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MEMORANDUM OF UNDERSTANDING

BETWEEN

BRAHMAPUTRA VALTEY FERTITIZER CORPORATION LIMITED

AND

MINISTRY OF CHEMICATS &  FERTIT IZERS DEPARTMENT OF
FERTIL IZERS

FOR THE YEAR 2016 .17

1.1

PART-I

BACKGROUNDI

The Namrup complex of Brahmaputra Valley Fertilizer corporation Limited (BVFCLI

originally comprised of three separate units. lt was renamed as Brahmaputra Valley

Fertilizer corporation Limited (BVFCI) after bifurcation from erstwhile Hindustan

Fertilizer corporation Limited w.e.f. Sth April 2002 located on the bank of the river

Dilli on the south-western border of Dibrugarh District in Assam, India' lt was the first

plant to produce urea from associated natural gas in India' Presently Namrup-ll and

Namrup-lll plants are in operation and raw material for these units is natural gas'

both as feed stock and as fuel'

The flnancial performance of the company, BVFCL had been very poor from its

inception and has to seek special dispensation from the Government for survival.

Detait health study of plants recommended for phasing out the plants with a nev'/

generation high capacity standard Ammonia-urea Plant for long term viability.

Accordingly the company proposed financial restructuring for short term viability and

setting up a new Brownfield high capacity Ammonia'Urea plant at Namrup' For long

term viability, the proposal after clearance from BRPSE was placed before the union

cabinet. In its meeting dated 21.05.2015, the union cablnet approved financial

restructuring of BVFCL and setting-up of a new Brown Field Ammonia urea project of

8.646 Lacs Urea production capacity at the existinS location by closing down the two

presently running units and utilizingthe same feed stock. The new Brown field project

to be undertaken by a Joint Venture Company to be formed in PPP mode The

Financial restructuring as approved has already been effected and further work for

formation of the JV is in Progress.
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Annexure - B

( ln  lakhs)

7.00 19.297.00 19.297.00 i  1! .-:l.q,?%-s!-"

-.-..-?,.191.qe

i
I

.3,1-q1l{

l

.. _. _ 4,.953100 i+|vo. , .vv i- , . . - - l
48J{1O0-"t_l]tz!.qg_j

. c Y

. 1 7

or Na
I} MT A+B) i 5(

E!,tllloj-9:.t.

from
16467x

Excellcnt iood Fair
2,60,000.00 2,56,000.00 2,50,000.00 2,45,000.00 2,40,000.00

42,813"43 42.183.42 40.425. 3j),,q?2,55

3.589,20
subsidy-
.50 @ 260000 .--3,888.30 3,828.48 3,738.75

_ 46J-01.7!-1"__*... 19p11.90 44,089.67 43,216.7 5

46,702.00 I or.orr.oo 44,961.00 44,0S0.00 43,217.00

Revenue
operalion@

Revenue
operation

subsidy@1495.5X192
97
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(A) Variation- if l0o/o increase in NG
l zezooo

;;T*

Annexure * C
#

50178 i
-*: ---.-l

todo I

19297

275297

lakhs
(9). Incrgapg in. gyl!'ue- -- - -

FIkese-Btevetse

| (F) tncrease/rJecrease of 10%

il9l*"gl'H":tl','erg
I

I Increaoe/ decrease of 1% NG cost
I tmpact in revenuo

48143

As per final negotiatlon

{ c } v_a.r l.i!i o n - !y: { g tl"gj.ill N qgi c"e_ ff 3. e e / n4Y B f y _ *
[ **r,,"u _$li_,. .: -_l _ _?63ggq]- assgoo-1--*--zsloog
I r.raq'rup-,r.(ryLr)*--*-.-l*- 1s2e7 i -1e2el I = "---f3L
I se4!ec__=gq_ - I 

2812s7 
l___.?19Aell*___?q2ql
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!)tan1 ry q".! ! fiey:qryfl _... __

IA-82 :".rAI*
.sZor I t3Fj*j1o_99

(E/B2l
t l.*+--*

(F/101 i O.6Zsrl O.ees
{6/10l- ! -_:g,i?eij- jggl

I*-
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cN uz|l 2:1A3200,1Go1000786

Self declaratlon/certlflcation by cPlsE

It ls hereby certlfled that the targets and actual achievFments in respeil of MoU

parametert have been worked orn as per MoU guldellnes by adoptlngthe norms and

deflnltions laid down in MoU guldelines for the year 201617. ln case, any deviation

is found in any point of tlme, DPE ls free to evrluate the performance as per MoU

guldellnes. CPSE has no right of clalm In this r€Frd.

S3rabnrsputra ?rdltl fi wtilttcr Goupmdion I'imitr!
(A Gq,rmmtnl of lndlr Und.tttHn0l

\rv-l.f\
----{-\r

(Dharam Pal, tAs! /*: \
Joint Seerctary, Eof with adrll. Clrnrp,t\of

CMD BVFCL
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