aggregating to Rs. 374.65 Lacs
(Previous year — Rs. 387.40 Lacs), the extent
of possible loss on disposal of the same has
not been assessed and hence, we are unable
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For renewal of lease prayer has been made
to the Govt, which is in process.

AT Ulshar & arefie 2 |

Matter is under process.

1] @I BT AT ALY, & A IR fART
@ HRATS DT S I T |

Action for transferring the current account in
the name of BVFCL is being taken.

IR /JpR FfIRad YUsRI 3R TWRIRT
T TATeBRoT SR U gl b1 fres
Teh A TfshaT & | Ui aRg—gdl & fAuer
I BN & forv orar d gaiw grae= fear
T gl R N afe e w1 8 a1 s9
fge™ & 99 # AT BR form ST |

The classification of stores and spares as
surplus / dead surplus and disposal of such
inventory is a continuous process. For
possible losses on disposal of such inventory
sufficient provisions has made in the
accounts. Further, if any losses, shall be
adjusted in the year of disposal.
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to comment on the adequacy of the provision
kept. However, the provision on this account
as on 31.03.2006 stands at Rs. 243.52 Lacs
(Previous year —Rs. 251.81 Lacs) being 65%
of Rs. 374.65 Lacs (Previous year — Rs.
387.40 Lacs) on estimate.

HHET H B, 291.75 g ([ 99 3. 639.05
) Hed & fafed #al o S 20 9y ¥ a1t
189.64 IR BT TG @ & | (favrq a9 .
415.38 TE) ST SHDT 65: Bl 2 |

The company has further kept provision of
Rs.189.64 lacs (Previous Year — Rs.415.38
lacs) on items identified to be not moved for
more than 20 years amounting to Rs.291.75
lacs (Previous Year — Rs. 639.05 lacs) being
65 % thereof.

AHEI— | ((EIFET— |) GO39 IERa S
157.38 ARG Hed & HUSRI AR IffARad gl
Bl gevgE F W 91§ fS9a folw v
AT HeAThadhdl §RT 5. 67.35 oG
DI ATDH TS 2| oG H 5. 90.03 G BT
SR UGET @ 74T 2 |

Further, stock of stores and spares related
to Namrup | (Ammonia — 1) plant valued at
Rs. 157.38 lacs has been held by the
company for which realizable value has been
ascertained at Rs. 67.35 lacs by an Approved
Valuer. Suitable provision for Rs. 90.03 lacs
has been kept in the Accounts.

gy & 3 TP B. 127568 A A b
TATIA / AT IedT USRI 3R 3MfARad
goi, ST 10 981 9 31 b 20 a81 | HH
3fafe I @ foly /I T &, foRT W 3oy
@ foTT orar § BIS Yrae= e} X1 AT |

Stock of Slow —moving / Non — moving Stores
& Spares held for more than 10 years but
less than 20 years amounts to Rs. 1275.66
lacs as at the year end on which no provision
for obsolescence has been kept in Accounts.

-36-



dell Bfdarser druReE fafics

BRAHMAPUTRA VALLEY FERTILIZER CORPORATION LIMITED

gAD ITATAT, oiTd I & id AR T

TR 3R W & forv gameq 9 fAfaRaa
I & -

Further, for stock of Capital Stores and other
Stores & Spares the management has
furnished following information:

T (1 96 B T<R) T0 431.98 TG

(favra as— B0 515.29 <)
Al AT @ | 3 a6 § ff¥h) B0 584.44 ARG

(favra as— T0 189.52 <)
A qfdT (3 99 3R SIf¥H) B0 350093 AT
(fvre ad— B0 4028.02 TIT)
Moving

(within the year)
(Previous Year —
Slow moving

(above 2 to 3 yrs)
(Previous Year —

Non moving

(3 yrs. and above)
(Previous Year —

Rs. 431.98 Lacs
Rs. 515.29 Lacs)

Rs. 584.44 Lacs
Rs. 189.52 Lacs)

Rs. 3500.93 Lacs
Rs. 4028.02 Lacs)

3 9uf & SR AATIHE

ST 1 T G fhar 8 b Ameu— |, ||
AR |11 & FHd e voeR fRafea ey
T 3R ITPHT oI B0 292331 o (favra
9Y %, 311015 @) IHI TAT| IMMYAR
sh—a1y 1 UBR T—

The company has further informed that
stores directly relatable to Namrup-I, 1l & 11l
were identified and valued at Rs. 2923.31
Lacs (previous year — Rs. 3110.15 lacs). The
age-wise break-up is as under :-

. 569.77 <™

(favra a9 T. 298.46 <ITE)
399 ¥ 10 I B "X 3. 786.12 G
FATTATH

(fovra a9 T. 856.15 <I1E)

-37-
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10 99 ¥ 20 7 B IR TATAA T. 127566 ARG
(favra ad . 1316.49 <19)
20 9Y ¥ IfY® JEAHAE 5. 291.76 ARG
(favra ad $. 639.05 1)
Moved upto 3 years Rs. 569.77 Lacs
(Previous Year — Rs. 298.46 Lacs)
Moved within 3yearto 10 years Rs. 786.12

Lacs (Previous year — Rs. 856.15 lacs)
Moved within 10 year to 20 years Rs. 1275.66

Lacs (Previous Year — Rs. 1316.49 lacs)
Not moved for more than 20 years Rs. 291.76

Lacs (Previous Year —

44

4.4

45

4.5

Rs. 639.05 lacs)
fafder oFeRl @ IR & At gfeavol &
Iude 9 8H ¥ b 9 o7y 3l Suhd &
3ferdT g1, HH F ! 29" B AIC HO
4 H S gded fhar g, 99 W fva o
foram 2|

Due to non-availability of appropriate
confirmations from the Sundry Creditors
regarding their being small scale industrial
undertakings or otherwise, the disclosure
made by the company, in Note No. 4 of
Schedule “29” has to be relied upon.

BT GRT Sl 29 BI fewol 4. 11 H
Y T Udhed & HH H TAUH AT, B AT
T BT e T8 89 & HROT 1 a1 9Y B
foru oM /=N a1 FH & BRIGAT @
Rerfar & THIdHRoT BT TIfAT BRA dTed SMaTIH
FERTST 3req afdfd ar afy aftia w8 T |

In continuation to the disclosure made by the
company in Note No. 11 of Schedule “29",
due to non-reconciliation of account with
HFCL, necessary adjustments effecting
either Profit/ Loss for the year or classification
of state of affairs of the company remains
under or over stated.

- 38-

ITFAT 29 & T 4 H v Gerrdr o
AT B |

Adequate disclosure has been made in para-
4 of schedule —29.

TIUHATTel. B 1T BT oIl BT TRD
e fobar o T 2

Reconciliation of Inter Company Accounts
with HFCL is going on.
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46 ST HIF—1 RIAWR 2002 9 §< & 3R
30 3889.81 g (fA7Tq a¥ %. 3883.37 <1T)
Jg I T W T (AT ST Gl o, Bl
forfeRad & SrTd STel 1T 8-

(1) s uRewfeqat # |

(2) omded BF d& T &
ERE I AT B
goll & AS H|

5. 1444.34 <Y

. 244527 9

4.6 The Namrup — | (Ammonia Plant-is closed
since September, 2002 and a sum of Rs.
3889.81 Lacs (Previous Year - Rs. 3883.37
lacs) were spent so far which has been
booked as under :-

(1) In Fixed Assets

(2) Expenditure during
construction Pending
Allocation or under
the head Capital Work-In
Progress Rs. 2445.47 Lacs

b T8 AIH rgaer /e wy | =S
BT AT T B, (rIgA—29 @ fewoil o
6), TRl ERIRT B0 3657.89 ¢RI & ATl
I & &S dd BNd 8 &I FIET 7 |
39 fed H ¥ 39 @¥9 RAfd & SR Ul
rHIfed Jedldb-ahdl gkl iR 2. 1308,
59 oG HH B AT & 3MATq ©. 2349.30 TR
RE AT 2|

Rs. 1444.34 Lacs

Since this plant is considered non viable/
uneconomical (Note No. 6 of Schedule — 29),
there is a possibility of impairment loss to the
extent of book value of Rs.3657.89 lacs less
its value under redundant condition as
ascertained by an approved valuer at Rs.
1308.59 lacs i.e. Rs.2349.30 lacs.
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I 29 B WRT 6 H qAe G foban
AT 2 |

Adequate disclosure has been made in para
6 of Schedule —29.

Uy § g9 ATl AT dbfedd SUIRT AT
I PR T IRT IRBR BT 07 Sfrga
®.8l. PIgell §RT ULUHE.—28 & 3<id fbdT
T B | RUE & IR AH®Y— | HIF BT
ISR eI 1T o9 9 AfE 7 3R g¥Ifey
I B IHR GG FE1 fhar AT  qer
fosft 1 graeme R foeR & far T 2
(e Sr—29 T T 6)

Pending decision of GOI about future
operation Or for alternative use or closure,
its valuation has Been done under AS — 28
by M/S. K D Kohli Associates, New Delhi,
approved valuers. As per report market value
of Namrup - | plant is more than its book
value & as because the plant has not been
declared redundant no provision has been
considered. (Ref. Para 6 of Sch. - 29)



dell Bfdarsar draRReE fafics

BRAHMAPUTRA VALLEY FERTILIZER CORPORATION LIMITED

IR el BicenseR drakee fafics

BRAHMAPUTRA VALLEY FERTILIZER CORPORATION LIMITED

ARTR® Y0 g
gATaT
JE HIYUT UF AR e, Iqavd, qoJ,

TG dIRl, AF® R I Afdadl I AR
gfer seman & Ty 2 |

&Y

o IARDI BT IUTG SEAYdh, fhhR wY A
3R TITEROT YN R A bl |

o IUT AYDI M HAM dlel STH & HY H
AU AT |

o UMIH HU W ABAYYT < & YAl BT
& Ao e & foq & & |

o 3 IMENfTe SAEl @ Sdred | fafderd
TT |

o & H Hferd anfde fdbr U &R |

SEGEE

FATEATA & FAfaRad Sgew 3
o ol god B T AISTRIT P AT 3R

SHD[ I HRAT |

o HIA YT GRET H RN GUR BHRAT |

o AT SUINT & Iod WX BT YTl BT |

o  HHE B HMG HHEA Bl YUrE H FR=TR

i HRAT R FISATHSD [ABIE BT UIcHTE
AT |

Hod
B9 U BRI BT R B! DI G

CITIZENS' CHARTER
Preamble

This Charter is a declaration of our mission,
objectives, values, commitments, standards and
our expectations from others.

Mission
e To produce fertilizer efficiently, economically

and in environment friendly manner.

e To established itself as profit making
enterprises

e To work for all round improvement of the
strategically important North Eastern parts of

the country.

e Todiversify into production of other industrial
products.

e To provide balanced economic growth in the
region.

Objective

BVFCL has the following objectives:

e To take up and implement schemes for
energy savings.

e To continuously improve plant operation
safety.

o To attain high level of capacity utilisation.

e To continuously upgrade the quality of human
resources of the company and promote
organizational development.

Values

We shall carry out our functions and duty with
utmost :
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[ ) ﬁ—@

[ ) Trﬁ

o AT
o IHMEN

o TR & WY AT fly I A7 veurd &
1T IR ISR

AT S

o BAT 3MMUB A T oF—ad H AT AFD
FiRa fbar 2 | &9 9o <d € & T AMal
#  sraifed faew @ Refa # &1 awfa
ael B A GfAd BN |

SAR] dI9dgdru

g9 fr=fafRad & forw gus 2d g—

o U YUf IcRPI Bl AHGUS] B e
Ifed SdTeT IR fadRor BT |

o ST Bl Hfe B HRET A & oy
0 ARG BT THI I fAART HRAT |

o R=OR U &1 S=1a SR AFd A
BT faBRT BT |

o RS FRem, WY 3R qATaRoT FRE AFDhI

®T GedYdd UTel BT |

TTIEHT /ARG &I YSTH HT T8
HATY
STehdT 9e™ & foTu famt & am™ / <did

TR W IRG & Aferd SN & forg
FFN IR G H Ufreror e Siar 2 |

ST H RIerad R dRA B b
fay freafaRaa gomefl @1 wemur
Gl Tf?gg %}:—

1. HHAIRAT B Rremad g w3 & forg affa |
2. SUTRI (C=ARM™) Hedror AT |

e Sincerity
e Speed

e Equity

e Integrity

e Transparency and without any fear or favour.
Standards

¢ We have set up upon ourselves the
standards for all transactions with you. We
undertake that in case of likely or inevitable
delay, we shall promptly communicate the
same to the party concerned.

Our Commitments
We commit to:

e Produce and distribute quality fertilizers
conforming to the specifications.

e Timely distribution of our fertilizers to ensure
consumer satisfaction.

e Continual upgradation of Technology and
Development of Human Resources.

e Strict adherence to the prescribed Safety,
Health and environmental Protection
Standards.

SERVICE EXTENDED TO THE
CUSTOMERS/CITIZENS'’

Training is imparted to the farmers free of cost by
the Company in village/block level for balanced

use of fertilizers for improving productivity.

FOLLOWING GRIEVANCES REDRESSAL
MACHANISM HAS BEEN CONSTITUTED IN
THE COMPANY.

1. Employees Grievance Redressal Committee

2.  Township Welfare Committee
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3. Al & IR SAFIH, 2005 & <RI
AT |

4. TED RIBRT T PR & ol I |

5. Reaa o1 fawim sifafiaael @ w=fug

RIprad R A & oY ST Sl & T
FAdd! ARHR | TS B Fhell ¢ |

% fHagerm @ favu

dTHTIIT
JAHI—HTHT

() ATdaTDhdl Pl Ul FHid HRAT / TR
SEICACS| 2 qwIre

(@) Rrerd ueiHr U5 & SEid uideRal &
T SRR AT 3 quE

(1) Rreprrd urRiHT a3 &1 eff<aw fae™
2 418

UTed! /ARSI | 319eTTy

g UTEd] /ARG | 3Mell Wgd & fob 3my
B B AR oF—a H U BRI IR SRl
HT TN HRd gU [O47 Bl UbpR & ya+ &
e d 3R g Iz dor Al g=8 gqa &l
TEl ISR |

() UTEDI §RT WIS T IUE, IHD! IoTa]

3R IoI ST & N H T | LT o7 |
() IFT IR & felw Ged |

3. Information Under The Right To Information
Act, 2005

4. Customer Grievances Redressal Cell

5. Complaints involving redressal for bribes or
financial irregularities, public may approach
to the Chief Vigilance Officer of the Company

TIME LIMIT FOR DISPOSAL OF
GRIEVANCES

a. Issue of acknowledgement /interim reply to
petitioner 2 weeks

b. Forwarding of the grievance petition to the
concerned authority 3 weeks

c. Final disposal of the grievance petition
2 months

EXPECTATION FROM CUSTOMERS/
CITIZENS

We expect from the customers / citizens to be
reasonable and prompt in exercising your rights
and obligations in all your transactions with the
company without extending inducement of any
kind and not raising any frivolous issues.

a. Timely feed back of information about the
product purchased by the customer, its
quality, weight, etc.

b. Suggestion for further improvement.
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gg~erd gdat fgvaivyur gfadgs
(Freereml @1 RUid &1 3T 97+
qTedl)

eI AvSd WRBR P g Il R
FOR B Rerfodl wRemenRa g1 delt
BioTlTgoR BRI fIfics & PRIIR BT
fageryor 3R gfiedror uRgd wxad gy 'Y
Fad HRAT & | HIAI BT AU BRIGR
SdRe BT ITeT 3R T 2|

ST uRge

SRE &9 1 BN &9 & [dPH™ IR 9Ra
P Qe H SMAfTHR 999 H 318H Uq
HE@el ST MR 2 | IRPR B IR
Tl 9 auf T SdRDT DI WId e 3MR

SHh gRI Wdi H SIS HAT del H ATe™

fear 2

SRG &5 BT IRA IRBR gRT F=H3d &=
SR B | ORPR SRBT B THIARYY. BT =07
a8 AR fHas &1 o ugam & forg
U REGH WR W W@ T B | AR
ATt @I STTed @NTd @R THIRYY. &
I D R B RIMEIAT & wU H Ya™
FHA 7| IRAT /UL IR AT IRl
P TS § AT Bl ITOMT BT RIbl
WHR B Nt § FHeiRa 2 |

AR F 1 AU 2003 | g oI FIROT
T B ] fHar 7 IR IRAT SIS T
H faer R SHaR 2004 # fEfRad AT
# 9 g1 Aifcdl @ "o @ g

AT S8 SIS/ <AT=IT SR IRAT Tehehl
P Uhlde 9 /wdigd Uhide T 6l
BIe Tlh /399 & BT § gl |

oA H Rerd RAT |IAT & RET BT R
PR, TADRT B/ SAGABIDRT et B AT |
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i)

FIATH—IV
ANNEXURE-IV

MANAGEMENT DISCUSSION AND
ANALYSIS REPORT
(Forming part of Director’s report)

The Board of Directors is pleased to present
the business analysis and outlook for
Brahmaputra Valley Fertilizer Corporation
Limited based on the current Government
policies and market conditions. The
company’s entire business is manufacturing
and sale of fertilizers.

INDUSTRY SCENARIO

The Fertilizer sector has played a very vital
and important role in the development of
agriculture sector and in making India self-
sufficient in food. The fertilizer policies of the
government have over the years contributed
to increase in consumption of fertilizers and
thereby improved productivity at the farms.

The fertilizer sector continues to be
controlled by the Govt. of India. The
Government controls the MRP of the
fertilizers and it has been pegged at a low
level to benefit the farmer. The Government
gives the difference between the cost of
production and the MRP as subsidy to the
manufacturer. The methodology of
computing subsidy in case of Urea/ DAP and
complex fertilizers is prescribed in the
Government policies.

The Govt. of India has implemented New
Pricing Policy w.e.f.1%t April, 2003 and
announced three major policies in January,
2004 on investment in urea fertilizer industry
in following matters :

To convert existing fuel-oil/ Naphtha based
Urea units to natural gas/ Liquefied natural
gas as feedstock/ fuel.

A policy for de-bottlenecking/ revamping/
modernization of existing urea plants.
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(3)

IRAT B T3 IRASIRA 7 e & fog v
e FIiRor ify |

. d1S. B. 31T BT JLeTT & MENH SReb
BRI Bl IR IR I W IRAT & I
AR & forg IRBR &7 0T 1 3k 2006
P 97 9T & yRved H HId 8N |

i) A Pricing Policy for investment in new

projects of urea.

The recommendations of the task force
under the chairmanship of Dr. Y.K.Alagh and
the government’s decision thereon on the
pricing policy for urea beyond 1t April, 2006
shall be relevant to the future scenario.

2. QN GXgAr oY foww INDUSTRY STRUCTURE AND
DEVELOPMENT:
TSI BT 98 a9l Ad 89 & BRI < F Urea as a major source of nitrogen continued
C . to dominate the scene of nitrogenous
ERIGT el SeRepT 26T @_ Sk Re2 i ﬂ Sl fertilizers consumption in the country. Urea
BT TG SN & | T 3 JRAT ehHr fi at present is the only controlled fertilizer and
JIRP © 3R I W F 3P g8 9Ud 2| 3 =g has a major share of consumption in the
T SRET T AT = 97 T 999 |@oa ZﬁﬂT country. All other fertilizers put together are
consumed in lesser quantity than urea. Urea
¥ BA 7| IRar e a¥g sffEH €¥0) is covered under Essential Commodity Act
P I A & IR WRPR fafa=1 ety (ECA) and the Government issues
BT AT & ST SMANTHT NS ST TR movement orders under ECA to different
o T manufacturers. Under ECA, the Government
gl gﬁq @ RDR mii @ famr & also declares statutory price of urea for sale.
o i Hog o =NoT FHRAT 2 | JRAT BT Urea import and export is also highly
3T W fdemer ufaeRa 7 restricted.
(I) adam 77 omyfif uRgew Present Demand-Supply Scenario
gRar 9 1990—91 H 2005—06 TP Pl Y | Urea has recorded a Compound Annual Rate
31 gfderg wug &1 i affe fdarg e of Growth (CARG) in consumption of 3.1
oo fhar 2 Tef 8AR <9 § SRd B percent during the period of 1990-91 to 2005-
IRAT BT TUd HAR IR & 4= AU (#)
Gaps between Consumption & Production of Urea (  #)
0000 &1 AT
("000 tonnes of material)
gt LRI ITUTEH A9 | @yd & gfied @& w9 # 99
Year Consumption Production Gap Gap as % of Consumption
1960-61 14.3 11.8 -2.5 17.48
1970-71 1178.3 1096.2 -77.8 6.62
1980-81 6044.8 3348.2 -2660.6 44.01
1990-91 14076.5 12835.9 -1240.6 8.81
2000-01 19186.5 19623.8 +473.3 +2.47
2004-05 20665.2 20239.2 -426.0 1.48
2005-06 22171.0* 20105.1 -2065.9 9.32
* 3

* provisional
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QGUd HT WR S ¥ 9gd $A <& B, IRAT
BT <3 IAEH I¥ 2000—2001 BT BISHR
I WU AIIIB] B a1 HH Tsdl No
=

() g&arfaa w0 — amgfd uRgwd

B AR IR & H JRAT & forg aaae
3R gt ART 3mgfct # i &1 1 f&am
AT T—

06. Though the level of fertilizer consumption
in our country has all along been very low,
the indigenous production of urea has always
been lagging behind the consumption
requirement except in the year 2000-01.

Projected Demand-Supply Scenario

The present and projected demand supply
gap for urea in the country’s four fertilizer
zones are given as under:

gFaR gRAT JRRY (+) '™ (—) ()
Zone-wise Urea Surplus (+)/ Deficit (-) (_ #)

(000 €7)
(‘000 tonnes)
e 2004—05 2008—09 2011—12 2013—14 2014—15
Zone 2004-05 2008-09 2011-12 2013-14 2014-15
g4
East -2894 -3374 -3721 -3970 -4101
IR
North -1166 -1980 -2671 -3377 -3747
< faror
South - 707 -1338 -1222 -1513 -1666
CIREE
West 4341 3573 2975 2545 2320
T R
All India - 426 -3118* -4639* -6315* -7193*

* (—) =Ter @ gfar § &R (+) gRar smgft &1 rftey # geriar ¥
- (-) indicates deficit and (+) indicates surplus in urea supply

* I THAE B3N, H 1652 BOR S JRAT DI YT BISHX |

- Excludes supply from OMIFCO 1652 thousand tonnes of urea

#srer N3, I forw v g
# Data taken from PDIL

SuYF el <ol & fb o & fhdl
IR IS & § IRIT Ao & Reafey
BT Bls 98d g8l URadd 2014—15 & A<
qes T8l B9 O %@ §; gdl, I iR

The above data indicates that there will be no
major shifts in the urea balance position of any
of the four fertilizer zones in the country till the
end of 2014-15; the Eastern, the Northern and
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gferoll e ' # gdd B SR dad
U=l &5 § SUGRT MO acid § e
JIfY SIfERTY AHT & AT HH BIAT ST |

gdl &3 98 HFA & wIF Red €, R
P ufy 99 @ug e 3 fAfers <F B
e H dad LA THE AT, BT AR
IRG FIF AT &3 H 550 G < Uiy 99
P eHar Afed Tare ¥ €1 59 Uhd Bl
T W Ao T8 2 | &S B AN B
e Ry & gfid <o & S @ik
gferoft et # Rerd H=T gRT @7 ST W&l = |

BT IRTH 9T B TS H U ¢ TRIHC
YT WD drel Ik HIF T W
faaR &R I 2 S qdi & H SdRe gRAT
$ ggdl ANT—gud My Reacar (9) &l
PH B SR SMYLT Y BT Gl DR IATATT
JABAAT DI RIATH BRAT| AU WY
QU Il &3 H SIRD BT SAEH TR |
Ig IR X b URGET AcdD b AT
JTE Teheh IR WU dTel fawg & der U
T g & fog et uRags & a1 3R
SHAD! ARTT BT I HH X |

o N
AdThRUT YIRYT ]

AMHY AAIBHRUT GRITSHT A Tl T—3Tel T
AART— |, AH®I— || AR AHwY— | || A
RO H QRT fhaT ST o7 | AReU— | H B
9 # B e R W Wl A Bl
A & oy 19 61 qifesa AT Bl STguererd
P HRUT UG feJT AT

AHEG— | || 3 TEBROT A & oR1
B & 91§ 25 AT 2002 BT ATe] fbar 7 3iR
HF HRY sitaer gfvsar folo & wrgfes i
D U R R R gU W Ry
IS R SUTe &R X8 & | Bo AN BRI
FBRT AT A B Y & [Tl = bl
qIM¥s T 3RISUS & ARM RITHR / aTER
2006 H RN PR Bl AT I918 ol & & |
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the Southern zones will continue to be in deficit
and only the Western zone have sizeable
surpluses as at present though the surplus
will lead to decline with time.

Eastern Zone, where the company’s plants are
located, has a consumption of urea is almost
3 million tonnes of per annum. Presently, only
BVFCL's Namrup fertilizer plants are in
operation in the eastern zones with a capacity
of 5.50 lakh tonnes per annum. The
performance of this unit is also not
satisfactory. The major share of demand of
the zone is being met by plants located in the
northern and southern zones of the country.

Company is under consideration for setting
up a new grass root modern technology
fertilizer plant in Namrup in the state of
Assam, which will reduce the growing
demand- supply gaps for fertilizer urea in
eastern zone and to minimize import
dependence to fill the supply-gap. Indirectly,
by producing the fertilizer within the
consumption region, it will lessen the
pressure on the long distance transport
network as well as the transport cost involved
in such long distance movement between
production units and the consuming points

REVAMP PROJECT

Namrup revamp project was to be completed
in three phases in Namrup-I, Namrup-Il and
Namrup-lll Plants separately. The jobs in the
Namrup-l was put off midway on economic
considerations and non-availability of gas to
the desired quantity to run all the plants
together.

The Namrup-Ill Plant after completion of
revamp activities was commissioned on
March 25, 2002 and the plants have been
producing at fairly stable load depending on
the availability of Natural Gas from M/s OiIl
India Ltd. A few independent jobs are left out
from the revamp scheme which are planned
to be completed during the turnaround of the
plant in September/October, 2006.
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AARRY— | | §IF 9Y & SR dle] PR QAT
AT SR AT S IAIGT Bl HNUT 22
TR 2005 | DI S D! © | FIF H AR
JHeSd AR UGHAH I B HH & BRI

AT IUANT HH V&1 Sl Holl WUd Fgd
CIECoNY

AT BT FHIGATY

AEY— ||| HIH B ggd Al BT Bl
AT DY YA aTf¥eh < IRTSUS & SR
RAITFIR / JTACER 2006 H FATK B BT UK
2| 39d d1g SHIE &I o & b 9w W
P AT SYANT B AR SHoll @ud &
AR H GuRT gl e o) faw 9y &
SR 9T B ol SIranT | arffe 2 S1e+
@ 91 AHRI— | || FIF 100 UfIa erHar
W 270 ARG AL e IRAT URT 99 I
A Y Uil BT |

AH®I— | | G T DI BT DI UGN
RO & MME.SI. B b WIR Jex HI U1,
RIIRNT i PRIR gl & IR, UH.
Sil. 4R <gdl Dl ARA, I Aeg2= T
BT Ui, Sfffdoiferad) seR & erfausd o1,
TS, AIle} &1 AFd, Afad digeri &
®1 gIfta, IRIT FIF 3 Ay
PT—Se—3MRITSS HRRR & TR, SHIAT
& Tdigd Nex /B arel U9 31 R 7.
55 HRIS ST BT 9 & foIU Jex dxb
AT BRA BT UG B dlfd Sdied &
I WR & ReR U= ®f U fear S
AP |

T T A & 7T el 9@ SRR TR 045
T AU THE]. Uhiad I & Arf—are
94 g | AREd smeR wR A ey— | |
3R AMHRY— | | | FHIA & gered & foy 1.72
T U A TAEL I & MY & & forg
PRR BT o1 | F9 T 71 & {50 UBpR &
I BT JMYFT R H 7T AT Ffd o
| 9 Sifaet ®1 AfIRaT 045 THUA.GH.
ATHI I DI MY & forw s fhar
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Namrup-IlI plant was commissioned during
the year and commercial production has been
declared with effect from 22" November,
2005. Due to shortage of Natural Gas and
frequent breakdowns in the plant, the capacity
utilization remained low whereas energy
consumption is very high.

FUTURE PROSPECTS

Most of the shortcomings in Namrup-IIl Plants
are planned to be eliminated during the
proposed annual turnaround of the plants in
September/ October, 2006. Thereafter, it is
expected that higher-level capacity utilization
alongwith improved performance with respect
to energy consumption will be achieved
during the current financial year. After Annual
shut down, Namrup —Ill plants will be
operated at 100 % capacity, producing 2.70
lacs MT urea annually.

Shortcomings in Namrup-Il group of plants
is proposed to be eliminated by investing
about Rs. 7.55 crores towards procurement
of spare rotor of ID Fan of Primary Reformer,
repair of Synthesis Gas Compressor turbine,
repair of FG Boiler tubes, procurement of lean
solution pump, repair of damaged BFW
Pump motor of Auxiliary Boiler, servicing of
Service Boilers, procurement of different
instruments of ammonia plant, spares for
CO, Compressors of urea plant, rotor for
turbine of ammonia / Carbamate Charge
Pump etc. to achieve sustained operation at
present level of production.

We had an agreement with M/s GAIL for
supply of 0.45 MMSCMD of NG on fall back
basis alongwith 1.72 MMSCMD of gas from
M/s OIL on firm basis for operation of
Namrup-ll and Namrup-Ill Plants. M/s GAIL
has intimated about their inability to supply
any gas to us. M/s OIL has been contacted
to supply us additional 0.45 MMSCMD of gas
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T B dlfs &9 AFU— | | 3R AR | | |
W BT R e W T # 7 8 9 |
URU BRR DI Th Ui dLALThALTe. @
we ¥ euftri e o= & 919 w9
3T B SR ox fear Tar 2|

39 41§99 SISl BT 1.95 TH.UH.UH.NLUH.
S, BT TSl UR BH UIdhicd 99 DT Y[t B
& o orRy fasar T ® arfs gRar— |1 |
WIF & ARI—AT RA— | | WA BT HH A
BH Th o I § 89 9 8 9D |

SIERS RS CAR IR IR

SN, e THRTE TN, B §RT BTl aTcTaRoT
DI BT ed §9H & Iqaed A HH 1 Uh
AT IR Alhel GRAT -icad (TAT,
UH) PI RMUT axDb IR & & ORI 40 B
R (S¥F U HFgex) 3pfl Jead R T
TERR FT IR g IR & T FFIeR
TEIHR BT ST & 2 | S Ua=id AR farTe
el & B H g (ReE—siion) Higshriie
goF & foray fR=E @R SRSl <FF Wl |
TR I G 2 | B BT Jad1ge AT
w0 ¥ fAHRIT far Ser 8 iR IREISME.
ARTH & T TTRIHT BT 9¥ B SR TS
PR T T B | SO BRER Gl H urefiar
H gfg erlr |

JITS.UHW.AIT. 9001 31T 14001
gHATOT—T3

HEHT B ARI— | | | A B oI g T,
31T, faaR urd B forar T ' | 99 & SR
3ITS.U4.311. 9001 : 2000 T[UTdT Fa=E FoTTeil
(@ UA.TE.) AR 3MS YA 140001 : 1996
JAfaROT Y= UOTTell (3.UH.09.) U093
e fhd | I gHO-uF 9 auf & forg
I | B 39 YAV B WG Bl
HATYS® AU B & oY Ja9g © |
39 g Ao 9418 o &1 & b AHwu—| |
T, 3R AT, S H UT B forar Sy |
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S0 as to enable us to run both Namrup-Il and
Namrup-Ill plants on full load. A copy of draft
agreement has been forwarded to M/s OIL
after incorporating comments from BVFCL
end.

In the meantime, M/s OIL has been
requested to supply us Natural Gas to the
tune of 1.95 MMSCMD to enable us to run
at least one train of urea-1l plant alongwith
urea-Ill plant.

IT ADOPTION /UP-GRADATION

Aiming at a paperless office environment
through IT enabled MIS, company has already
made a modest beginning by establishing Local
Area Network (LAN) in which 40 workstations
(desktop computers) are now on the network.
Hardware augmentation is done with addition
of a few more Desktop Computers. Offices of
Top Management & HODs are having bilingual
(Hindi-English) version of Microsoft Office
having facility of correspondences in both
English & Hindi. Company’s website is
upgraded regularly and all provisions of the
Right To Information Act have been uploaded
during the year. This will enhance transparency
in running the business.

STATUS OF ISO 9001 & 14001
CERTIFICATE

ISO accreditation was obtained for Namrup-Ili
plants of the Company and ISO 9001: 2000
Quality Management System (QMS) and ISO
140001: 1996 Environment Management
System (EMS) certificates were awarded
during the year. These certificates are valid
for three years. Company is committed to
maintain the certificates with satisfactory
compliance of the provisions. Itis now planned
to get ISO accreditation both in QMS & EMS
for Namrup-1l Plants also.
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7.

8.

JT=dR® AT YouTTefl

B B U fo TRl faad SR oRaT & et
H IIR® oRal URIEm IR I ve== &l
e AT 9T STvaRe AT yomel B
oRgiH H SIRS I ISeR TR &R &
AT & I8 YH B Ol § T8l SelRe i
TR & AR UG ISR Bl STia iy
IRS ARMERT gRT B S & IR Ufeder
T ST & | <1 Jebs T8 AT T HFeTeT STE
TR &R GG B & AT B S 2| 98 &
AT ST 6T ST & | S0 YR T S Q1T bl
§ e wu A A fhar Srar 21 sraRe
AR T SHT oRgich @ forg Y fabam S
2 STgl STl arSeR Afed arseR Womell H 8l
ST & | ST STid @F STl 8 IR oRgifohd fbr
ST 3 U8l 9 b ST & | Ui g / BRI
et a1 3 foRTH <mfeles Hetv=ia 81 & TRad
T ST AT IR UfshaT & AR BT IR & 3IR
B HH H SUYd Mo o I ugel HET
RGIIN P IR IR g Ub IR gRI
T B S B TR R OUOIel
TR B S T 3R PR B oy BRars A
SR ® 1 3AR® oRaT TRIEm Pl 3=dRep <H
IR B EF gRT ST SISt/ 3iffioRdi/
T RUE TR PRl & | HEaql Sfaeiiebil AR
el DI oRaT URIeT ARl @ AT Sugad
PRI & fory <1 S §

o T q_en i g vy 9 sr<aRe
oIGT et 3R 3R fA=oT &Y uTwd
P FHET BT 2 |

SIS CER I IR CEARS

(@) wra wrfaa Rerfa

31 9 2006 TP M & A AT B B
Rerfr 1519 off | TN Twm AT & o1 /3t
SIS /Y. IR TRIRG w0 4§ fadwaiT
SR & foIU IRETT W AHRIT TRAR B
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INTERNAL CONTROL SYSTEM:

The company has adequate internal control
system in the respective areas of Finance &
Accounts supported by Internal Audit and
regular management reviews. In the
accounting, internal control is exercised right
from the preparation of vouchers where each
voucher is checked and countersigned by
respective senior officers as per delegation of
power. The daily cashbook balance on manual
basis is physically counted and checked with
the book. Similarly, all bank accounts are also
reconciled periodically. Internal control is also
exercised for accounting where vouchers
including journal vouchers entered into the
system are checked and validated before
those are accounted for. Every proposal for
purchase/works contract or others having
monetary involvement are examined as per
policy and procedures and reviewed by a
committee in many cases considering
materiality of the quantum before taking
appropriate decision. System is reviewed time
to time and action taken for improvement.
Internal Audit by in-house team and by an
external team who examine documents /
records / procedures and submit periodical
reports for compliance. Important observation
and suggestions are presented to the Audit
Committee for appropriate action.

Audit Committee regularly reviews the
internal audit and adequacy of internal
control.

HUMAN RESOURCE DEVELOPMENT
MANPOWER POSITION:

The total manpower strength of the
Corporation as on 31st March 2006 was
1519. The Government directives with
regard to reservation of SC/ST/Ex-
Servicemen and physically handicapped
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feram et &1 grer= fohar S ET 21 31.03.
2006 ®I HHd Ifdd @ Rafy 41 uaR

off:—

categories are being implemented in
BVFCL. The manpower position as on
31.03.2006 was as under: -

1. ajqﬁﬁ STt — 109 7.18: 1. Scheduled Caste - 109 7.18%
2. I Ao — 209 13.76: 2. Scheduled Tribe - 209 13.76%
3. Ogd Af® - 17 142 3. Ex-Servicemen - 17 1.12%
4. IMNIR® fAdaT — 5 0.33: 4. Physically Handicapped - 5 0.33%
5. 3 fUssr aif — 658 4332: 5. OBC - 658  43.32%
6. \AHII — 521 34.29: 6. General - 521 34.29%
1519 100: 1519 100.00 %
(%) gfdreror B. TRAINING:
31 HTE 2006 DI FHIC Y & QR 35 TRIETor During the year ended on 31 March 2006,
PRIGH (A8 AR S=afRedp) Hafera / 35 training programme (External & Internal)
TR 21 TR | S BT ¥ 683 HERIRAT were conducted / sponsored. In these training
. programmes 683 employees participated.
= 97 forar | g9 ufieror HrighAl BT fdaxv Details of these training programmes are as
4 UPR 8— under :
(1) sraRe gfRreror ardwe l.  Internal Training Programmes
fawg gferfl Subjects Participants
R1ferep) [FEaT Officers | Workmen
SIRETT 3R AT JBAH R 12 22 On Safety & Accident Prevention| 12 22
$Holl FRE IR 37 — On Energy Conservation 37 -
WA 3R AR Jor o R | 52 — On Maint. & Spare parts Mgt. | 52 -
QAR Y] TR 62 - On Environment Mgt. 62 -
BdTaddl WX 17 48 On Productivity 17 48
3=9_GfreroT BrichH 255 142 Other Trg. Progs. 255 142
B,of 435 212 Total 435 212

(I)argdh (7189 @ d18%) U 318707

ll. External (outside the organization)

HTIAHH Training Programmes

fawra SISk Subjects Participants
SN EREIN Officers | Workmen

TR R 7l &f On investigation of anti
ST gsdral TR 01 - corruption cases 01 -
A9 egigT I IR On Gas Turbine Operation
NONYT UN 01 — & Maint. 01 -
YEDH THH TR 04 = On customer contact 04 -
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aTReror feem el &1 e uTeH| 01 = Implementation of Reservation
¢ ¢ Directives 01
U, TATERYT, Sl 3R _ :
RET U 01 . Quality, Environment, Energy
S o & Safety Mgt. 01
RIS, LIEl 18 0 Training in RCF 13 10
3 ARIETT PRl 05 — Other Training Programmes 05
Eael 26 10 Total 26 10
(1) eftenfire wva=r Ruid C INDUSTRIAL RELATIONS REPORT:

9y & IRM IS T uRged Ba
s enfsa gt <& |

(en) Wfzes darftrgfca

¥ & IRM HEE A Wied A Fgfd
AT (ARTE.) AN & | ST TS
& 3T 31 HTE 2006 AP KA 26 HHANI
3T B |

(B.)aqqfaa Srfaar (sr.9n), srgqfad

SIS (Q1.S.ST) 3R o= fuss
gl @fya) @& $amr vd faam™
& fou @l @1 fafafern

B YR WRPR §RI FAI—THT IR SN
AN /AN /30T & e | gk
Ta MUl & feem—Heell &1 oo R SoaTe
T Bl 2| A H e o Rfda & ferg
JIGT HRA B foTq 31T, / AT, rufefat
BT 3MAGT Yo o DI ATTLIHAT e & | 3,
ST /315G, anafeft 1 fmd & fohsdt ot
Ue R Fyfad & forg foaRed wlem <1 &
fore SuRera 819 WR I 9T e ST 2 |

o § v I SR & SrefiF Ud 3t
ST /31NN, el B | 99D BRI 31T,
/ SIS TAIRIgeE & ar faar famst
/T B A /3., FHE 4 FHI
9 HHARAT B Rreradl & wIfiedr &
MR TR B XA © o0 MaTqDh HRaATS
PRI & / HEH S © | 7 & 315 /8.
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The Industrial Relations Scenario during the
year by and large was peaceful.

VOLUNTARY RETIREMENT

During the year, company has introduced
Voluntary Retirement Scheme (VRS).
Total 26 employees were separated under
the above scheme as on 31 March,
2006.

ACTIVITIES OF THE COMPANY FOR
WELFARE AND ADVANCEMENT OF
SCHEDULED CASTES (SCs),
SCHEDULED TRIBES (STs) AND
OTHER BACKWARD CLASSES (OBCs)

The company has been following the
presidential directives and guidelines
issued by the Government of India from
time to time regarding reservation for SCs,
STs and OBCs in letter and spirit. No
applications fee is required to pay by SC
/ ST candidates for applying to any
vacancy in the Corporation. ST / SC
candidates are paid TA for appearing in
the written test for recruitment of any post
in the Corporation.

The Corporation is having one SC/ST Cell
under one Liaison Officer. The Liaison
Officer in consultation/discussion with SC/
ST association initiates necessary action/
step to settle grievances of the employees
belonging to SC/ST community, on priority
basis. All employees of the Corporation
including SC/ST are being provided with
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ST afgd @ dHaRal &l 6 3MfAar
& IR IMMART SUSAT BRI 7T B |

9 gRT &3 @ SIS /SIS e &
FHARIT & fov ge™ @1 T3 fafa=
BHATTHRI G BT faaRor <= faar wan
2| HHE SO SU—ATST & 3T
R SROR I Pis A 27 oIl B |

1. TdH 60 I8 Pl JFIATA
ST et

T Gell wfegH
Uh TSR wfEaH
T Qe eI

] HHRSH FoAd
SiEicalvill

SREE]

uiRd uu= & 01.01.2006 TH AT, /AT
ST, 31 @1.fa. &1 ufafAfea &= arer faavor
TITAT AT © | FUBel doivex 98 & SRIF &I
&S T, AT W A TR T

I dT

HHE BT IRHS AdDhdT W Biead Bl
SR B | IR 3R ST ISl &1 BRATg i
TR SRR ANl g9 Wg- R OR=R
IRy SR fear SImar & | Fdddr fa9RT AR=R
Uishatell BT G ORT H A 3IR Ja ®
forg omelt @1 uReEe &R favaw=ig a9 #
ARG < T & | Y & SR YoTell bl 94
gRT H A 3R Thd BT d8dx TSI BT B
o1 STiTeToe e &R UR SIR 3 -m o |
TE YA 3R ol | 109 /et H R R
H o favams a9 @ forw e wfaeml,
GG INfe 3rars HR- | FHfRa Tfafafey
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Vi.
Vil.

viii.
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company’s accommodation as per their
entitlement.

The various welfare facilities provided by the
Corporation, details of which are mentioned
hereunder, are also extended to the
employees of SC/ST community in the area.
Company do not receive any allocation of
fund from the Govt. of India under tribal sub-
plan.

One Sixty Bedded Hospital
Seven numbers of Schools
One Open Stadium

One Indoor Stadium

One Daily Market

Two Recreational Clubs
Drinking Water

Grants

The Annual statement in the prescribed
format showing the representation of SCs,
STs and OBCs as on 1.01.2006 and No. of
appointments made during the preceding
calendar year as furnished to the Govt.is given
at Annexure-A.

VIGILANCE

Company continues to focus on preventive
vigilance. Due thrust is continuously given to
maintain high degree of awareness with
preventive and investigative actions. Vigilance
Department has been continuously
contributing in streamlining the procedures
and helping the management to make the
systems transparent and dependable. During
the year the focus was on streamlining the
systems and providing flexibility to the unit to
perform better. The effort was in building the
confidence across the company to facilitate
faster decision-making. Emphasis was also
on Computerisation of activities relating to
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award of contracts, purchases, etc. to ensure
transparency in every sphere and to
introduce new concepts like electronic
clearing mechanism, e-procurement and a
reverse auction.

Interactions were organized between the
vigilance functionaries and the Sr. Executives
on regular basis to understand the role of
vigilance and to lay importance on the need
to follow policies and guidelines laid down by
the company. Vigilance awareness week
was observed in the organisation from 7t
November to 11" November, 2005.

The Vigilance Department has also been
carrying out regular periodical inspections of
high valued purchase orders/Works in line
with the inspections conducted by CTE
Organization of CVC.

KEY OPPORTUNITIES

Scope for marketing of urea to complex
fertilizer manufacturers and  export.

Scope for diversification into hydro-carbon
based chemicals and generation of power.

Scope for eco-friendly agriculture based
business development.

KEY THREATS:

Competition from other urea manufacturing
companies having lower energy consumption
and lower cost of production.

Threat of closure of production facilities of
company due to high cost of production and
economic non-viability.

Low urea comsumption growth rate in the
North Eastern States.

Uncertainty of steady and continual supply of
Natural Gas by the supplier M/s. Oil India
Limited. Against requirement of 1.95 MMSCMD
of NG, M/s. Oil India Limited has been able to
supply only around 1.72 MMSCMD.
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Disturbed socio-political scenario — an
impediment to economic development.

RISK AND CONCERNS::

Uncertainty of feed, the Natural Gas (NG).
Non-availability of required quantity forces
operation at lower level of capacity
utilization resulting higher cost of
production.

Group pricing policy adopted for urea price
since, April 1, 2003 against projection of
urea price on unit based urea price as in
existence at the time of proposing revamp
of Namrup plants costs a major set back on
the profitability / economic viability of the
plants.

Old energy intensive technology results
higher cost of production.

Disproportionately large unskilled manpower
and lower qualification level & higher age
profile of average present work force.

Non-availability of resourceful contractors/
service providers locally and poor responses
from outside service providing agencies due
0 remoteness of location.

MOU RATING :

Company has started signing MOU with the
Ministry of Chemicals and Fertilizers since
2004-05. For the financial year 2004-05,
“Good” rating was awarded by the Ministry
of Chemicals and Fertilizers.
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FFA T -V
ANNEXURE-V

CORPORATE GOVERNANCE
(Forming part of Directors' report)

BOARD OF DIRECTORS:
CONSTITUTION OF BOARD

Pursuant to the provisions of Section 617
of the Companies Act, 1956, BVFCL is a
"Government Company" holding 100% of its
paid up share capital by the President of
India. Members of the Board are appointed
by the President of India.

RESPONSIBILITIES

The responsibilities of Board is to oversee
the company's strategic policies, review and
monitor corporate performance, ensure
regulatory compliance and reviewing the risk
minimizing efforts of Executive Management
in the operation of Company.

BOARD MEETINGS.

The meetings of the Board are normally held
at the Company's registered office at
Namrup and scheduled well in advance. The
Company Secretary, in consultation with
Chairman and Managing Director, send
notice of each Board meeting in writing to
each Director. The Board agenda is circulated
to the Directors in advance. The members
of the Board have access to all information
of the company and are free to recommend
inclusion of any matter in agenda for
discussion. In case of need, the senior
management is invited to attend the Board
Meetings to provide additional inputs relating
to the items being discussed and / or giving
presentation to the Board.

During the financial year 2005-06, Five
Meetings of Board of Directors were held for
transaction of the business of the Company.
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4SBT BT T feqT® STl @) Board Meeting No.  Date No. of
SuyfRefd o) Directors
HE&gT attended

29 30.06.2005 6 29 30.06.2005 6

30 20.09.2005 5 30 20.09.2005 5

31 22.11.2005 5 31 22.11.2005 5

32 02.01.2006 5 32 2.01.2006 5

33 24.03.2006 5 33 24.03.2006 5

gl Jodb & I Abad IuHy Raddr 3

PHoiveX HIE I e T8l o |

The maximum time gap between any two
meetings was not more than three calendar
months.

(e1) AUSA BT TSH D. COMPOSITION OF BOARD
Cb’“‘l"?l Eﬁ P‘qulcb HUE A ﬁ q\-i;.”ﬂ ﬁ 5 mqglcb The Board of Directors of the company
N : Yo presently comprises 5 (Five) Directors, the
gl '_‘Ng'q" P TS IR o A B! details of composition and category of
Jodl IR o< UShiud. d uds e Directors, attendance of each Directors at the
B IR FRvpg ik I+ e & Board Meetings and the last AGM, directorship
A R 3 and membership in committees of other
ferg s e AR B companies for each director of the company
faa=or e 1 8 (31 91 2006 TEH) - are given below (as on 31st March, 2006).
| /s Suferfa ewrea iR afffa =/
faazor e T fqavor
qAUSA DI f< uohigr| r=a ufed® wfafa wgwan
3% (01.04.05 20.09.05 fao wrafay v wafafa
d 31.03.06 D) B g3 q frveca 3eTeTdT BT
P71 faaRor fqazor
Name S/Shri Attendance Details of Directorship and
particulars committee members/ chairman
Board Last AGM Details of Details of
meetings Held on Directorships committee
(from 1.04.05 20.09.05 in other public memberships
t0 31.03.06) limited companies and committee
chairmanship
FEAHR fARy®
Functional Directors
Sf. 1. dreTEn, MuH L 2 Iuferd Nyl oraT e |t
(30.09.2005 T®) () P 3T
Dr. B.Bodeiah, 2 Present Nil Chairman of
CMD (upto 30.09.2005) (*) Audit Committee
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TA. ga+, ALTHS. TH.U. I olRgT TRIET A
(01.10.2005 & () P afee
S.C.Dhawan, CMD N.A. Nil Chairman of
(from 1.10.2005) (**) Audit Committee
%.0d. U=, feers Juferd Nl RREHEEARCCI RN
(fo=) afaf
K.S.Ponnuswami, Present Nil Observer of
Director (Finance) Audit Committee
A N R EN CY
(Scra) SrgaRerd Rl Kl
J.C.Duarah,
Director (Production) Absent Nil Nil
fedpIferd Hraferdl AQed
s Rig o, —HfEATTOR UTS
i AAEHR, SMTH. () SuRerd HHIBed, FAAUTHR fe10

—fg wicasoR

PIARe fofo

—i1.3MS 3. =ggaret

hUs

A EINERIEC]

SRR Taror! . fol. | —
Functional Directors
Tejinder Singh Laschar,
Economic Advisor, D.O.F (***) Present -Fertilisers & -

Chemicals

Travancore Ltd.

-Hindustan Fertiliser

Corporation Ltd.

-GIC Mutual fund

-PNB Principal

Insurance Advisory

Co. Ltd.
Sf. U, T, Gg Iuferd g BiAgoR | e oidl uRler
AATEDR, SL3M.UE. PRI felo wafafa
Dr. S. Chandra
Joint Advisor, DOF Present Hindustan Fertiliser Member

Corporation Ltd. Audit Committee
UUA. qfd, Su—afia IuRerd Nyl IR oIl Tie
(fac) SraiTm.(*) RIS
A.N.Murty Present Nil Member
Dy. Secretary (Finance), DOF (****) Audit Committee
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RIOTeT AT SU—Aferd =
(TE. vos Q), 3B, ()

TS kgl UeTT

—fFgRIM BicagoR
PRI fe10

—ud BRwes fo1o
—U% ).3TS. IRTeAT
RT=7H vos fiRed
sfosar fero

Rajesh Agarwal
Dy. Secretary (S & D), DOF (**+)

N.A. -Hindustan
Fertiliser Member

Corporation Ltd. Audit Committee

-Paradeep Phosphates
Ltd.

-FCI Arawali Gypsum
& Minerals India Ltd.

)
")

30.09.2005 ¥ W1 fget

01.10.2005 ¥ fgad gY |

(
(
(") 30.06.05 ¥ TET GT FAT B ARG H WIAT g
(

""") 30.06.2005 ¥ i@ TRIET WA & WG & WU H ga gY 3R 24.03.06 A T Wiel WA A Fa & wU A

Ifid fod T |

(*) Superannuated w.e.f. 30.09.2005.
(**) Appointed w.e.f. 1.10.2005

(***) Ceased to be member of Audit Committee w.e.f. 30.06.2005.

(****) Appointed as a member in Audit Committee w.e.f. 30.06.2005 and ceased to be Directorship on the board

(*****) Appointed on the BVFCL's Board on 24.03.2006.

w.e.f. 24.03.2006.

FHIERI 3@y & SR Sf. §1. arsgA, 4.
UG AT, & eged TG ya=T e &
TS 3 30.09.2005 BT HdT g gY | Tz
S T a9 01.10.2005 I HFAT P e
Td g feere & wu ¥ fgad fhd | s
ITeT AT, SU—ferd, (T4, ToS $1.) SRb
a9 &7 7 TUA. 7fd, SU 9ia ([9) SR
fORTT @Y STTR 3iTdhIferd Hraterl fAesrd &
=Y F 37T ¥0 130 /8 / 2003—TAIMR~1 fe=ih
10012006 @& IR Fgad fdvar | =i
dfioTs Riz oeRr, afefe TaieIaeR, SdRe
fITT BT NANTH AL & oS T ST eI
IR Menfiies Nfy faurT & AR @R
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During the period under review, Dr.
B.Bodeiah, was superannuated as Chairman
and Managing Director, BVFCL w.e.f.
30.09.2005. Thereafter, Shri S.C.Dhawan,
was appointed as Chairman and Managing
Director of the Company w.e.f. 1.10.2005.
Shri Rajesh Agarwal, Deputy Secretary (S &
D), Department of Fertilizers, was appointed
on the Board as Part Time Official Director
in place of Shri A.N.Murty, Deputy Secretary
(Finance), D.O.F. vide Order No. 130/8/2003-
HR-I dated 10.01.2006. Shri Tejinder Singh
Laschar, Economic Advisor, DOF ceased as
Director on the BVFCL's Board, consequent
upon his promotion and transfer to
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g |

(@) e AvSd & HHET W@l oM dTell

AT

PRIUTAD Jde AVSH & Qed] & T
f=feiRad AW Avsd & 98% & IR

-59-

Department of Industrial Policy and
Promotion vide Order No. 130/4/2004-HR-I
dated 14" June, 2006. Board of Directors
wish to place on record their sincere
appreciation of the valuable services
rendered and guidance given by Dr. B.
Bodeiah, Shri A.N.Murty and Shri Tejinder
Singh Laschar during their tenure of
Directorship on the Board of the Company.

No Director of the company is a member in
more than 10 (ten) committee or is a
Chairman of more than five (5) committees
across all companies in which he is a
Director.

For the appointment of Part-time non-official
Director on the Board, company has taken
up the matter with the Ministry of Chemicals
and Fertilizers as per the Govt. Policy
contained in DPE OM No. 18(6)/2000 — GM
dated 26.11.2000.

In the absence of any Part-time non-official
Director (Independent Director) on the Board,
Chairman and Managing Director of the
Company is also the Chairman of Audit
Committee.

CODE OF CONDUCT

Board has approved a code of conduct for
all members of the Board and Senior
Management of the company. The code of
conduct has been posted on the web site of
the company.

All the members of the Board and Senior
Manangement Executives shall affirm
compliance with the code on annual basis.
Declaration to this effect is enclosed at
Annexure-VI.

INFORMATION PLACED BEFORE
THE BOARD OF DIRECTORS

Executive Manangement shall present
following information before the Board of
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Directors, either as part of the agenda papers
or are tabled/ presented during the course of
Board meeting.

Annual operating plans and budgets and any
updates.

Capital budgets and any updates.

Quarterly results for the company and its
operating divisions or business segments.

Minutes of meetings of audit committee and
other committees of the board.

The information on recruitment and remuneration
of senior officers just below the board level,
including appointment or removal of Chief
Financial Officer and the Company Secretary.

Shows cause, demand, prosecution notices
and penalty notices which are materially
important.

Fatal or serious accidents, dangerous
occurrences, any material effluent or
pollution problems.

Any material default in financial obligations
to and by the company or substantial non-
payment for goods sold by the company.

Any issue, which involves possible public or
product liability claims of substantial nature,
including any judgement or order which, may
have passed strictures on the conduct of the
company or taken an adverse view regarding
another enterprise that can have negative
implications on the company.

Details of any joint venture or collaboration
agreement.

Transactions that involve substantial
payment towards goodwill, brand equity, or
intellectual property.
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Xil.

Xii.

XiV.

Significant labour problems and their
proposed solutions. Any significant
development in human resources/industrial
relations front like signing of wage agreement,
implementation of Voluntary Retirement
Scheme etc.

Sale of material nature, of investments,
subsidiaries, assets, which is not in normal
course of business.

Quarterly details of foreign exchange
exposures and the steps taken by
management to limit the risks of adverse
exchange rate movement, if material.

Non-compliance of any regulatory, statutory
or listing requirements and shareholders
service such as non-payment of dividend,
delay in share transfer etc.

AUDIT COMMITTEE:

During the year, Audit Committee has
considered draft annual accounts for the
financial year ending 31 March, 2006 before
recommending the same for the approval of
Board of Directors.

TERMS OF REFERENCE FOR AUDIT
COMMITTEE OF BVFCL

The company agrees that the role of the audit
committee shall include the following in
addition to the role prescribed under Section
292A of the Companies Act, 1956 :

Oversight of the company’s financial reporting
process and the disclosure of its financial
information to ensure that the financial
statement is correct, sufficient and credible.
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I SV AT AT AT & A1 of—a
% HRU & & Rd # 98 T W)
faare S 81 Adhar 2 |

ygee Afed ifafdd iR of=IRe ofn
JITeIAT B FHIET |

JMIRP RIT YR B BRIVOTA DI GATET
afed, ofm=aRe oRdl wien faurT & e,
I 3R fIUIT BT 8 H_A dret AfIHIRAT
P R, RUIfET Igder BT 3IR <IRd
oRGT TRIETT P rafciar o T BRAT |

JMAR® oRaT Wiegdhl & A1 ¥l Ageayul
=Py IR ==l BRAT 3R BT Ul BRAT |
U HHAT § STaT Ffever @bl A1 Afaffadr
AT Ayl Ui & SM=IRa FRI=oT gomell
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Recommending the audit fee of statutory
auditors and also approval for payment for
any other services.

Reviewing the annual financial statements
before submission to the board, focusing
primarily on;

Any changes in accounting policies and
practices.

Major transactions of financial irregularities
based on exercise of judgement by
management.

Review of draft audit report.

Significant adjustments arising out of
audit.

The going concern assumption.

Compliance with Accounting Standards of
ICAI.

Any related party transactions i.e.
transactions of the company of material
nature, with promoters or the management,
their subsidiaries or relatives etc. that may
have potential conflict with the interests of the
company at large.

Reviewing with the management, Statutory
and Internal Auditors, and the adequacy of
internal control systems.

Reviewing the adequacy of internal audit
function, including the structure of the internal
audit department, staffing and seniority of the
official heading the department, reporting
structure coverage and frequency of internal
audit.

Discussion with internal auditors any
significant findings and follow up thereon.

Reviewing the findings of any internal audit
by the internal auditors into matters where
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PY BT b T H, ITRD okaT YRI&TdhT
ST JIRP IRGT TR b syl BT FHer
HAT 3R A BT drs BT G(ed BT |

8. B &I facig IR SR gawe= o
DI FHIEAT HRAT |

9. INRYURSDI 3R AR & YA H Fgeaqol
! (BT fedie~e &1 YA T8l B &
AT ) & BRON B STE HRAT |

(@@t gderr |fafa &1 dsdl BY
Iuflerfa

RN 99 & SR of@T TRIe |AfAfy @
5 95d go—

there is suspected fraud or irregularity or a
failure of internal control systems of a
material nature and reporting the matter to
the board.

8. Reviewing the company’s financial and risk

management policies.

9. To look into the reasons for substantial
defaults in the payment to the shareholders
(in case of non payment of declared
dividends) and creditors.

B. ATTENDANCE OF
COMMITTEE MEEINGS

AUDIT

During the year under review, Five Audit
Committee Meetings were held.

HATq feeTdsl B e P dSdl H
ikl IuRefd & ERe

1 St 91 s () 2

2 2 AL g9 () 3

3 SN &TH. gl 5

5 diors Rig aer () 1

6. SI. T, I 5

7. A QU T () 2

8. i1 IToTer 3nraTet () -

() 30.09.2005 | HaT g

(") 01.10.2005 ¥ e BT |

(") 30.06.05 | &l Wi AT & Aewar |
I g |

(") 30..06.2005 ¥ TRAT TIEAT AT & AT ©
wU H gaT U 3iR 24.03.06 I of@l qRIel
Affy & I & wU # wIfid 5 T

("""")24.03.06 BT A.AUHALTA. & AU H e

gU |

(1) B BT B AT AT aRIE
AT & Afeg & ®U H BRI dHRar
g |

S.No. |[Name of the No. of Board
Directors Meeting attended.
1 Dr. B.Bodeiah (*) 2
2 Shri S.C.Dhawan(**) 3
3 Shri K.S.Ponnuswami 5
5 Shri Tejinder Singh
Laschar (***)
6 Dr. S.Chandra
7. Shri AAN.Murty (****) 2
8. Shri Rajesh Agarwal
(*****)

* Superannuated w.e.f. 30.09.2005.
(**)  Appointed w.e.f. 1.10.2005

(***) Ceased to be member of Audit Committee
w.e.f.30.06.2005.

(****) Appointed as a member in Audit
Committee w.e.f. 30.06.2005 and ceased
to be member of Audit Committee w.e.f.
24.03.2006.

(*****) Appointed on the BVFCL’s Board on
24.03.2006.

C) Company Secretary of the company
acts as the Secretary to the Audit
Committee.
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IR FiEAT & AqUTAT Bl
ENT SO

PIURET a0 DI IUURT 63 & U H
S 7 B & Feed Hsd iR aRs e
M & | 9edl & foy MR Afgar &t
3THIE fhaT Sl U & JadTse (Website)
W ST AT B |

Feors ded @ W1 9w 3R aRws gdu

& T PRIUAS TAGERT IuYa AR
wfedl & SguTeld &1 §Hi x|

J8IYS dell BICATgoR HIURT fol.

3 oI 3R S9! 3R 9

I RIROGE
e UG Yy fevh
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ANNEXURE-VI

DECLARATION OF COMPLIANCE OF
CODE OF CONDUCT

In compliance with the clause 6.4. of
Corporate Governance, Board has approved
code of conduct for all members of Board of
Directors and senior management of the
company, which has been posted on
company’s website www.bvfcl.com.

All the members of Board of Directors and
the senior manangement executives do
hereby affirms the compliance with the above
code of conduct.

For and on behalf of
Brahmaputra Valley Fertilizer
Corporation Limited

Sd/-
S.C.Dhawan
Chairman and Managing Director
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PERFOMANCE OF BVFCL AT A GLANCE

Rs. In Lacs
ERIC N ECE
SI. No. Particulars 2005-06 | 2004-05 |2003-04 | 2002-03
1 IEEQ (SALES) 9946 12469 12170 7272
2 JRTEIIAT (Subsidy) 3469 2364 2312 570
3 IRT (142) (TOTAL (1+2)) 13415 14833 | 14482 7842
4 31 3T (Other income) 820 1030 326 1461
5 LD - Eﬂ%’ (+) B (—) (Stock: accretion (+) decretion (-)) 1132 -2226 588 1490
6 el 3T (TOTAL INCOME) 15367 13637 15396 10793
7 Pl ATA (Ples ITid) (Raw materials (Feed Stock) 3828 3210 3153 2495
HfpT Al ?{Fﬂﬁ (Packing materials etc.)
8 qa9 TG 9xT (Salaries & Allowances) 3426 2686 2650 | 3418
9 HYHT Ud YI—ETd (Repairs & Maintenance) 667 448 474 325
10 faerd Td $e9 (Power & Fuel) 6957 4672 4891 4141
11 =g fomtor arRh (Other Manufacturing Expenses) 5868 2905 7396 1690
12 el [CE] (TOTAL EXPENDITURE) 20746 13921 18564 12069
13 Hehel ¥ (6—12) (Gross margin(6-12)) -5379 -284 -3168 | -1276
14 RS ({H fog (Interest & Finance) 2698 774 625 1382
15 HIeld  (Depreciation) 1900 709 624 548
16 | B} W USA o (Profit before taxation) -9977 1767 | -4417| -3206
17 R D %I'Q UTTETT (Provision for taxation) ~ ~ ~ ~
18 SffRad 31 (Extra Ordinary Income) = 4021 = =
19 19 @™ / 81 (NET PROFIT/LOSS) -9977 2254 -4417 |  -3206
20 9 & afaxor (Transfer to invesment) = = = =
(Allowance Reserve)
21 ﬁ%l'ET Eﬁ 1%1'(’ 3fART (Transfer from invesment ~ ~ ~ ~
JArSy Rord (Allowance Reserve)
22 SHERRD %I'Q UTdET (Provision for dividend) = = = =
23 IR 3REH R FRRT o= (Corporate tax on propose dividend) = = = =
24 IBEEEIG] (Net block) 58800 14215 10290 10722
25 PRl Yol (Capital work in progress) 3496 | 42585 | 38382| 28011
26 e IR, 0 U9 M (Current assets, Loan & Advance) 12926 | 14400 | 24832| 17841
27 T TIATY UG UTGE (Current Liabilities & Provision) 14687 12622 | 17527 | 10557
28 faer (Invesments) = = = =
29 fafaer @< (Misc. expenditure) 40 80 120 160
(@ @ | TTel ST AT FARNSTT 8 )
(To the extent not written off or adjusted)
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HHATD | faao]

Sl.No. | Particulars 2005-06 | 2004-05 |2003-04 | 2002-03
30 NERITEIE] (Accumulated Losses) 15347 5369 7623 3206
31 %l SUIRT (Total Utilisation) 75922 | 64027 | 63720| 49383
32 PBRATT Yol (26—27) {WORKING CAPITAL (26-27)) -1761 1778 7305| 7284
33 | <=Eafl SYR (Long Term Borrowings) 42425 | 32879 | 33017 | 14232
34 AT YR (Short Term Borrowings) ~ ~ ~ 4448
35 IR Yol (Share Capital) 33497 31148 | 30703 | 30703
36 | IMRARTT HR AT (Deferred Tax Liability) ~ ~ ~ ~
37 CINES] g ey (Reserve & Surplus) = = = =
38 Pl AT (Total Sources) 75922 | 64027 | 63720| 49383
39 f9eT AT (34435) (NET WORTH (34+35)) 18150 | 25779 | 23080| 27497
40 | SYINT @Y T Yol (24:31) (Capital Employed (24+31) 57039 | 15993 | 17595| 18006
41 | JUR A (Finished Goods) 1355 195 2446 | 2459
42 B T (Work Progress) 5 35 9 17
43 HUSR TG 3MfIRad gol ST (Stores & Spares etc.) 3444 3463 3944 | 4224
44 fafder <99R (Sundry Debtors) 1567 2087 2486 275
45 | 9P Ud §% ol (Cash & Bank Balance) 5719 8049 | 15490| 9526
46 3T ] JRIARTAT (Other Current Assets) 142 98 105 77
47 U] Ug S IDE] (Loans & Advances) 694 473 352 1263
48 | AT (41 ¥ 45) (Total (41 to 45)) 12926 | 14400 | 24832| 17841
49 HeIY : dTe] SIAIY (Less: Current Liabilities) 10925 8969 | 14104| 8941
50 UTGET  (Provisions) 3762 3653 3423| 1616
51 IART (47+48) (Total (47+48)) 14687 12622 | 17527| 10557
52 el BRI Yo (46—49) (NET WORKING CAPITA (46-49)) | -1761 1778 7305| 7284
53 bl FMARD HId (15+19) (Gross Internal Resources (15+19)) -8077 2963 -3793 -2658
54 IR bl AARD AT (Cumulative Gross Internal Resources) 22004 30081 27973 31694
55 HRRATUT &AdT (TH) (INSTALLED CAPACITY (N))

IRAT (W) (Urea (MT)) 351320 | 315000 | 315000 | 315000

el (Total) 351320 | 315000 | 315000 | 315000
56 Iq1e (TH) (PRODUCTION (N))

IRAT (|I.2A) (Urea  (MT)) 234578 | 203060 | 240590 | 186500

el (Total) 234578 | 203060 | 240590 | 186500
57 T aT SUANT () IRAT (Capacity Utilisation (%) UREA) 66.77 64.46 76.37 | 59.21
58 fSen! dT AT (W.24) (SALES QUANTITY (MT))

IRAT (Urea) 213700 | 247572 | 234623 | 156032

B (Total) 213700 | 247572 | 234623 | 156032
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g8IYS dofl BICATSOR HIYiNeA fafics
BRAHMAPUTRA VALLEY FERTILIZER CORPORATION LIMITED

ATAwY
NAMRUP

31 HTd 2006 % BT JoIT UF

BALANCE SHEET AS AT 31ST MARCH , 2006
(. oG H)
(Rs. In Lacs)
faaor PARTICULARS SESEl AS AT ASAT
SCHDEULE | 31.03.2006|31.03.2005
faferay @ \ra— SOURCES OF FUNDS
(1) IR arR®I @ =T 1. SHAREHOLDERS' FUNDS
(@) TR goir (a) Share Capital 1 33497.24 31148.24
(g) orRfera wa arferery (b) Reserves & Surplus ~ ~ ~
33497.24 31148.24
(2) o1 foferat 2. LOAN FUNDS
(&) fera ko (a) Secured Loan 2 ~ ~
(@) erferd o (b) Unsecured Loan 3 42425.08 32878.71
42425.08 32878.71
(3) SwRT & T g BT [(1)+(2)] 3. TOTAL FUNDS EMPLOYED [(1) + (2)] 75922.32 64026.95
faferay &1 SuIrT APPLICATION OF FUNDS
(4) o3 gRewfeaar 4. FIXED ASSETS
(@) AbheT AT (a) Gross Block 4 96151.45 49664.45
(@) @erg: qeusrd (b) Less : Depreciation 4 37350.96 35449.90
(1) faa 79 (c) Net Block 4 58800.49 14214.55
(&) a1e] oIt BrRi (d) Capital Work-in-progress 5 2927.21 19940.48
(€) Mde (AdiRvT) BM dd AHIUT & (e) Expenditure during Construction
SRM fy U /fy I arel Pending Allocation (Revamping) 6 507.72  9584.69
@) f&d T /fHT S aret YoinTd (f) Advance to Contractors/Suppliers/
PRI & Taol W/Hﬁﬁﬁ?aﬁ/ Others against Capital Works Done/
3T BT 37 | to be Done 7 60.80 13059.52
62296.22 56799.24
faer 5. INVESTMENTS 8 0.26 0.26
0.26 0.26
9oy, ufkgwufedar, ko1 ud 6. CURRENT ASSETS, LOANS &
firHA ADVANCES
(@) g% g (a) Inventories 9 4803.86  3693.08
(@) fafdy < eR (b) Sundry Debtors 10 1566.98  2087.39
(7T) TS UG I 9y (c) Cash and Bank Balances 11 5719.81  8048.93
(&) 317 =re], uRwfcer (d) Other Current Assets 12 141.70 98.23
() For q=I A (e) Loans and Advances 13 693.75 472.76
12926.10  14400.39
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gof9 uF (SN1) /BALANCE  SHEET (Contd.)

faaRor PARTICULARS g AS AT AS AT
SCHDEULE | 31.03.2006|31.03.2005
7. ATl <IAW TG YTaermd 7.CURRENT LIABILITIES & PROVISIONS
(@) =Te], <TG (a) Current Liabilities 14 10924.72  8968.73
(@) greer (b) Provisions 15 3762.16  3653.48
14686.88  12622.21
8. fadt =me] uRewafeTar [(6) - (7)] 8.NET CURRENTASSETS[(6)-(7)] -1760.78  1778.18
0. fafder <y 9. MISCELLANEOUS EXPENDITURE 16 40.00 80.01
(aeé WA STel ST AT FHARINSTT (to the extent not written-off or adjusted)
TR fBU S @) AT dd) 40.00 80.01
10. @™ G B @1 (QFGR ¥Y)  10. PROFIT & LOSS ACCOUNT
(Dr. Balance) 15346.62 5369.26
11. | uRgwfeaar (Fae) 11. TOTAL ASSETS (NET)
[(4)+(6)+ (@) + (@) + (10)] (@ +(©E)+@®)+(© +10) 75922.32  64026.95
12. dgcayel ow@nr o 12. SIGNIFICANT ACCOUNTING
13. of@n wx fewforar POLICIES 28
13. NOTES ON ACCOUNTS 29
Schedules referred to above form an integral part of the Accounts
For and on behalf of the Board
(R. K. GUPTA) (K. S. PONNUSWAMI) (S.C.DHAWAN)
Company Secretary Director (Finance) Chairman & Managing Director

In terms of our report of even date
for R. K. CHOUDHARY & CO.
Chartered Accountants

(R. K. CHOUDHARY)
Proprietor
Membership No. 50143

Place :
Date :
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BRAHMAPUTRA VALLEY FERTILIZER CORPORATION LIMITED

ATAwY
NAMRUP

31 AT 2006 DI FHTTT I BT ATH—IT oIl
PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2006

(. oG #)
(Rs. In Lacs)
faazor PARTICULARS I / For the For the
Schedule |[period ended |year ended
31.03.2006 | 31.03.2005
gaTaT | 3T INCOME FROM OPERATION
faenr Sales 17 9951.26 1247291
TV IS Yob Less : Excise Duty 4.99 3.35
9946.27 12469.56
SIS © OIS/ 9T 37ef eIt Add : Subsidy Received/Receivable 3468.89 2363.87
13415.16 14833.43
I AT Other Income 18 819.54 1029.65
sfa wie Closing Stock 19 1360.32 229.78
T (&) TOTAL(A): 15595.02  16092.86
YaTedd 1 ANTd COST OF OPERATION
RMATH ldh Opening Stock 20 229.78 3125.30
P BT FHR™IIOH Adjustments of Stocks 21 -1.61  (-) 669.04
228.17 2456.26
QU B T A Materials Consumed 22 3828.20 3209.66
HIHARAT BT I, AT, EIBE| Salaries, Wages, Bonus & Other
g 3= fad o™ Benefits to Employees 23 3425.71 2685.54
Foll 3R e Power & Fuel 6957.19 4671.80
HTST TAT NE—HTT YHR Freight & Handling Charges 1796.59 1507.82
HYHT dT XG—d1d Repairs & Maintenance 24 666.71 448.19
I Y Other Enxpenses 25 1259.79 1037.81
e ((Fad) Interest (Net) 26 2698.33 773.72
Hod=Td Depreciation 4 1900.43 709.14
T (1) TOTAL(B-1): 22761.12  17499.94
Iy Y OTHER EXPENSES
?gﬂﬁ ERT &1 Tl‘s‘ @—CITQ Services Rendered by Others 107.35 103.98
T (T—2) TOTAL (B-2): 107.35 103.98
gec W H ST Y DEFERRED REVENUE EXPENDITURE
JMRIATT ITod &r WRITTEN-OFF
EIE? T ¥ STl MY MRS g Preliminary Expenses Written-off 40.00 40.01
INT (W—3) TOTAL (B-3): 40.00 40.01
YTIET PROVISIONS
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AM—8I @l (SNI) /PROFIT & LOSS ACCOUNT (Contd.)

TargxoT PARTICULARS JIqHAT / For the For the
Schedule | period ended year ended

31.03.2006 | 31.03.2005

aﬁlﬁlﬂ/diw%d YUSR, WY 3R For Loss on Disposal of Surplus/Obsolete

ﬁ%wﬁ$ﬁqaﬂwaﬁa%%{q G%a) Stores, Spares & Packing Materials (Net) 143.00 4.90

e BIZU?[ ST TR Wﬂ@ﬁf%%{q For Doubtful Debts, Advances & Deposits 0.22 1.22

Gedl AhAIaRT & forg For Leave Encashment 255.67 236.38

Iy & forw For Gratuity 449.45 493.20

AT (TW—4) TOTAL (B-4):: 848.34 735.70

anr @ [(1) + (2) + 38) + (4)]  Total:B[(1)+(2) +(3)+(4)] = 23756.81 18379.63

g9 @ forg @ (&) [(@)—(@)] Profit (Loss) for the Year [(A)-(B)]: (8161.79)  (2286.77)

HTT: W@r/ﬁw C‘[cﬁ’clf@[ Less : Adjustments Relating to

(SR | TR TR Prior Period/Pre-incorporation Period Cr. /(Dr) 27 (1815.57) 519.92

afafl FHARIGE & d9Q oM (8T19) Profit (Loss) after Prior Period adjustments :: (9977.36)  (1766.85)

TCTG: YRIETT 0l @ A0l fH Less : Extra Ordinary Items being

SE arel sffa faf¥re w9 Waiver of Secured Loan ~ 4020.60

T o ST IRAT CARRIED OVER :: (9977.36) 2253.75

T AT TRAT BROUGHT FORWARD :: (9977.36) 2253.75

SIS: ST TIT 13T AT (81F9) Add : Brought Forward Profit (Loss) (5369.26) (7623.01)

qad 93 A IR T Balance Profit (Loss) Carried to

g o (81f) Balance Sheet :: (15346.62) (5369.26)

gfd ¥RR oA 3T (FU) Basic Earning per Share (Rupees) (-)309.70 (-) 57.55

SCS A Ul TR (FU) Diluted Earning per Share (Rupees) (-)309.70 (-) 57.55

(1) HEaqet o forat (1) SIGNIFICANT ACCOUNTING POLICIES 28

(2) ot fewforat (2) NOTES ON ACCOUNTS 29

Schedules referred to above form an integral part of the Accounts
For and on behalf of the Board
(R. K. GUPTA) (K. S. PONNUSWAMI) (S.C.DHAWAN)
Company Secretary Director (Finance) Chairman & Managing Director

In terms of our report of even date
for R. K. CHOUDHARY & CO.
Chartered Accountants

(R. K. CHOUDHARY)
Proprietor
Membership No. 50143

Place :
Date :
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BRAHMAPUTRA VALLEY FERTILIZER CORPORATION LIMITED

ATAwY
NAMRUP

IAFAT 17 AR Yol
SCHEDULE ‘1" :: SHARE CAPITAL

(. oG #)
(Rs. In Lacs)
fagzor PARTICULARS AS AT AS AT
31.03.2006 31.03.2005
gﬂ%ﬁﬁc?‘ﬂ AUTHORISED:-
1,000 /— ¥ YAPH & 51,00,000/—  51,00,000 Equity Shares of
Eﬁﬂﬁ RN Rs. 1,000/= each 51000.00 51000.00
51000.00 51000.00
feffia, erfieea ofiR gew ISSUED, SUBSCRIBED & PAID-UP
(®) Uaded! BT ST (a) Promoters’ Contribution
1000 /— ¥T UAPH B 100 Ifdacl IR 100 Equity Shares of Rs. 1,000/= each 1.00 1.00
(@) 3y (b) Others
1000 /— U UAH B 3070224 3328124 Equity Shares of
Sfaadl TR ol RgwiM Bidagor Rs. 1,000/= each 33281.24 30702.24
hraRe for. @ Hae gRewfaar issued to Govt. of India out of which
P FXRITORYT UR 05.04.2002 hT 3070224 Equity Shares of Rs.
YRA TRBR (T.0H 419, ) 1000 /- each issued against transfer of
P ORI fbd T § | Net Assets as at 05.04.2002
w.e.f. 01.04.02 from Hindustan
Fertilizer Corporation Limited.
AT ATded IR AR SHARE MONEY PENDING ALLOTMENT
RT WRBR I YT IR Share Application Money Received from
RICERREENIE: Government of India 215.00 445.00
I TOTAL :: 33497.24 31148.24
AT 2 ¢ wor fAferr o Rférd or
SCHEDULE ‘2" :: LOAN FUNDS :: SECURED LOAN
(. og H)
(Rs. In Lacs)
TqgaRoT PARTICULARS AS AT AS AT
31.03.2006 31.03.2005
ferg For SECURED LOAN
Q.Q.SM?Q.W.GAR QRT 31314. o Cash Credit Account including Working
Ao AT & &d‘fd_?ﬂdﬁd SR Capital Demand Loan from Scheduled
XCIP, ozl Hlel, HUSKR], %}Mﬁ, rdl, Banks under Consortium arrangement secured
3R Folt BT 313?3 od bl B pAfeaH by Hypothecation of Finished Stocks, Raw

RN & =TI §€b TP PRI Materials, Stores, Spares & Book Debs
qﬁﬁ AT 0T AEd B dfec @M | transferred under the Scheme of Demarger

g

approved by AAIFR
TOTAL ::
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I 3 kor ffeRT : sRfEd kT
SCHEDULE ‘3’ :: LOAN FUNDS :: UNSECURED LOAN
(5. o #)
(Rs. In Lacs)
IEEEE PARTICULARS AS AT AS AT
31.03.2006 31.03.2005
IRferd T UNSECURED LOAN
AR TRPR From Gouvt. of India 35850.00 31935.00
IRA ARBHR B 0 TR AGd Interest Accrued and Due on
3R T = Govt. of India Loans 6575.08 943.71
RIKl] TOTAL : 42425.08 32878.71
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AT ‘4’ : g uR|Hfeayr
SCHEDULE ‘4’ ::FIXED ASSETS
(5. o #)
(Rs. In Lacs)
dRd/C O ST
feravor PARTICULARS 01.04.05 | 3=axUT gRag = Felifaar | 31.03.06
Eal 7 7 Eal
AATATSTH KEIBINE
Ason |Transfers Additions Deduction As at
01.04.2005 or or 31.03.06
adjustments adjustment
1 2 3 4 5 6
1. A —qoi 1. Land-
ATfHeE aTed! Freehold 166.12 ~ ~ ~ 166.12
2. ﬂjﬁ—tlﬁ_c\r 2. Land-
W™ Leasehold 10.83 ~ ~ ~ 10.83
3. We®, gt U4 3. Roads,
gferar Bridges
& Culverts 225.01 ~ ~ ~ 225.01
4. M99 3R 4. Buildings &
[EEGIEag] Electrification 4204.10 ~ ~ ~  4204.10
5. ¥ed 5. Railway
rsfET Siding 799.29 ~ ~ ~ 799.29
6. WIF 4 6. Plant &
e+ Machinery 31550.68 ~ 62.56 ~  31613.24
7. 9IA U9 7. Plant &
e+ Machinery
(STurger) (Retired) 327.48 ~ ~ ~ 327.48
8. STel Yol 8. Water System 341.72 ~ ~ ~ 341.72
9. fafay 9. Misc.
SECaUI Equipment 372.14 ~ 11.06 ~ 383.20
10. HHER Ud 10. Furniture &
Tt Fixtures 165.41 ~ 18.75 ~ 184.16
11. gRagd / 11. Transport/
qred Vehicle 70.99 ~ 116.11 ~ 187.10
12. 7Y 12. Machinery
R pIc Spares
(&) (Insurance) 1362.24 ~ ~ ~  1362.24
13. 9IF g 13. Plant &
e+ Machinery
PSIER] Capitalized 10068.44 ~ 47455.00 1176.48  56346.96
I TOTAL :: 49664.45 ~ 47663.48 1176.48  96151.45
fara aef PREVIOUS YEAR 45886.44 ~ 4662.67 884.66  49664.45
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(5. o #)
(Rs. In Lacs)

T@E‘Iﬂ/ DEPRECIATION “Tqe "< /NET BLOCK
01.04.05 T8 @ | dd1 /I3 JT=ARIT Eac| 31.03.06 31.03.05
®1 | SRME U@ & TS A R (AT FAIISHA qd q®d
Ason Provided On Items T ransfers T otal upto Ason Ason

01.04.2005 during sold/ the or adjustments 31.03.06 31.03.2005

year discarded 31.03.2006
7 8 9 10 11 12 13
= = = = = 166.12 166.12
10.83 = = = 10.83 = =
125.35 3.80 = = 129.15 95.86 99.66
2981.18 77.52 = = 3058.70 1145.40 1222.92
255.56 37.96 = = 293.52 505.77 543.73
28793.79 118.80 = = 28912.59 2700.65 2756.89
311.10 = = = 311.10 16.38 16.38
264.24 1.65 = = 265.89 75.83 77.48
255.19 9.81 = 0.04 265.04 118.16 116.95
139.36 5.04 = 0.79 145.19 38.97 26.05
58.84 3.03 = = 61.87 125.23 12.15
1198.58 10.08 = = 1208.66 153.58 163.66
1055.88 1632.74 0.20 = 2688.42 53658.54 9012.56
35449.90 1900.43 0.20 0.83 37350.96 58800.49 14214.55

35596.18 709.75 770.37 85.66 35449.90 14214.55
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1.

o

()
(=)

()

9 VIR H 1 Sd, 2002 B REgEIE
hfcTgoR HaRe fofics & urd &l s
erTs IRTHIfadl &l aRdfdd HId 3R $9
R TETR AR oIET e 7 |

EO "HAI H g Pl (<A BY o AR
ANTa &1 FAREd B &1 1 dffed B9 &
DR YREITIT 3FTH NI U geb bl
TS |

(@) T3 3@re IR/ A1 e & Aoy
& AR B & HIROT A ¥ 4.49 A (fera
I B, 4.49 o) BT W AT B H gb
@1 T3 RN WA 7|

TR | |1 B 4 @rar # 2.67 Ve (frd
JY—2.67 UHs) YA & IR H HRR fHAT ST
apft 9@ B |

T Sff Hre=Ic I %0 7.89 o (favre a9
30 7.89 ) (Fa),THSHL AldhT STofel Sord
%0 7.85 oG (fvrq a¥ %0 7.85 o) iR
feeer gy i o 0.64 g (fvTd a9
%0 0.64 TE) TR Hedifhd Tared H -8l 7 |

Iy 2005—06 B QAR HeIe & fory b
Y YT AT AT YR /a9 ford T
F7 fdavor e 73—

SIGEC IS BRI NI
qarae ARG @rdr (S1R)

5 yfererd (fiemR) & fuRor & forg gafafey
KEIDISE]
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(1) Includes original cost and corresponding

)

®3)

(b)

(4)

(®)

(@)
(b)

(©)

accumulated depreciation on Fixed
Assets taken over from Hindustan
Fertilizer Corporation Limited as on 1st
April, 2002.

In some cases Assets have been booked at
provisional cost pending finalization of price
and ascertainment of cost etc.

(@) Land includes Rs.4.49 lacs (Previous
Year-Rs.4.49 lacs) booked at provisional
cost pending finalization of price awarded
and/or court decision.

Agreement remains to be executed for
2.67 acres (Previous Year - 2.67 acres) of
land A/c. Namrup-III.

NG Condensate Plant Rs.7.89 lacs (Previous

Year-Rs.7.89 lacs) (Net),MG Loco Diesel
Engine Rs.7.85 lacs (Previous Year -
Rs.7.85 lacs) and Disteller Pipe fitting valued
at Rs. 0.64 lacs (Previous Year - Rs. 0.64
lacs) are not in operation.

Depreciation during 2005-06 has been
provided or otherwise charged/written-back
as detailed below :-

(Rs. in Lacs)

Profit & Loss Account 1900.43
Prior Period Adjustment Account (Dr) 0.83
1901.26

Prior Period Adjustment Account (Cr) 0.20
1901.06



LRl

Bfdarsar draRReE fafics

BRAHMAPUTRA VALLEY FERTILIZER CORPORATION LIMITED

IFAFAT ‘5" : YSITd ATe] B

SCHEDULE 5’ :: CAPITAL WORK-IN-PROGRESS
(5. o #)
(Rs. In Lacs)
fagvor PARTICULARS AS AT AS AT
31.03.2006 31.03.2005
gSira are], & CAPITAL WORK-IN-PROGRESS
[IF qAT HRI (AT WR) Plant & Machinery (At cost) 239.84 18031.66
fafaer fmtor srd (arTa W) Civil Work (At Cost) ~ 158.17
lzi\\r?l*lcl HUSR / SUDRYT EHIR] I Td Capital Stores/Equipments
R ¥ ([ 99— ) [At cost - including
o & STl . in transit Rs.NIL (Previous year - Rs. NIL),
9.80 @Y (favrad a9 %. 19.76) Under Inspection Rs.9.80 lacs
P A TRD), (Previous year - Rs. 19.76 lacs) ] 2687.37 1750.65
g7 TOTAL:: 2927.21 19940.48
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AT 6’

rded 8F db AT @& SRE oy (Rafd)

SCHEDULE ‘6’ :: EXPENDITURE DURING CONSTRUCTION PENDING ALLOCATION

(REVAMPING)

(. og H)
(Rs. In Lacs)
faaor PARTICULARS AS AT During AS AT
01.04.2005 the period 31.03.06
'{TQTFHT:T PAYMENTS
1. s@ﬁﬁa@r Tq g '@I—cﬂtf 1. Engineering & Other Services 2171.83 -1980.27 191.56
2. @ Ud B /U 2. Rates & Taxes/Cess 2.51 -2.51 5
3. :ﬁQ@,T P T E]?R‘[/Eb‘rﬂi?*l?l TR fBRIRT 3. Rent on Guest House/Noida Office 10.75 -10.75 -
4. IRA TRBR & F0T TR T 4. Interest on GOI Loan 5303.03 -4922.47 380.56
5. fafaer W< 5. Miscellaneous Expenses 3970.11 -3963.42 6.69
AT (P) TOTAL (A): 11458.23  -10879.42 578.81
grafaar RECEIPTS
6. fafqer Aat & sma 6. Income from Miscellaneous
Sources 472.77 -471.88 0.89
7. AR, R 3ffa &t 7. Interest earned on TDRs 1316.66 -1246.46 70.20
8. 37T | TS 8. Interest from Others 2.01 -2.01 -
9. aﬂte(ﬁ’cb_rﬁsﬁ BT fod T 1A TR =TT 9. Interest on Advances to Suppliers 82.10 -82.10 -
I (@) TOTAL (B): 1873.54 -1802.45 71.09
ae = [(@) — (&) NET PAYMENTS [(A)- (B)] :: 9584.69 -9076.97 507.72
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A 7 B W /Ry SH gt goid sl & o

BRI /myfddaian & AuH
SCHEDULE 7" :: ADVANCE TO CONTRACTORS/SUPPLIERS/OTHERS
AGAINST CAPITAL WORKS DONE/TO BE DONE

(. og H)
(Rs. In Lacs)
faaor PARTICULARS AS AT AS AT
31.03.2006 31.03.2005
b AT 9] U H ER I A Advances Recoverable in Cash orin
A A1 e ura fbar S 2 kind or for value to be received
() rgRIaTT — 3o FHs! T (A) Unsecured : Considered Good
SHER (AATHRT) Contractors (Revamping) ~ 2978.32
amﬁav?n SCIGaL Suppliers (Revamping) = 10050.96
3 Others 60.80 30.24
I (F) TOTAL (A): 60.80 13059.52
(@) SRgRier — wfewe woel T (B) Unsecured : Considered Doubtful
SHER Contractors = =
SICINEXI] Suppliers 25.61 25.61
25.61 25.61
TeTe: Wfewer 1|l & folu urgem™ Less : Provision for Doubtful Advances 25.61 25.61
T () TOTAL (B): = =
I (@) — @) TOTAL [(A)+(B)]: 60.80 13059.52
A ‘8 : faw
SCHEDULE ‘8 ::INVESTMENTS
(5. o #)
(Rs. In Lacs)
fgazor PARTICULARS AS AT AS AT
31.03.2006 31.03.2005
GERI INVESTMENTS
AMIRTR fae (cvll*lcl WX 3dgd) Non Trade Investment (At cost-unquoted) :
BE a4ty ?T@H gId YHTT-9A Six year National Savings Certificate
(E?vé g 3T eh UIfrHRoT & aT (Deposited with Central Excise Authority
GReTT &R & wU # ST a7 T ) as security) 0.26 0.26
pik] TOTAL : 0.26 0.26
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ATHAT ‘9" ¢ A% Al

SCHEDULE ‘9’ 1 INVENTORIES

(5. o=g #)
(Rs. In Lacs)

fagvor PARTICULARS AS AT AS AT

31.03.2006 31.03.2005
ge ! INVENTORIES
(Sar f& g9 gRT Hedifed (As taken, valued and certified by
g gAafoTa forar war ®) the management)
(@) @l AFAM /AN W ¥, A, Stores, Spares and Packing Materials
WA R Ufper Tl anfe— S’ﬂfl etc. At cost/On technical estimate
qTReT %0 17.58 g (favre a9 including in-transit Rs. 17.58
B0 22.65 ) HEC W T qell (Previous Year - Rs.22.65
W ({dHee) o I (favra ay lacs), Stores and Spares at site
0 3]31) foRYeToT & 3fF %0 38.62 (Machenical) Rs. NIL (Previous Year -
Ry (favTd a9 B0 3.25), 3R @Wrem= Rs. NIL), Under Inspection Rs.38.62
%0 548 ol (a‘ T ¥ %0 4.03 (Previous Year - Rs.3.25) and Foodgrains
o) Afed | Rs.5.48 (Previous Year-Rs.4.03 lacs) 4026.32 4137.48
gerd: Ydged g HY B 1%11’ Less : Provision for obsolescence and
UIdET- shortage 582.94 674.38
T (P) TOTAL(A):: 3443.38 3463.10
(@) (1) Pl AT — NI W® B. (1) Raw Materials - at cost ~ ~
(2) TIR ATA—NTd A HH YR AT (2) Finished Goods - at Lower of Cost or
IRER] ERjé A I I¥, STEI—hel Net Reliasable Value including
@ &1, UfgRe Hed FIBTIT Pl Elements of Retention Price Subsidy
IS B N 3R ST'T Sl Y where applicable and Freight Subsidy
refETIar & 1@ T%?ﬂ‘lﬁ HERT where Freight Expenses are more than
i %0 ) (frd a¥ wo Tw), the Subsidy [Includes in-transit Stock Rs. NIL
e B 1 (Previous Year - Rs.NIL) ] 1355.31 194.82

1355.31 194.82

gerd: HHl/&fa & o grawumE Less : Provision for Shortages/Damages ~ ~
T () TOTAL(B):: 1355.31 194.82
(1) wrAfied /g TR ATl dFTd ¥ Intermediaries/Semi-finished Goods - at Lower
HH W ferEr Fae ERjg‘vﬁ qrg Hed WX|  of Cost or Net Reliasable Value 5.01 34.96
INT (M) TOTAL(C): 5.01 34.96
(&) Gel SR eI d Jed W Loose Tools - at Depreciated Value 0.16 0.20
T (%) TOTAL(D): 0.16 0.20
AT [(@)+(@)+(T)+(E)] TOTAL [(A)+(B)+(C)+(D)]:: 4803.86 3693.08
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A 10 : fafdy ITER
SCHEDULE ‘10’ :: SUNDRY DEBTORS

(. oG #)
(Rs. In Lacs)
fagvor PARTICULARS AS AT AS AT
31.03.2006 31.03.2005
fafgegr d9eR SUNDRY DEBTORS
(@) 6 () A ¥ B (A) Debts Outstanding for a Period
THT B BT T Exceeding 6 (Six) months
IRferd : arAfey wHel RN Unsecured : Considered Good 272.40 85.26
IRferd : dfever sy g Unsecured : Considered Doubtful 7.34 7.34
AT (P) TOTAL(A):: 279.74 92.60
(@) 37 ol (B) Other Debts
IRferd : arifey wHel RN Unsecured : Considered Good 1294.58 2002.13
IRferd : dfever sy g Unsecured : Considered Doubtful ~ ~
I () TOTAL(B):: 1294.58 2002.13
I [(@) + (@)] TOTAL [(A)+(B)]:: 1574.32 2094.73
I fewer on & %IK’ EIELIGE Less : Provision for Doubtful Debts 7.34 7.34
JIT TOTAL: 1566.98 2087.39

fewofl: Uw.amg . | agel AT B0 1156.13 A (1T a9 T0 1104.49 oE) & &Td Afd |
NOTE : Including Claim Recoverable Rs. 1156.13 lacs (Previous Year - Rs. 1104.49 lacs) from FICC.

JFTGAT 117 : qbdl TG db AW
SCHEDULE ‘11’ :: CASH & BANK BALANCES

(. oG #)
(Rs. In Lacs)
faavor PARTICULARS AS AT AS AT
31.03.2006 31.03.2005
REEURCEE G| CASH & BANK BALANCES
(@) U # Tda) (81 H daw /AU (A) Cash-in-hand  (includes
gTed AfRd B0 286.18 ARG Cheques/DDs in hand
(ﬁ'ﬂ—d qY B0 524.39 o) Rs. 286.18. (Previous Year - Rs.524.39 lacs) 288.75 525.50
(@) 9% # FHar (B) Cash at Bank
(i) srggfaa 9@ H =] @ | (i) In Current Accounts with Scheduled Banks ~ 1708.15 2313.32
(if) wTTRer Yoy (ii) Remittance in transit 84.72 250.19
(iii) srcuTafyy ST WA (%0 3635.70 (iii) In Short Term Deposit Accounts
R Afed (A7 9§ B0 344048 &)  (Including Rs.3635.70 lacs (Previous
ifst= <Ifer & %FQ | Year - Rs. 3440.48 lacs) towards
Margin Money 3638.19 4959.92
g7 TOTAL:: 5719.81 8048.93
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I 12' ¢ { AT AR feTT
SCHEDULE ‘12" :: OTHER CURRENT ASSETS
(. oG #)
(Rs. In Lacs)
faazor PARTICULARS AS AT AS AT
31.03.2006 31.03.2005
=g Are], uRFEafeaar OTHER CURRENT ASSETS
(STa Th 32T ®Y I Sl | (Unsecured, Considered Good Unless
BT AT BT SRFETT—Rife™e WY TU)  (Otherwise Stated)
feraer W I 1ol Accrued Interest on Investment 0.22 0.18
3T A T WR Eﬁ?‘iﬁ BN Accrued Interest on Short Term Deposits
GEIEaL)) (Revamping) 1.23 16.37
3T A T WR Eﬁ?‘iﬁ TSt Accrued Interest on Short Term Deposits 73.45 49.67
ELET Jacd ag Pre-paid Expenses 26.17 13.53
I STHT AR —arfeTe Other Deposits - Considered Good 40.63 18.19
I ST (TR Other Deposits (Revamping) ~ 0.29
RIRl} TOTAL: 141.70 98.23
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I 13 : k0T U9 YA
SCHEDULE ‘13’ :: LOANS & ADVANCES
(. oG #)
(Rs. In Lacs)

fagvor PARTICULARS AS AT AS AT

31.03.2006 31.03.2005
UT UG iy LOANS & ADVANCES
(®) =T (A) Loans
(Rfera—arifa) (Secured - Considered Good) ~ ~
RILCD! TOTAL(A): - -
(@) 1A (B) Advances
(fSTTe0t agelt e a1 O By H 81 (Recoverable in Cash or in Kind or
2 A1 DT Joa U< fhar S 7) for Value to be Received)
(@) Rféra—srdfera |wst g (a) Unsecured - Considered Good
SHER Contractors 43.07 41.53
SICIREZI] Suppliers 432.76 96.74
HHAR Employees 157.21 183.73
SIERRIE UTIHROT & U ST Deposit with Excise Authorities 0.68 0.51
I Others 60.03 150.25
U IRT Sub Total :: 693.75 472.76
(@) rfera—<ferer wAgl WY (b) Unsecured - Considered Doubtful
SICIREZI] Suppliers ~ 13.24
HHAR Employees 0.22 ~

693.97 486.00

geTe: Gfey E & foru graem= Less : Provision for Doubtful Advances ~ 13.24
dfeer il & forg Uraem= (@HarY)  Provision for Doubtful Advances (Emp.) 0.22 ~
T (@) TOTAL(B): 693.75 472.76
I [(@) + (@)] TOTAL[(A)+(B)]: 693.75 472.76
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IIAT 14" : ATl TV
SCHEDULE ‘14’ :: CURRENT LIABILITIES

(. oG #)
(Rs. In Lacs)
faaor PARTICULARS AS AT AS AT
31.03.2006 31.03.2005

T, <IATd CURRENT LIABILITIES
(®) orer—fafag IR (A) Account - Sundry Creditors
q’;ﬁ T o€l R On Capital Account 58.32 18.31
3T oAl R On Other Accounts 6359.06 2875.31
g 3 e IUBHAI TR Due to Small Scale Industrial
SEAR Undertakings 0.31 0.34
fasra ameen 8l o9 & Yaol Trade Deposits, Advances against
H R S IRRT Td M Sale Orders and Others 105.28 199.08
CRSIGE| Uol(\éc'lls\rN P faspr | Payable to GOI towards sale of complex
WRT RER BT < fertilizers = 1207.57

ST AR Sub-total :: 6522.97 4300.61
(@) TE—ugyd & fb=] < T8l (B) Account - Interest Accrued but not Due
AR TRER B F0N TR On Govt. of India Loans 799.30 1484.89
) é@T—Eﬁlﬂﬁ AR SHMT S I (C) Account - Security and Earnest Money Deposits
SHERI 3R 37T T Received from Contractors and Others 171.72 174.85
(€1) AWT—=g TJary (D) Account - Other Liabilities
[31:21 I BUR R U Al & forg [ Includes Rs. 0.88 lacs (Previous Year -
%. 0.88 g (fAvT 9§ %. 817 @RG)  Rs. 8.17 lacs) for Materials Received
3R %. 899.98 TG (a‘ SRGL] on Loan from Others and Rs.899.98 lacs
0 859.78 Fﬂ@) Qﬂ.@ﬁﬂfﬁ.w. (Previous Year - Rs. 859.78 lacs)

B < AfEd] payable to HFCL ] 3430.73 3008.38
I TOTAL :: 10924.72 8968.73
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AT 15" ¢ GTdEnd
SCHEDULE ‘15’ :: PROVISIONS
(. oG #)
(Rs. In Lacs)
faaor PARTICULARS AS AT AS AT
31.03.2006 | 31.03.2005
GTaerTd PROVISIONS
IUeH & fory For Gratuity 2985.84 2981.21
EgE\_cpf DB GIHNOT T b f%fQ For Leave Encashment Benefits 776.32 672.27
I TOTAL: 3762.16 3653.48
A 16’ - fafdg =g
SCHEDULE ‘16’ :: MISCELLANEOUS EXPENDITURE
(5. o #)
(Rs. In Lacs)
fagzor PARTICULARS AS AT AS AT
31.03.2006 | 31.03.2005
fafaer <3 MISCELLANEOUS EXPENDITURE
(aeé @ H e STl S 31erdr (To the Extent not Written-off or Adjusted)
AT e B S &1 < a@)
IRAE T Preliminery Expenses 40.00 80.01
I TOTAL: 40.00 80.01

-84-



deft

Bfdarser druReE fafics

BRAHMAPUTRA VALLEY FERTILIZER CORPORATION LIMITED

AT 17" A
SCHEDULE ‘17" :: SALES

(. oG #)
(Rs. In Lacs)
faaor PARTICULARS For the For the
year ended year ended
31.03.2006 | 31.03.2005
(1) fafia s (1) MANUFACTURED PRODUCTS
(®) SR® (A) Fertilizers
IRAT TH Us: 213318 AT Urea F. Grade :213318 MT (Previous
(favra a9 247228 #ieA) Year - 247228 MT) 9915.71 12448.92
(@) iEfie S IRAT 1. Te: (B) Industrieal Products
382 Hied (favrd 9y 344 #HieA) Urea T.Grade : 382 MT (Previous
Year - 344 MT) 35.55 23.99
ART TOTAL: 9951.26 12472.91
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YA 18" : I I
SCHEDULE ‘18’ :: OTHER INCOME
(. oG #)
(Rs. In Lacs)

TIgRoT PARTICULARS For the For the

year ended year ended

31.03.2006 31.03.2005
A AT OTHER INCOME
BRI anfe Y avgell Recovery of Rent etc. 113.57 111.29
SN (W—@?T R TR DI Interest Received (Gross Tax Deducted
P B0 32.75 G (ﬁ'ﬂ—d EL at Source Rs. 32.75 lacs ( Previous year
%0 77.58 ) Rs. 77.58 lacs)
(%) aTe TAT 3T IRl W (a) On Conveyance & Other Advances 3.82 3.34
(@) 96 # 1 IRFT W (b) On Bank Deposits 71.42 98.36
(1) 99 R (@R SEr IR (c) On Investments (Other than
P 3rfaRa) Trade Deposits) 16.96 17.11
GRS (d) Other Interest 103.32 ~
fafaer wrat & oma Income from Miscellaneous Sources 261.66 792.12
grae= f5d o9 Rea—d &t Provision no Longer Required Written
JNMILIHAT &l & | Back 14.34 5.11
ReT—9% SueH & 1%1(’ PICPIG] Provision for Gratuity written-back ~ 0.76
JrEferd YUSRI 3R W & oy Res Provision no Longer Required Written
9% P UG DI 379 MDA el ¥el | Back for Obsolete Stores & Spares 234.45 ~
IR A1 & Tih ® 1%1(’ qraer_ Provision for Stock of Finished Goods
Rea—9@ Written Bank = 1.56
I TOTAL: 819.54 1029.65

fewoft: fafqer o # whu st AR &) fad T0 11348 Rg (fAFTd a9 T0 716.44) TAT TUHL.UA. Bl H0 2.26 ARG
(foeTa 99 %0 3.97 AE) B U DI fAep AR |

Note : Miscellaneous Income includes Sale of Scrap Salvage Materials of Rs.113.48 (Previous Year - Rs. 716.44) and
Sale of Water to APL Rs. 2.26 lacs (Previous Year - Rs. 3.97 lacs)
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AT 19" - sfa widb

SCHEDULE ‘19" :: CLOSING STOCK

(. oG #)
(Rs. In Lacs)
fagxor PARTICULARS For the For the
year ended year ended
31.03.2006 | 31.03.2005
zfa wer® CLOSING STOCK
(®) dar fafifa S (A) Finished Manufactured Products
IRAT— 24471 HMew (fwd UREA - 24471 MT (Previous
g —3829 #H1.cH) Year - 3829 MT)
g $€fi = SILO :-
5431 H.eq (favrd a9—1625 Hiee) 5431 MT (Previous Year - 1625 MT) 284.89 79.12
Ples TMaH— Field Godowns :-
19040 e (favrd q¥—2204 #1.2A) 19040 MT (Previous Year - 2204 MT) 1070.42 115.70
1355.31 194.82
(@) Aeac /3fg qUR SdTE (B) Intermediaries/Semi-finished Products 5.01 34.96
RIKl] TOTAL : 1360.32 229.78
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SCHEDULE ‘20’

JIFAT 20" : IARMMID FTh
- OPENING STOCK

(. oG #)
(Rs. In Lacs)
fagRoT PARTICULARS For the For the
year ended year ended
31.03.2006 | 31.03.2005
JIRFH i dh OPENING STOCK
(®) dar fafifa s (A) Finished Manufactured Products
JRAT— 3829 Hied UREA - 3829 MT
(fara af—e62200 #1.e™) (Previous Year - 62290 MT)
g $€fi = SILO :-
1625 H.ed (fad 9932974 #H.eA) 1625 MT (Previous Year - 32974 MT) 79.12 1589.70
Ples TMaH— Field Godowns :-
2204 M2 (favrq a9—29316 HieH) 2204 MT (Previous Year - 29316 MT) 115.70 1526.62
194.82 3116.32
(@) wegad! /g dIR ST (B) Intermediaries/Semi-finished Products 34.96 8.98
RIKI] TOTAL: 229.78 3125.30
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IFA 21 Fld H FATIISH
SCHEDULE 21" :: ADJUSTMENTS IN STOCKS

(. oG #)
(Rs. In Lacs)
fagvor PARTICULARS For the For the
year ended year ended
31.03.2006 31.03.2005
¥eld H AT ADJUSTMENTS IN STOCKS
@) Raem & T8 w31/9c8 H 3G (A) QUANTITY RECLAIMED/INCREASE IN PRICE
Raerd Wi =2 wY W FHRIN, Stocks Reclaimed or Otherwise Adjusted
SR @Ta | gfE i.e. Increase in cost -1.61 ~
-1.61 =
(@) IRM® Wi & Taol H dee—wNdl (B) WRITE-OFF AGAINST OPENING STOCK
2003—04 & TR B T Yrae= & Shortage of Urea written-off against provision kept
Tas # gRAr # i gec—ard #| during 2003-04 ~ () 669.04
J7 TOTAL: (-)1.61 () 669.04
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ITGAT 22 ¢ WU Bl Ty HEHAI
SCHEDULE 22’ :: MATERIALS CONSUMED
(. oG #)
(Rs. In Lacs)
faavor PARTICULARS For the For the
year ended year ended
31.03.2006 | 31.03.2005
T HI T ATHUT MATERIALS CONSUMED
(®) ®zar d1a (IgAT—22. |) (A) RAW MATERIALS (Schedule 22-A)
IRATH Tefh Opening Stock ~ 0.64
gemu: i Less : Issued ~ 0.64
| 3_': e Add : Purchases 2905.52 2260.36
Gﬂ@: FSHR DI G Add : Consumption of Sulphur = 0.64
2905.52 2261.00
ge: 3 weid Less : Closing Stock ~ ~
T (B) TOTAL(A):: 2905.52 2261.00
(@) tfeT | (B) PACKING MATERIALS
RATH Telh Opening Stock 53.34 44.68
Nj| %_: g Add : Purchases 471.97 426.62
525.31 471.30
HaTg: 3f ih Less : Closing Stock 40.28 53.34
T () TOTAL(B): 485.03 417.96
@) werd vd wad (C) STORES AND SPARES
RIS Elh Opening Stock 4695.15 5000.19
| 3_': e Add : Purchases 925.19 669.24
5620.34 5669.43
Nj| %_': 3T BT WRJATARY Less : Transferred to Others ~ ~
5620.34 5669.43
HTg: 3fd Wlh Less : Closing Stock 4542.79 4695.15
T (M) TOTAL(C): 1077.55 974.28
AT [(@)+(@)+(T)] TOTAL[(A)+(B)+(C)]: 4468.10 3653.24
(@) B raRa (D) TRANSFERRED TO
Hedl AT gl Raw Materials Account = 0.64
Ufh T ARl oram Packing Materials Account 0.30 =
R T W o] Stores & Spares Account 639.60 442.94
I (8) TOTAL (D) 639.90 443.58
T [(®)+(@)+(T)—(%1)] TOTAL[(A)+(B)+(C) - (D)]:: 3828.20 3209.66
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IGA '22—T : WUT P Mg AEA
SCHEDULE “22-A” :: MATERIALS CONSUMED

(. oG #)
(Rs. In Lacs)

fagxor PARTICULARS For the For the

year ended year ended
31.03.2006 31.03.2005

WU I T ATHAT RAW MATERIALS

Ao — A (fra ai—17) #ied Sulphur - Nil (Previous Year - *17 MT) ~ 0.64
UTpfde 9 (1000 FHL. #) FIF— |1 Natural Gas (In 1000 Cu.mtrs.)  Plant - Ii 520.35 ~
22750 (favTd av—<) 22750 (Previous Year - Nil)

Urpfde 19 (1000 FLAT #H) WIF— 111 Natural Gas (In 1000 Cu.mtrs.) Plant - Il

104283 (favTe a9— 115183) 104283 (Previous Year - 115183) 2385.17 2260.36
RIKI] TOTAL: 2905.52 2261.00

* T 99 & SR dec—ad | STell A1

* Written off during previous year.
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AT 23" : HHAAMRGI Bl da+, HGIgNl, dId AT 3Jg oI

SCHEDULE 23 :: SALARIES, WAGES, BONUS AND OTHER BENEFITS TO EMPLOYEES

(. og H)
(Rs. In Lacs)
fqavoT PARTICULARS For the For the
year ended year ended
31.03.2006 31.03.2005
I, FOIG qAT A Salaries, Wages and Bonus 3043.70 3095.97
HHATRAT DT =T AT Other Benefits to Employees :-
wfosr fAfe qer ey ARt # Contribution to Providend Fund and
SKEE] Other Funds 347.55 347.83
HTTRI TAT XTH B BT Workmen and Staff Welfare
W I Expenses 793.71 602.91
Slicszd ?EIEIT[%F{% AT & I JIdr  Payments towards VR Scheme 104.82 =
pik] Sub Total : 4289.78 4046.71
gerg: Ao & SRM e affed Less : Transfer to Expenditure during
Construction
S oIl H 3R | Pending Allocation Account 864.07 1361.17
RIKl] TOTAL: 3425.71 2685.54
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I 24" : AHA IR @G

SCHEDULE 24’ :: REPAIRS AND MAINTENANCE

(. oG #)
(Rs. In Lacs)
faaor PARTICULARS For the For the
year ended year ended
31.03.2006 31.03.2005
ARG AR IE—IE REPAIRS AND MAINTENANCE
ENIBK Machinery 529.58 257.64
T Buildings 70.96 123.73
3 Others 66.17 66.82
ART TOTAL: 666.71 448.19

fewof): AT 9 G—@g | HH, FRTG 9 3T HUS b9 Al T8l 2 |

Note : Repairs and Maintenance excludes the labour cost and other overheads.
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ATAT 25" ¢ A W
SCHEDULE 25" :: OTHER EXPENSES
(. oG #)
(Rs. In Lacs)

faaoT PARTICULARS For the For the

year ended year ended

31.03.2006 31.03.2005
F=g T OTHER EXPENSES
TR AT fh_IIT WY 8.33 NG (ﬁﬂ—d Rates and Taxes [ Including Turnover Tax
IE— 6.62 E) BT S 3aR Ix AfRd] Rs. 8.33 (Previous Year - Rs. 6.62 lacs) ] 73.43 56.68
7 Insurance 40.13 37.52
fafaer @< Misc. Expenses 377.66 373.88
arfafdr AR g Entertainmant Expenses = 5.82
Qﬁ IR TR JoI8™ Depreciation on Loose Tools 0.13 0.10
YT U Travelling Expenses 38.30 41.42
RETT Y Security expenses 333.79 304.62
METAT BT farar Rent on Godown 43.37 70.38
ﬁgﬁ AR Electricity Charges 0.01 32.46
iferer ol &R 1Al & Losses and Write-offs A/c. Bad debts and
BT UG gee—and | Advances. 352.97 114.93
JIT TOTAL: 1259.79 1037.81
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IqqgAr 26" : =TS
SCHEDULE 26’ :: INTEREST

(. @G #)
(Rs. In Lacs)
fagxor PARTICULARS For the For the
year ended year ended
31.03.2006 31.03.2005
AN INTEREST
IRT WRAR B FT TR On Loan from Gowt. of India 2698.33 773.72
I Bl To Others ~ ~
RIKI] TOTAL: 2698.33 773.72
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A ‘27’ ¢ yalafy/frwa-—gd oafr & wdfa garaeE

SCHEDULE 27" :: ADJUSTMENTS RELATING TO PRIOR

PERIOD/PRE-INCORPORATION PERIOD

(. og H)
(Rs. In Lacs)

fagvor PARTICULARS For the For the

year ended year ended

31.03.2006 31.03.2005
Tud H TS ATHAT DEBITS DURING THE YEAR (-)
HTST TAT BT YHR Materials Consumed 0.64 ~
YfTEReT e Freight & Handling Charges ~ 2.02
fo=mm Retention Price 163.75 2.63
I AT AT Rent ~ 1.77
YT [ERRIDIESECE] Salaries and Wages 0.02 0.18
(e 3 S1fdi) Gratuity Paid (Excess of Provision) 3.23 12.80
fauoe garT @ 9 Marketing Division Expenses ~ 32.75
fafay = Misc. Expenses ~ 7.92
JFaEr Ry uq g b %K’ Ul Provision for stores & spares obsolescence ~ 415.38
ST FRAETICT Freight Subsidy 17.44 ~
IRA WRHR & R0 R T Interest on GOI Loan 1346.95 ~
AT B foru faafraa YA U &AIST Interest for delayed payment to OIL 446.25 ~
Cfh FHARST Stock Adjustment 1.61 ~
Hod=Td Depreciation 0.83 0.61
JIT TOTAL: 1980.72 476.06
98 & QRME SH (4) CREDITS DURING THE YEAR (+)
WU P T$ AN Materials Consumed 1.48 ~
ISR e =T HIST arefETar Retention Price and Freight Subsidy 47.89 194.40
AT AT 77 UG (I9e | ®H)  Gratuity Paid (Less of Provison) 1.31 20.83
31T Pl YIrdara AT TS Interest Payable to Others = 695.08
ARG || H @Ud 1 TS Fpoll TR YoliaRYT Capitalization of power consumed in N-Il 114.05 ~
fafder ama Misc. Income 0.22 0.01
Hod=Td Depreciation 0.20 85.66
JIT TOTAL: 165.15 995.98
faa am /|1 (<) / (+) NET DEBIT/CREDIT (-)/(+) (-)1815.57 (+) 519.92
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gEIYs defl BidArgeik HIaiveE foo, ArdwY

JFGAT 28" : HAEAYUl A=T—Ifrdl

BRAHMAPUTRAVALLEY FERTILIZER CORPORATION LIMITED
NAMRUP SCHEDULE 28 SIGNIFICANT ACCOUNTING POLICIES

(1) gSiIHRoT

(i) el uRuwfcaal @ o & sifaRad Ao
IR AT B & IRM Hd T ARG T
BT YSlIhROT ARG IaTe I 8 db
Yol R faam ST € | ATadnide ScreH
IR B & UTA ATHNHAD 3T Bl
RIS /AT BT ARTd | FHRTT DR
fear < 2|

(i) S IR 7AW & 3rerar s UM W FRET
3R FABROT FAT UR—GA Sl HIH D oilad
3R &FaT SR, Y R &1 WY JEer
el TS UREFIIRIT & fotRad e & STFHRY
TE B & BRYT Hide] Fa 7Tal © | Aheiia!
A T oRdl H FH™NT fdar T3 B |

(iii) 7 & T RSF®T ST Bl RIRIT
gRewafed @1 A8 & e | fhar ST Adbar
2 3R e sxaara siafid SR )
BIT B, 978 Yolldd &R a1 T 7 |

(2) HoueTH
(i) 5000,/ — BT B ARTT AP DI HLNHI, SULDRT

TqAT BRI IUBRVN TR IAD Y S D
Y H IRT HeIBN AT Sl © |

(i) HoT=rd, B AMTIH, 1956 B T SFTGE—
T P NG GINET SR UR RS Nl
fafr @ fuiRa o aRewafaal . gen
TR 95: Hifeles aTd R foram S B

(iii) Swgad &=7 1 (i) # Hehfa T @& T
DI AN A FIF B ITIRTT Sia faey IR
FHETNRT T |
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)
(i)

(ii)

(iii)

(@)

(ii)

(iii)

Capitalisation

Apart from cost of Fixed Assets, Revenue
Expenditure incurred during construction
and commissioning period is capitalized
till commencement of commercial
production. Incidental Income prior to
commencement of commercial
production is set-off against the cost of
the Project.

Addition to Plant & Machinery includes major
repair as well as renewals and
replacements which will increase life and
efficiency of the Plant. In such cases, if the
written down value of the assets replaced
is not ascertainable, technical valuation is
made for adjustment in the accounts.

Machinery spares which can be used only in
connection with an item of fixed assets and
whose use is expected to be irregular are
capitalized.

Depreciation

Machinery, Equipments and Office
Appliances costing upto Rs 5000/- are fully
depreciated in the year of addition.

Depreciation is charged on “Straight Line
Method”, at the revised rates prescribed in
the Schedule XIV to the Companies Act, 1956,
as amended, to the extent of 95%, on the
original cost of the assets.

The cost of Machinery spares referred to in
para 1 (iii) above are amortized over the
useful life of the Original Plant.
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(iv)

(if)

(iii)

(iv)

IRIFITAT IR HeIBTH DT UTer= 41 foba
ST & S S5 IfUd 81 BT YA &y
forar SIrar ® 3R I ST & ARG 8 9T ¢ |

WISl Bles SMIM Bl oI (RS YIIdH)
oI @1 Ay R FERNAT o) T S 2 |

SUR VR R wd

JrEdl uTa aRuHEfaaal & e /T &
Hee F g89 BT TS SUR IR & @l @,
i aRuwfed & i<\ AT 9o JIR @1
STM & IRRG O T &1 RTd & w0 |
Yoflepd fbdm STl & | 3 SER SNTal ol
S d8d fhd 9 & a¥ § g H STl
ST ® |

RI—AT HoATHT

BT HAIbA oNTa (ATRI 9IRd 3five) /
AHAID! B & AR fHar Sar &, S
H =R &

Yol 3ISIRI Bl &R 9 Y I AW S da
Jec—a@Nd # ST fam S 7 |

dd Hiel Dl Hed oflfTd UX I AT Il ©

(FRyp ATRT 3TRA) |
D Clh

(®) TIR AT

IRIAT—BT AR N A1 Fadt arafded
Tod R e ge g Wit vd e
TfedsT Bl ATTdR 3MbT TAT 8, STal el
g TS AIS! e 9 IS T |

() IR SN AAd /31 IR ST
][AR AN AR Fad aRIell a7 Jeg R
Hegifhd € |

(1) WRI? T TIR STE—AAR AT AT
faer el @Fg Jou R Hedifed ¥

(iv)

v)

3)

4)
(i)

(ii)

(i)

(iv)
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Depreciation is provided on the Assets after
they are certified to be installed and put to
use.

The value (Initial Payments) of Leasehold
Land is amortized over the period of lease.

Borrowing Cost

Borrowing cost incurred in relation to the
acquisition/construction of qualifying
Assets are capitalized as part of the cost
of such assets upto the date when such
assets are ready for intended use. Other
borrowing costs are changed as an
expense in the year in which these are
incurred.

Inventory Valuation

Stocks of stores, spare parts, packing
materials etc. valued at cost (monthly
weighted average) technical estimates,
which ever is lower.

Loose tools are written-off over a period of
three years.

Raw Materials valued at cost (monthly
weighted average)

Stocks of:
(@) Finished Goods: -

Urea — Valued at lower of cost of net
realizable value comprising concessional
price subsidy and freight subsidy where
freight expenses are more then the freight
subsidy.

(b) Intermediates/Semi-finished products
like Ammonia is valued at lower of cost of
net realizable value.

(c) Bought out finished products — are
valued at lower of cost or net realizable value.
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(5) erefHgTadr

R WRGR GRT &1 ST aTel! IR s
Hog I & 3Tl B 3R sHfes wel &
MR R THIME AL & I &t fhd T
TA W SMIRT UIQd YR R @l H
IHA B TS B

(6) XTSI AT

() faoiw ®u & egem aftfd & BISH
ST /@ JMAAR TR UIGHd 3MER W
agifed fhd oma € |

(iu) HHeRal &1 fea T IRl ) & 99 @
T A O & 918 erdifhd faar ST 2|

(iii) &pu /HAicdol /dHR AFRRT BT 99 3R
I 9T ST 2 O¥ B oldifdd fhar Sar
2

(7) yd U =

qY & SR IS HH T § 1 7 fobar mar
10,000 / — B9 T BT W SIT AR a9 /97
% foru fobar Sar ©, ol S 9Y & R |
ST ST & 51T a9 % a8 g9 fobar Sirar g |

(8) gd erafer wHTIIGIA

gd srafy(@) & wwfd ma/wm R
Ya—g & R H qd ofkar § wiie
ST 2 |

(9) IRRAMTT oG Y4 I=II9 &Y

fmfor / FdiexoT erafer & SR et oy
W I U, HHEAR GiRiE, ddrg
J9R 371fe WR Y T I Bl e gy q®T
BF & 91 99 9§ dcc @d H ST e
SIAT 8, S Udhd ATaIId Sred #
T 2 |
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(5) Subsides

Subsidy from the Govt. of India based on rate
of concession and Equated Freight under the
new Pricing Scheme is accounted for on
accrual basis based on claims lodged with
FICC.

(6) Revenue Recognitions

() Income/Expenditure are generally accounted
for on accrual basis unless otherwise
specifically stated.

(i) Interest on Advances to Employees is
accounted for after the principle is fully
recovered.

(i) Scrap/Salvage/Waste Materials are
accounted for as and when sold

(7) Pre-Paid Expenses

Expenditure upto Rs 10,000/- in each case
incurred in advances relating to the following
year(s) is accounted for in the year in which
it is incurred.

(8) Prior Period Adjustment

Income/Expenditure relating to prior period(s)
are accounted for only in cases of errors or
omissions.

(9) Deferred Revenue and Development
Expenditure

Expenditure incurred on sales promation,
staff training, consultancy charges,
Research and Development etc. during
construction period is written off over a
period of five years starting from the year in
which the unit commences commercial
production.
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(1o)\ar frgfed v

JUSH 3R Gecl APHaIBRY Bl gl Bl
AT aR<Idd i B SMER WR
SIS

(1) ®*gT @1 gRaR g3 ATAT D
=T I

AT DI URIR Y AT & S T
T4 3R S fhar ST & ST |Ad oiifhd
fopar Smar 21

(12)ar e —wee |ar fagfd

wifeed Ad1 Mg I & =id e
BT JUAN ba AR W oGl H A
foar Sar 21

(13)fa=el HaT I9—<d
fac=it gar uRerafcaal gd <ol # s
S A Fal &, 9§ & o H fAuiRa &_i
R SfectRad B | worrs aRuwfeaat & awfx
™ IREHfaal & fafa—saR @d H
TG 6 T g1 s faf e
o TG B o # wfie fey T

(14)3ReIfRTd &R

JMRAMNT FHR DI FHIGRI B IR TR A=A
Y ST © ST9 Sraferd F SR 8, R Ayl
3R S /T & i@l H X 31 V& &,
572 T 3afdy W 3T B T AT i rafS
T H STAT ST FdhalT 81 | MRANT HR Bl dd
qh H=IT 81 € Sl & o/d db b I8
ff¥=a 9 &8 oy & wfos # wafa &) Iy
I BN 99 39 UBR BT IRARTT B
Jge fhar S A |

(15)uRerafcaal &1 daq e

fredt aRewafca &1 waq 81 & w9 4 a9
AMET ST 8 Ofd IS d8 B Dl AN

(10) Retirement Benefits

Provision for gratuity and leave encashment
liability is made on the basis of actuarial
valuation.

(11) Payment under company’s Family
Pension Scheme

Payment under Company’'s Family
Pension Scheme is accounted for as and
when paid.

(12) Grant In AID-VRS

Utilization of Grant in Aid against Voluntary
Retirement Scheme is accounted for on
cash basis.

(13) Foreign Currency Transactions

Foreign currency assets and liabilities not
covered by forward contracts are stated at
rates ruling at the year end. Exchange
differences relating to fixed assets are
adjusted in the cost of the assets. Any other
exchange differences are dealt with in the
Profit and Loss Account.

(14) Deferred Taxation

Deferred tax is recognized, subject to
consideration of prudence, on timing
difference, being difference between taxable
and accounting income/expenditure that
originate in one period and are capable of
reversal in one or more subsequent period(s).
Deferred Tax Assets are not recognized
unless there is “Virtual Certainly” that
sufficient future taxable income will be
available against which such deferred tax
assets will be realized.

(15) Impairment of Assets

An asset is treated impaired when the
carrying cost of assets exceeds its
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e AT ¥ e B O 2| fen
BN d IRFAfT @ |aq 81 & 39 a9
P I IR W 1T § ST ST & o
qY IHD! U PR Bliicpd v febar
I 2 | Yd R Jafy # ugE @l T
BN B Il ax far oar g, afe avgelt
IR & 3ol § bl TRad- 2dT 2 |

- 101-

recoverable value. An impairment loss is
charged to the Profit & Loss Account in
the year in which an assets is identified
and declared as impaired. The
impairment loss recognized in prior
accounting period is reversed if there has
been a charge in the estimate of
recoverable amount.
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AT 29' : 31 HE, 2006 DI FATE Bl dlel dqY D
foU oEm &1 FT gHa grent fewforar

Schedule 29 Notes Forming Part of the Accounts
For the year ended 31 st March, 2006

(. og H)
(Rs. In Lacs)
2005-06 2004-05
1. gEfired Qg 1. Contingent Liability
E5) I b g < Red] a) Claims against the Company not
FUT & ®U H WIHR &l fhar 17| acknowledged as debts:
i) TAHROT URASHT & =aiid UIfieAl | i) Various claims by the parties under Revamp
I ford T [ar &R AT AT | q%’ 3 Project towards Service Tax Charged or
TrafRrd A= <19 WaR T8l fhd T | Cost Overrun etc. have not been recognized
R THIRIT BrATR § 399 FHRIT| since no specific stipulation to this effect were
aﬂ’&‘ faftre fRRYT Sucter 8T o | available in the related Work orders. 2937.11 Nil
i) 7t 9 1R 3ifw sfosam ii) MGO and interest Claimed by M/s. Gas
dffies gRT A= tfj Pl 1T?§ T Authority of India Limited for gas supplies
SJTE[ﬁ ® f?vI'Q @Gﬁsﬁ IR AT B made prior to de-merger.
5 T g 5739-68 | 1978.55
i) ©Y AqDIR Y HHATRAT gIRT fHaAT| i) Gratuity claim by some of the retired
T IS BT <rar e et & employees is pending with the legal authority.
U dffed g denfd s RIS However an equivalent amount has been pre
(@) @RI & T WA STRT deposited with the Regional Labour
P DA © Afrgd IRUMH | TSt Commissioner (Central) Guwahati pending
B STHT BT T Tl—sf = outcome of the court case. 14.64 NIL
ART Total 8691.43 | 1978.55
@) YSIRTd oRdl TR HIIId &I S | b) Estimated amount of contracts remaining
qrelt wfderetl @1 amdfera Il R to be executed on Capital Account and
UIqeT el foam 137 2 | not provided for 340.79 910.81
) ol 3 HiST B STIN ¢) Unutilized amount of Letter of Credit
EEEIRFIN 28.06 | 216.00
2) IY P I dP IR A / SIE—IR AT, 2) Physical verification Finished Goods,
TUSRY T RS e YT arafay (Ta S Intermediaries, Stores & Spares and Packing
§E ) @ . T R aﬁ'\f Materials (HDPD Bags) as at the year end
% ) _ ; {_ﬁ SRR ) have been carried out and discrepancies/
CIERIERGRTIRD /Zc—he BT ol H qq EN damages found have been properly dealt with
®Y 9§ Gl AT 2| in the accounts.
3) a¥ & NI 0 4745500 o (7T 9§ %0 3y puyring the year a sum of Rs 47455.00 Lacs

4634.89 ATE) PI ITRT ATHRU— || 3R

- 102-

(Previous Year — Rs 4634.89 Lacs) has been
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AHEY— | | | WIH & forg gofipd @ T8 2
GRIKPERCINENIEINI S Esp R G|
Tg €

FHRTT goll i & oid STl T =™
ST | HIF 3R o & oIy gV gEg
g BT G oxa & RFa 39 qea &
PR Yoll gRFAfcd & w9 # ggaET el
7 8 b goiteRor & forg qifed Argus @
TE 5y W |y oM | |uE |
R 2 BT & SRE dffad ardes
(@i SSNFRNT Td o/ MR qn fawi
TIR) MY & =i X T B |

ST 14' H g ST IUHAT Bl AR
g IR 51 fafde oMeR’ & *raeid %o
031 o (f0Td q9—0 0.34 @) ST
T B, I8 U IRl & R W arfear
B UZAM IR o adb AT B | 3 A
S JFAR BT 9T UH SUHH B U 20 1.00
G ¥ 3P BT el &, Sl JoaT—u= Bl

dNNg & 30 feA1 9 SU1eT 99T 9 IhIT B |

HHARAT & f7g 73 Rfera &rfa#r
(BrIgAI—13 &1 Haw of) ¥ Hw9ifad Iad
e & oy iRt / wHanRar o fea
TRAT B0 55.98 <G (fATd a8—60 61.98 <IT)
1 AE Al e © | Har-gicd /T o
S dlel /S HHATRAT B BIGHY qradl
HHATRAT I AH B Bl 319 qhb &1 Dl
TS B

qAERY FIF— | B oy SrgHIfad UTehferd
R 0 4431.00 oG H | 31.03.2006 qdH
30 3889.81 T ({71 IY 3883.37 o) @d
fd T 3R B0 541.19 o’ (favra a¥ 547.
63 ) ®I Y URIASTHT ANTT BT I
IGT AT § T WA H gdred )
NI AR Md wu | MU Bl

B & DR A AT BT YTl 24.09.2002

4)

5)

6)
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capitalized for Namrup — 1l & Namrup — IlI
Plants and booked under the head Plant &
Machinery.

Expenditures booked under the head Capital
Work-in-progress represent major
expenditure incurred for Ammonia — | plant
and others, which have not been recognized
as Capital Assets for the fact that all the
criteria as required for capitalization have not
fulfilled. Further, expenditure related to
Ammonia — | Plant are kept under the head
“Expenditure during construction Pending
Allocation” (i.e. Charges for Engineering &
other services and financial Charges).

Amount due to Small Scale Industrial
Undertaking, disclosed at Rs. 0.31 Lacs
(Previous year Rs. 0.34 Lacs) under Sundry
Creditors in Schedule 14 is to the extent such
parties are identified from available
information. Based on such information, there
are no amounts due to such undertakings in
excess of Rs. 1.00 Lacs and outstanding for
more than 30 days as at the balance sheet
date.

Unsecured Advance to employees (refer
Schedule 13) includes Rs. 55.78 Lacs
(Previous year Rs. 61.98 Lacs) paid to
officers/workers in anticipation of wages
revision. The advances have not been
recovered from employees till date
excepting from those who retired/resigned/
expired.

A sum of Rs. 3889.81 Lacs (Previous Year
Rs. 3883.37 Lacs (Previous Year Rs.
3883.37 Lacs) were utilized upto
31.03.2006 for Namrup Plant — (Ammonia
— 1) against the duly approved Estimated
cost of Rs. 4431.00 Lacs and the balance
of the project cost of Rs. 541.19 Lacs
(Previous Year — Rs 547.63 Lacs) has
been kept on hold. Operations in the said
plant has been kept under suspension du
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H WIFT QT TN 8| 3G AP B0 1444.34
ARG (frd oy 1444.34 @A) BT Yol
far T & &R WIF @I A1 WA b U
H AET AT § AT IB Bl MR &) W
= forar w2 |

AEBA— | (SEIR—T— 1) BT g =Tl DR
gl 3FIAT JUANT BRI g7 HRA, Al
o 1 S 81, @ folt YRd WRBR &
ftgq foofy & aRewfcaal & |aq siia
M ¥ IRfd qoR ed & Jedide
oRgIhd AME (TUH.)—28 & I Hd
A mdl gRT fwar 12 8 | S91a ufcrdes
D JAR AHRU— | GIA I | B
OTR Hed B0 4361.95 R Ml AT B
SIdfdh @i Ad (TUH)—28 & IITAR
QAT qod B0 3657.89 G B | AHwHI— |
[IF M- |) @ ExE Refd @ said
Hed B0 1306.59 o T b 1 & | gfes
G Hed dToTR o | HH © 31X A 60— |
HIF (I |) 3@ T dbR It T8l
foar T 8, oG "G (TUN.)—28 @
JNMATIBATTAR Tl H Bl wrae &1 faaR
Te1 fhar T 2|

R I, 9W®u—| |97 (FMIfET—1) 9
FRIRIT HUSRT IR ARG Yol Bl aeg—gl
BT Jdih AT B Blgell TARITEH,
g faeell, argHIfad Jedib-Iddl gk Tl
A 30 157.38 TR & Yaol H B0 67.35 TG

BT AT T B0 90.03 ARG B <R Pl
Urae= of@l | fhar Tar g |

foxran siffm &k Al @& sravia aife
PRI Bl &l & oY Febepall (RG] &
fIog foxry & fde1 g T € | qenfv, oaiene
HAD (TLUH.)—9 BT ATARVT B gY FHIad
W & fory gara wraes ) fear T 2

7)
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to non-viability and uneconomical reasons
sicne 24.09.2002. So far as sum of Rs.
1444.34 Lacs (Previous Year Rs. 1444.34
Lacs) has been capitalized and
depreciation at normal rate is charge.

Pending decision of GOI about further
operation or otherwise for alternative use
or closure of Namrup — | (Ammonia — 1)
as found fit, market valuation under
Accounting Standard (AS) — 28 with
regard to impairment of assets has been
done by M/s K.D. Kohli Associates, New
Delhi, approved values. As per their
repot, the market value of the Namrup _
I plant (Ammonia _ I) has been assessed
at Rs. 4361.95 lacs against book value
of Rs. 3657.89 Lacs and Accounting
Standard (AS) -28 valuation under.
Redundant condition of Namrup — | Plant
(Ammonia —I) has been fixed at Rs.
1308.59 Lacs. As the book value is less
than the market value and Namrup _ |
Plant (Ammonia — 1) has not been
declared redundant to date, no provision
as required by Accounting Standards
(AS) — 28 has been considered in the
accounts.

Moreover, inventory of Stores & Spares
related to Namrup — (Ammonia — |) has been
valued by M/s K.D Kohil Associates, New
Delhi approved valuer for Rs. 67.35 lacs
against a book value of Rs. 157.38 lacs
and difference for Rs. 90.03 lacs provided
in the accounts.

In order to protect rights under Tenancy Act
and Rules, rental bills have been raise against
the defaulting tenants. However, following
Accounting Standards (AS) — 9 sufficient
provisions have been kept against the
possible loss of income.
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8)

10)

11)

12)

Y & QR AHEY— | | FAIDHROT AT B
H o HHAIRAT | AT a9 gd Aoigy)
@ ®U § Y 200506 B T T0 864.07 I
(21.11.05 %) (fAT 9 B0 1361.17 ATE) Bl

THEY— || H goled & T 7|
TS

NI

(i) IroHT koT W (GRISHT) B0 351.71
g (favTd v B0 305.85 RI) AT HeAeld B0
142320 ARG BT T YA T8l A b
PRI BT TS B0 39.14 TRI 3R Y: I
Tl {5 T G IR 30 3121.27 ARG
R S B M Ud BN @ & =aeid
"YRT WRAR & KT W® o’ MY @&
=TT STl T B |

(i) TR IroeT SiR AT (TAUNY) T
%0 2715.33 TRI & A& YA T8l b
ST UR gY &TST 0 74.67 ARG 3R B0 1346.
58 S T SFEUT GTYIAT 8] DR D DRI
%0 168.91 TRI & TSl ABT B0 243.58 G
(fa?T a9 90.94 ITE) &ITST & HU H 9 TG

B oRGT & 3 “IRT ORBR B K0T
R ol MY B Iaid T fear T 2|

FIgA—5 H fawrg 18 drRiEd Yol %0
2927.21 G, JqgAI—6 = AT & AR
AT e I (IR B0 507.72 AR
3R STFA— 7 = SHARI / IMMYfidaisl /
I @ fd W/ R S arel goinTd
PR & ol 3 T 31 = 30 60.80 o
H AR || 3R ATH®U— ||| TIBROT
GRATSHT AT =TT A AT 112046
g e g |

TG BICATGOR HIUNIE & 1T 3R
AT oiRdl ST fob {9 ay o, e
fpar < <eT 2 |

B0 287.66 G DT YT B dToll TR
B R A G GHRISE Bl SdNd

8)

9)

10)

11)

12)
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The Salary & Wages amounting to Rs. 864.07
Lacs for the year 2005-06 (UP to 21.11.05)
(Previous Year — Rs. 1361.17 Lacs) Related
to employees who has been engaged with
Namrup-Il revamp construction work has been
capitazlized in Namrup — Il during the year.

Penal Interest —

(i) On Plan Loan (Project): A sum of Rs.
351.71 Lacs (Previous Year Rs 305.85
Lacs) consisting of Rs. 39.14 lac being
interest on defaulted principal repayable Rs.
1423.20 lacs and Rs. 312.57 lacs being
interest on defaulted interest repayable Rs.
3121.27 lacs has been charged in the Profit
& Loss Account under the head “Interest on
GOl Loans”.

(i) On Non-Plan & Plan (NPC) Loan: - A
sum of Rs. 243.58 Lacs (Previous Year Rs.
90.94 Lacs) being interest of Rs. 74.67 lacs
on defaulted principal repayable Rs. 2715.33
Lacs and Rs. 168.91 lacs being interest on
defaulted interest repayable Rs. 1346.58
Lacs has been debited to Profit & Loss
Account under the head “Interest on GOI
Loans”.

Amount shown in Schedules — 5 : Capital
Work-in-progress: Rs. 2927.21 lacs, in
Schedule - 6 Expenditure during
Construction Pending Allocation
(Revamping): Rs. 507.72 lacs and in
Schedule- 7 Advance to contractors/
Suppliers/Others against Capital Work done/
to be done: Rs. 60.80 lacs includes Rs.
1120.46 Lacs related to Namrup Il & Il
Revamp Project or other wise.

Inter company account with Hindustan
Fertilizer Corporation Limited, as in the
previous year, is being reconciled.

Pending notification from Fertilizer Industry
Coordination Committee (FICC) the
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ST AT AR (Th.emsA=N.) gRT dfrad
IR & PRV IRA IR F SN
feem—facn, e, srgeell iR TRl
DI & H XE g UG IIMER WR @ifehd
fopam T 2

13) MRAATT B URFHfT / <IdT BT IO a9
% I AP Hdel RN B uRFwfed ST
R : AN PR HIB B PRI U]
BT, AU & AR TR DA DI oIl
T o 14 (S STIAT 28) B AR 3R
SRICYC I Acs UhIS—d I givear
§RT SN oRgTeh Ad (TLUH.)—22 B ATAR
Al 3T o I8 g R B &I 39 o H
UgdE el Bl T3 B |

14) R YIS & Yhed: 4 seieac 3
sfoear gRT IR gwafyd wféar &1 Ybe
TR TGIHT AD (TTH.)—18 & AR qifesd
TR Uil & Udbed Jg A A W
T
Holl UG BIiD
(1) sft TAA. a9, egeT Ud e fFQerd
— 1 IFTIR 2005 H

(2) St €. 9, 3re¥el Ud yaw feud
—30 ¥R 2005 d&

(3) N dxa drgzard, fewe fac

(4) = ST gaTRT, Qe ST

(5. o #)

Ty aifiéal 9 o —ad
GOl U BIHDI BT

EBIEEIE 19.13 14.60

15) Tug RUIfST: HF=T Jeard: JRAT BT Iara

3R AR &xell 81 59 UHR Udhad AR

GUS © | 3, G HFI IR § Uebel Tfieh
qIATaRoT H AT IS SUAT B 3R

2005—06 2004—05

adjustment relating to subsidy receivable
amounting to Rs. 287.66 lacs has been
accounted for on accrual basis taking in to
account the Guidelines, Policies,
Instructions and Clarifications issued by the
Govt. of India.

13) Calculation of Deferred Tax Asset/Liability.
Year end Net Deferred Tax Asset mainly
arising out of Unabsorbed Tax Depreciation
and Carried Forward Taxable Losses has
not been recognized in these accounts as
a measure of prudence as per the
Accounting Policy No. 14 of the Company
(refer Schedule - 28) and also the
Accounting Standard (AS) — 22 issued by
The Institute of Chartered Accountant of
India.

14) Related Party Disclosures: - Related Party
disclosures as required by Accounting
Standard (AS) 18 — 18 on ‘Related Parties
Disclosures’ issued by The Institute of
Chartered Accountants of India, are given
here-in-below: -

Key Management Personnel:

(1) Shri S.C. Dhawan, Chairman & Managing
Director (w.e.f. 1% October, 2005)

(2) Dr. B. Bodeish, Chairman, & Managing
Director (upto 30" September, 2005)

(3) Shri K.S. Ponnuswami, Director (Finance)
(4) Shri J.C. Duarah, Director (Production)
(Lacs)
Transactions with
Related Parties:

Remuneration to key
Management Personnel

2005-06 2004-05

19.13 14-60

15) Segment Reporting: The company
manufactures and deals primarily in Urea and
as such there is a single business segment.
Further, the company is engaged in providing
and selling its products in single economic
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16)

17)

18)

19)

IO H Hel | B AT Yhal IR Woe
B B | 31T M Bl Udbed -T&! fhar Tr 7|
(g AT-H—(T.T.)—17)

HIF 3R AT (FADHROT) W HeIBTH 5.28:
P WM W 633 oF I o@iHd JIgR H
gRaad &1 TId BT IrfAfeE, 1956 @
FAR Y & T 0 270.83 TR AT 1T
2 3R 9¥ & 3 ddb SHBI HRAT YHTT %0
388.37 @G (7T 9¥ %0 117.54 @) ® |
B &M W A Y wMIfdd g © el
2002—03 P TR ARGNI G TWIeTdh T b
ged & JAGAR b T 7 |

BT T TESN. b B BT
FHfcd @ ©U H Ugd d 8 NTaaT o
Adhel W e B0 43.16 TG BT Gl
e a1 2 iR ¥ faa @rdr a9 %o 2.
15 TG (Adh QAT JeI BT 5§ & | SR
g & forv fhfll YR & raens &1 T
qE B T ', ST b ygET B IR
IHR BT Il AT Hed $HD GG
D ARTT | HH Tl B8N (HeH orEied
A (TUH)—28) |

9 AT BidargoR folo & A9 IR 31.03.
2006 TP THTAT T I B0 567.98 I BT
T0 339.73 TG §Sc—WId H ST & dIQ
HSThR B0 22825 g HX faar AT 8
Fifds a8 IR Uil A TGl B AR T2l
off, TR= Ul QI & A 8l DI Tg
IR R AT A TSl YA B R AR
B T 2| S W B wU H A D TR
T & B H B0 100.24 TG SITIT ITAT
=

AH®O— || FIF 22112005 BT dre] fhar
T AT 3R 28,001 WA JRAT 31.03.2006
qh T AT o7 |

environment in India i.e. there is a single
geographical segment. Hence, no further
disclosures are made. Accounting Standards
(AS)- 17.

16) The effect of change in accounting treatment

17) The company has

18)

19)
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with regard to charging of depreciation on
Plant & Machinery (Revamp) @ 6.33% as
against 5.28% as against 5.28% as per the
Companies Act, 1956, has been worked out
to be Rs. 270.83 Lacs for the year and the
cumulative effect thereof upto the year end
is Rs. 388.37 Lacs (Previous year Rs.
117.54 Lacs). The change is effected in view
of FICC Pricing Policy and as per
suggestions of the Govt. Audit during 2002-
03.

recognized MG
Locomotives as Impaired Asset during the
year 2004-05 which has been disclosed in
accounts at gross book value of Rs. 43.16
Lacs and it stands at net book value of Rs.
2.15 Lacs (5% of gross book value). No
Provision towards impairment loss has been
calculated, as according to the
management, recoverable value of the same
shall not be less than it's carrying cost (refer
Accounting Standard (AS) — 28).

Outstanding dues of Rs. 567.98 Lacs as
on 31.03.2006 in the name of M/s. Madras
Fertilizer Ltd. has been reduced to Rs.
228.25 Lacs after writing off of Rs. 339.73
Lacs as amount irrecoverable from the
party. However, the party has agreed to
pay interest for non payment of dues in
time and a sum of Rs. 100.24 Lacs has
been shown as interest recoverable from
them.

Namrup- Il Plant was commissioned on
22.11.2005 and 28,001 MT of Urea was
manufactured upto 31.03.2006.
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20) ezl &1 RS
(B0 &g H)

20) Directors’ Remuneration:
(Rs. In Lacs)

2005—06 2004—05

2005-06 2004-05

A Ud 9 14.83 11.11
afasg A & afgre™ 1.60 1.49
A fhxram 2.70 2.00

Salaries & Allowances 14.83 11.11
Provident Fund Contribution 1.60 1.49
House Rent 2.70 2.00

3@ MfaRad, fesrdl & I T R B0 8.30
g (favra a8—%0 8.48 Ng) &d fHbd T |

21) o€l WIeTdl BT qIRAAS

(¥0 g #)

2005—06 2004—05
T NIE Yo 0.75 0.75
PR oGl W Yob 0.15 0.15
THETOT U 3MMfQ SR R
& foq e 0.73 0.06
AT AR SIF WE Bl
gfoyfe 0.72 0.35

3= BT fHAT T P 143 3.28

22) it AR 3MT: UfT IR M B TOET & forg
FJIER fHd T 3 IR W

(B0 @ H)
2005—05 2004—05

(@) 3! IR aRBI

In addition, a sum of Rs. 8.30 Lacs (Previous year
Rs. 8.48 Lacs) was incurred against Traveling
Expenses of the Directors.

21) Auditors’ Remuneration:

(Rs. In Lacs)

2005-6  2004-05
Audit fee 0.75 0.75
Tax Audit Fee 0.15 0.15
Fees for issue of
Certificates etc. 0.73 0.06
Traveling & out of pocket
expenses 0.72 0.35
Paid to others 1.13 3.28

22) Eaming per Share: The numerators and denominators
used to calculate the earning per share

(Rs. In Lacs)

2005-06  2004-05

(@ Netloss for the year

@1 ad & fog < attributable to

fyaet sy (tlaﬁaﬁ/ Equity Share

fr—gd / gatafer Holders (after Prior

RIS & 918 Period

ﬁvT\j AT Hal ¥ Adjustments but before

g (%0 g H) (<) 997736 () 1766.35 Extra-ordinary items) (-)9977.36  (-) 1566.85
@) vfd IR M BT IO (b) Weighted number of Equity

& foru sfaadl 2RRT o Shares for calculating

HIRT | (3ffdd g earning per share

30 1000/ — UR®) (Face Value Rs.

3070324 3221524 3070324 1000 each) 3221524 3070324
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@ ufd IR SHgcs
P IO & forg
gfaadt eIRRI &1 Rd
T (3ifdha Hed o
1000 / — UX®)

(@) ¥ MW U IR
(o) (% /)

() sSIfes ama uf
TR (9) (& /)

* YR WRGR | U B9 215.00 g (fae a9 w0
445.00 TRE) ST 21500 SfdacT ¥RR (favra a¥ 44500
3fdact ¥RR) T0 1000 /— TP & oIy AR IS
RIRT & WU H UTel BT of, BT Y & QR gadd H
S Tl fhar o war w®iife a8 IR ¥ @
fIcmet o H U<l g8 ofl, o gHdl Ufd TR Bl
AT & fory faamR =2 faear T |

23) a4 @ foTU Adhe yarg fAeRoT el T | IR

e a7 ® Y S e % H SUET ¥ |

24) TS/ FAMUT erHar va T arell &
AR [Hd T Hed AT B @Ud A
IR IUTEaR ardfdes Icdras Dl fdshl
Ud Pl QMRS /31T W) | TR
SR amT e -dh—@ W & TS ¥ |

25) 3T, fao=l ga1 # =g, W Ud W H
QU & Hod 9 G SffaRad o gd
3 FHEId fqeRer e e—T H &
™ g

26) B B JAT—UF BT AR AR A
faRoT srgere—a # faF I ¥

27) 3Afbs! BI, 56 b fb F=IAT Soold 7 B,
fdhedd g U3 # forar T 2|

28) favrd 99 @ fidhs, @) I¥ @ STidsl & AT
o1 DR B foIT S8l Hel W A o,
qIfed / g fed /g St & |

29) fard a¥ & 3rfhs dredl # <o T E, 9
q® & e Iooig &1 fHar T &7 |

'3221524 3070324

(—)309.70 () 57.55

(—)309.70 (-) 5755

(c) Weighted Number of Equity
Shares for calculating Diluted

earning per share (Face

Value Rs. 1000 each) *3221524 *3070324
(d) Basic Earning per share

(Rupees) (-)309.70 (-)57.55
(e) Diluted Earning per Share

(Rupees) (-)309.70 (-)57.55

*The Share Application Money received from GOI
amounting to Rs. 215.00 Lacs (Previous Year — Rs.
445.00 lacs) for 21500 Equity Shares (Previous Year
44500 Equity Shares) of Rs. 1000 each could not be
utilized in the business during the year as the same
was received at the fag end of the year and hence not
considered for calculating earning per share.

23) Cash Flow Statement for the year has been
separately prepared and appears in Annexure “A”.

24) Additional Information in regard to Licensed/
Installed Capacity & Product-wide Actual
Production in respect of goods manufactured
as well as Raw Materials consumed, Sales
& Stocks (Opening /Closing) are furnished
in Annexure- “B”

25) Additional information in regard to value of
Imports, Expenditure in Foreign Currency,
Stores & Spaces consumption, and other
related details are furnished in Annexure
1

26) Abstract of Balance Sheet and General Profile
of the Company is given in Annexure “D”

27) Thefigures have been rounded off to the nearest
Lacs of Rupees except where otherwise stated.

28) Previous year’s figures have been rearranged/
regrouped/re-stated wherever necessary to make
them comparable with current year’s figures.

29) Previous year’s figures have shown in
brackets unless otherwise stated.
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el P’ / Annexure 'A’

31 Hrd, 2006 ®I AT I8 & folU Adhe Udig fdaxor
CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2006

(5. o #)
(Rs. In Lacs)

fagzor PARTICULARS 2005-06 2004-05

(@) varem Al | A%e "aiE (A) CASH FLOW FROM OPERATING ACTIVITIES
aer 81N qaaf & @el & FHRISH  Net Loss after adjustment of Prior Period
@ 4T l%?@ NTERYT HEl A U Expenses but before Extra Ordinary Iltems
(-)9977.36 (-)1766.85

= ]%R’ Adjustment for

REIRINE] Depreciation

Hod=Td For the year 1900.43 709.14
qaiafe FAreE (Fae) Prior Period adjustment (Net) 0.63  (-)85.05

1901.06 624.09
Sirs: a9 & SR o= T8 uR¥Hfcdai  Add : Adjustment against assets sold
b %TQ RIS — 9oy feram T during the

Hod=Td year - Depreciation withdrawn ~  (-)770.37
1901.06 (-)146.28
PR Goll URecHl ¥ Ugel JETel @I Operating Loss before W.Capital changes (-) 8076.30 (-)1913.13
m@—q&nﬁ q Eﬁ;{/ B Increase / Decrease in Inventories (-)1110.78  2706.56
fafaer <R § B Decrease in Sundry Debtors 520.41 398.34
3T dle] gReefeat # Eﬁ;{/ BN Increase / Decrease in Other Current Assets (-)43.47 6.82
T 3R AT # Ej?&' Increase in Loans & Advances (-)220.99 (-)120.87
T STARIT Td UTaeT=l ¥, ¥R ¥R Increase/Decrease in Current Liabilities &
% T W Eﬂ?{ﬁ @73, {1 <4 781, Provisionn excluding interest accrued but
& faRad gfg /7™ not due on GOIL 2641.58 (-)5347.59
QU 3R ‘cgqé\l THAIDRY b foly TG ﬁiﬁg{ Increase in Provisions for Gratuity & L.Encashment ~ 108.68 230.72
fafaer @t # g Decrease in Misc. Expenditure 40.01 40.01
1935.44 (-)2086.01
IRT Sub Total : (-)6140.86 (-)3999.14
STATEIRT A Extra Ordinary Items
'ﬁ’\’fgﬁ Ol BT ATBT Waiver of Secured Loans ~  4020.60
T (P) TOTAL(A): (-)6140.86 21.46
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el P’ / Annexure 'A’

31 HTd, 2006 &I FAT 99 & oIy dAde gare fJaxor (SR
CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2006 (Contd.)

(5. o #)
(Rs. In Lacs)
faavor PARTICULARS 2005-06  2004-05
(@) faaer wfafaferal @ (B) CASH FLOW FROM INVESTING
Thq Udlg ACTIVITIES
g uRarfeaal & @ (Frae) Purchase of Fixed Assets (Net) (-)46487.00 (-)3778.01
BT EGﬁ H S’R:{/Ejf?&' Decrease / Increase in Capital Work-in-progress ~ 17013.27 (-)5313.78
e 8F d@ fafmir & SRE @ Decrease / Increase in Expenditure during
H _&’R?/Ejf?g{ Construction Pending Allocation 9076.97 (-)4254.41
3MEe BM % AT & GRM & § B Decrease in Advances to Contractors/
SPhaRI / IMYfciahdial ®f fad T AT Suppliers against Capital Expenditure 12998.72  5364.94
# goiTa < # B
I (TST) TOTAL(B): (-) 7398.04 (-)7981.26
@@ facha wfafafal ¥ 9o gar€  (C) CASH FLOW FROM FINANCING
ACTIVITIES
T aTdeT | U IfT § WA Goll  Increase in Share Capital including Share
H Eﬂ?a' IR IS T AR | Application money received pending allotment 2349.00 445.00
IRA WRBR & 0T 7 Ifg Increase in GOI Loan 3915.00  1000.00
VR WRAR B K0 TR < hAGIN AT Increase/ Decrease in Interest Accrued & Due
TS W UId B9/ 3fE | Payable on GOI Loan 5631.37 (-)1138.31
RA AR & FIT TR Eﬁ?‘j\ﬁ @51 §  Decrease / Increase in Interest accrued but not due on
B /gfg foeg < 181 | GOl Loan (1)685.59  212.46
I (M) TOTAL(C): 11209.78 519.15
qHE MR Ada qag el # fad  Net Decrease in Cash and Cash
BT &(P)+(T)+ (), Equivalents [(A) + (B) + (C) ] (-) 2329.12  (-)7440.65
99 & JR™ H Thg AR Cash and Cash Equivalents at the
dha AT beginning of the year 8048.93 15489.58
99 & I H dAdbg 3R Cash and Cash Equivalents at the
dha AT end of the year 5719.81  8048.93

fewfl: (1) s IR The AAGH
# fafafaa wfte &— vasdt o
AR g=_IRT |fdd g Ud 4% o9

Notes : (1) Cash and Cash Equivalents include :
Cash & Bank Balances including margin money for LC
(2) Purchase of Fixed Assets has been shown
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el P’ / Annexure 'A’

31 HTd, 2006 &I FAT 99 & oIy dAde gare fJaxor (SR
CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2006 (Contd.)

(5. o #)
(Rs. In Lacs)
fagvor PARTICULARS 2005-06 2004-05
(2) %errg Rl @ @i fad net of Adjustments.
SEIRINERSES Q%Iié TIE‘ 21 (3) The Cash Flow Statement has been
(3) e gate fdervr sWITYe 3 prepaired under the “Indirect method” as
IS THTS< < 3H SUSTT §RT ST set-out in Accounting Standard (AS) - 3 on Cash
Ahe yarE faaRer iR AEiRT o@idd Flow Statement issued by the
AME (TUH)—3 & IFAR ORI Ugfd" institute of Chartered Accountants of India.
P I IR fhY T E | (4) The Previous Year's figures have been
(4) foora 9 @& erimst BT STET Ma¥IPH  regrouped, rearranged or reclassified,
T AT &, g Hl*j\é\ldgcl, g FASTd wherever found necessary.
3feraT Y: arfiepd fomam aram 2|
TS BT IR ¥ 3R 39d forw
For and on behalf of the Board
(FMR®. W) (®.vw. gi=garHn) (7. Al eaH)
BT A e (fac) e Ud ya feerd
(R. K. GUPTA) (K. S. PONNUSWAMI) (S.C.DHAWAN)
Company Secretary Director (Finance) Chairman & Managing Director

TR S A @ RO F SR
R ARD. AN TI8 $0
IS YHIS<<H
In terms of our report of even date

for R. K. CHOUDHARY & CO.
Chartered Accountants

AR, AR YIS H0
UITgex

HERIdT Ho 50143
(R. K. CHOUDHARY)
Proprietor
Membership No. 50143

TIT: AR
faf2r: 09 S 2006

Place :
Date :
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BRAHMAPUTRA VALLEY FERTILIZER CORPORATION LIMITED

el &'/ Annexure 'B'

¥ 2005—06 @ <iN= fAfdT Scurel @ AETHSG faawr
QUANTITATIVE DETAILS IN RESPECT OF GOODS MANUFACTURED

1. Affa Scurel & ey # g e,
AT AT (T8 §RT JAT YHIOA)

DURING TH

Capac

E YEAR 2005-06

(1)Licensed Capacity, Installed

ity ( As Certified by the

IR IRAMAS IATEH: ATSHA T FRNMfId Management) and Actual Production

ST Ifdd STaHd

in respect of goods manufactured :-

(e, #)
(INM.T)
IUTE Products ATSHE | Awerfud | gdafas
ETHAT ETHAT ScUTa
Licensed Installed Actual
Capacity Capacity Production
dIR AT Finished Goods :
IRAT FIF— | UREA PLANT - I 3,30,000 2,40,000 28,001
(3,30,000) (NIL) (NIL)
W HIF— || | UREA PLANT - 11l 3,85,000 2,70,000 2,06,577
(3,85,000)  (2,70,000)  (2,03,060)
Aegqd} AT INTERMEDIERIES :-
IR I | AMMONIA PLANT - | 66,000 39,600 NIL
(66,000) (39,600) (NTL)
I HIF— | | AMMONIA PLANT - I 1,98,000 1,44,000 *22,305
(1,98,000) (NIL) (NTL)
IR FIF— || | AMMONIA PLANT - 11l 1,98,000 1,67,400 *1,28,152
(1,98,000)  (1,67,400) *(1,31,257)
fewuft: Notes :
(1) AENferT ReNfU & FAIBRET (1) The Installed Capacities have been
IS & SRSIN =S| ‘TS; =l shown as per the Revamping Scheme.
* 3T e E— || | I * Excluding self consumption of
P WA @ad 491 H.ed ([aa Ammonia in Plant Il 491 MT
EL 3) IR HIF— 11| H 290 ( Previous Year - Nil) and in Plant 11l
e (Aa af 284 . ) BT BSAR 290 MT (Previous year 284 MT).
(2) @ua fd&ar AT Fear HIGHET(2) Raw Materials Consumed
(@rg <. #) (Rs. In Lacs)
(1,000 TG,
I HAT
Quantity (TH.2L)
(1,000
Cu. Mtrs) Value
Q@ﬁ@ i~ Natural Gas
IRAT FIF— | | Urea Plant - II 22,750 520.35
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BRAHMAPUTRA VALLEY FERTILIZER CORPORATION LIMITED

el &'/ Annexure 'B'

g¥ 2005-06 ® <RE AT SRl & "I fTaRUT (SR))
QUANTITATIVE DETAILS IN RESPECT OF GOODS MANUFACTURED
DURING THE YEAR 2005-06 (Contd.)

(NIL) (NIL)
IR FIF— | || Urea Plant - 1| 1,04,283 2385.17
(1,15,183) (2260.36)
3. 9T AT QIR HIA IR Wb (3) Finished Goods Sold & Stocks :
(@) 31T Clh 3MR ST (a) Opening Stock & Production (5. oG #) (Rs. In Lacs)
RUE AT
(Ta.dn) T (@HE) T
Quantity Amount  Quantity  Amount
(MT) (MT)
3T Wih SRIES]
Opening Stock Production
IR HIF— | | Urea Plant - II NIL NIL 28,001 5733.29
(NIL)  (NIL) (NIL) (NIL)
IR FIF— | || Urea Plant - Il 3,829 194.82 2,06,577 14933.09
(62,290) (3,116.32) (2,03,060) (13137.84)
@) faspr iR 3f < (b) Sales & Closing Stock
AT R AT AT RUE
(Ta.dn) @d) @)
&/
Quantity ~ Amount Quantity  Quantity  Amount
(MT) (MT) (MT)
Shortage/
fasny gec @ 3fq e
Sales Write-off Closing Stock
IR FIF — | | Urea Plant - II 24,844  1550.57 4 3,153  284.89
(NIL) (NIL)  (NIL) (NIL) (NIL)
IR FIF— | || Urea Plant - Il 1,88,856 11864.59 *232 21,318 1070.42
@A7572)  (1483343)  *{13949) (3829 (19482)
fewofl:

(1) " 236 Wed @ A H 121 Wed @ AR B @RI FIF-11 ;0 3 WoTd &R gRAT FIF-—11|
© 188 WIed) SR Wigal B dH 115 Wed (GRAT FIF— (| ;1 Wed iR IRAT FIF—11] 114
#.eq) wfae ©

(2) " 13949 W HH H ASAl B HH 13870 HILEH (WIAT 2003—04) 3R 79 #Hed &I AR g+
Ifae 2

Notes : -

(1) * 236 MT shortage includes Transit loss 121 MT (Urea Plant - Il : 3 MT & Urea Plant - Il : 118 MT) and SILO
shortage 115 MT (Urea Plant - Il : 1 MT and Urea Plant - 1l : 114 MT)

(2) ** 13949 MT include SILO Shortage 13,870 MT( Account 2003-04) and Transit loss 79 MT.
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BRAHMAPUTRA VALLEY FERTILIZER CORPORATION LIMITED

el T’/ Annexure 'C'

gy 2005—06 @ fory SifaRed o=
ADDITIONAL INFORMATION FOR THE YEAR 2005-06)

(. o9 #)
(Rs. In Lacs)

fagor PARTICULARS ASon ASon
31.03.2006 | 31.03.2005

(1) ASTETH. & MR W 3fepleld M F T (1) Value of Imports calculated on CIF basis :

(@) woar AT (a) Raw Materials ~ ~
(@) goirTa ATl (b) Capital Goods 113.93 ~
() HHEMTT T WIR U (c) Components & Spare Parts ~ ~
(2) fa==h w&1T A wI— (2) Expenditure in Foreign Currency :

() SRUEARCARCEI (a) Purchase of Products = =
(@) dd-ira! S (b) Know-how ~ ~
(1) ATEATAS IRIR Yo (c) Professional Consultancy Fees ~ ~
(@) =1 B (3T (d) Other Materials (Travelling) ~ ~

(3) dfmed 3R derfoRed dAfed @Ud  (3) Value of Raw Materials, Stores &Spare
5 T Fed A, R T WRR lﬂdﬁﬁ Parts and Components including Chemicals

3R Wﬁw Ed e &Catalysts consumed :
(5. @ #H) (Rs. In Lacs)
As on % As on %
31.03.2006 31.03.2005
(@) smafaa (a) Imported 180.95 4.05% 273.29 7.48%
(@) <9 (b) Indgenous 4287.15 95.95% 3379.95 92.52%
4468.10 100.00% 3653.24 100.00%
(4) faeh ga1 4 ama (4) Earning in

Foreign Currency = =

(5. @G #H) (Rs. In Lacs)

(5) g Td faera (5) Research & Development

(5. @G #H) (Rs. In Lacs)
() TG g (a) Revenue Expenditure ~ ~
(@) goirTd g (b) Capital Expenditure ~ ~ ~
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BRAHMAPUTRA VALLEY FERTILIZER CORPORATION LIMITED

el T’/ Annexure 'D'

Sl SfeTH, 1956 B ATGAT VI & AFT IV & ATARYT H G
INFORMATION PURSUANT TO PART - IV OF SCHEDULE - VI

TO THE COMPANIES ACT, 1956

(5. &g #)
(Rs. In Lacs)

fagxoT PARTICULARS

JAT—UF BT ARIY AR BALANCE SHEET ABSTRACT

31 HTd 2006 HI BT AND COMPANY'S GENERAL

B AT BURET PROFILE AS AT 31.03.2006

() gsiga fqaxor () Registration Details :

TSl =T Registration No. 02-6786 of XIS Eﬁl@'/ State Code 2

2002-03
el -9 Balance Sheet 31.03.2006

() s9 a¥ # ers A
RSl

RICNIBEARRE

I

NECINECNCE]

*(31aed IR 215.00 ARG iR
IR e IRn

30 2134.00 TR ¥Afzd)

() faferat &1 |Fugor
qeT  fadvor

CACROIN
ffrn & ara
g goll
fera Feor

" IR e NI
Affgd Jeed . 215.00 G

(II) Capital Raised during

the year

Public Issue NIL
Bonus Issue NIL
Govt. Contribution *2349.00

*(Includes Application money
Rs. 215.00 lacs & Share Allottment
Money Rs. 2134.00 lacs).

(1) Position of Mobilisation and
Deployment of Fund

Total Liabilities 90609.20

Source of Funds
Paid-up Capital * 33497.24

Secured Loan NIL

* Share Application Money
Pending Allotment Rs. 215.00 Lacs
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rse 9t / Right Issue NIL
gIgde ©iaHe / NIL

Private Palcement

G IRFHRRAT / 90609.20

Total Assets

IRferT v Srferery / NIL
Reserves & Surplus
srgRferd / 42425.08

Unsecured Loan
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BRAHMAPUTRA VALLEY FERTILIZER CORPORATION LIMITED

el T’/ Annexure 'D'

SRl SAfSfIH, 1956 B JqgA VI & WM IV & JTERO H Il (SIN)
INFORMATION PURSUANT TO PART - IV OF SCHEDULE - VI
TO THE COMPANIES ACT, 1956 (Contd.)

(. ARG #)
(Rs. In Lacs)
faazor PARTICULARS
fAfert &1 SuanT Application of Funds
et zers uReawfeaat Net Fixed Assets 9T / Investments 0.26
(GSTRTT @RI IR SR Gofl  (Including Capital Work-in-
% forv 1fim ?ﬂ%ﬁ) progress & Advance against fafaer EI?T/ 40.00
Capital Works) Misc. Expenditure 61788.50
T & dRM Expenditure during Construction
(aiffaq amae) (Pending Allocation) 507.72
e =me] uRew e Net Current Assets (-)1760.78
NERIEIE] Accumulated Losses 15346.62
(IV) &w1 &1 fsares (IV) Performance of the Company
THRNAR (el IToa) Turnover (Gross Revenue) 13415.16 G Wd/ 23756.81
Total Expenditure
PR gd A (BT0) Profit(Loss) before Tax (9977.36) &R U] @M /BN /  (9977.36)

Profit(Loss) after Tax

gfd R T R (o) Earning per Share (Basic) Rupee (-) 309.70  oI™i¥ &%/ Dividend Rate
(V) &1 & I ygE (V) Generic Names of Three Principal
Sifa Sarel & AH/ Products/Services of the Company

I B Ha” (@nfe w9 #H) (as per monitory terms)

3MMSSH BIS ./ SIICVA

Item Code No. Product

M. BIS / (ITC Code) fIa=T / description

(1) 31021000 (1) IRAT/ (1) Urea

(2) @R 7E / (2) N. A (2) s WiEATESR / (2) Bio Fertilizer
(2) ARL ST/ (3) N. A. (3) emIf==T / (3) Ammonia

NIL

fewof: Icurel @ e A wis AIfTSY HATAY, HARIIA sefoaod uvs wfewfesy #gifaered &

PIFET Red 3R sRAAIESS DA a0 & FgaR 38yT ¢S FATHHHIA & JER W T |

Note : ITC Code of Products is as per Indian Trade Classification based on harmonised commodity description and
coding system by Ministry of Commerce, Director General of Commercial Intelligence and Statistics.
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